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The Hon. D. K. DANS: There is no such
thing as the Deeble report. I challenge
members of the Opposition to stand up and
say they are opposed to the Australian
health insurance scheme.

The Hon. G. C. MacKinnon' I thought
that was what we have been saying.

The Hon. D. K. DAMS: If they do they
should get up and say to the people of
Australia that they do not believe in it.
They should say they oppose it, despite
the fact that Labor won the Federal elec-
tion; that the people of the United King-
dom have accepted their national health
Insurance scheme; and that those people
have declared it to be the greatest system
that has been introduced,

The Hon. G. C. Macsinnon:, I oppose it!
The Hon. D. K, DAMS: They should

substantiate their opposition, and let the
people of Australia understand their
reasons.

Debate adjourned, on motion by The Hon.
RL. H. C. Stubbs (Minister for Local Gov-
ernment).

ADJOURNMENT OF THE HOUSE:
SPECIAL

THlE HON. J. DOLAN (South-East
Metropolitan-Leader of the House) [8.35
pi..: I move-

That the House at its rising adjourn
until Tuesday, the 11th September.

Question put and passed.
Rouse adjourned at 8.36 p.m.

Wednesday, the 22nd August, 1973

The SPEAKER (Mr. Norton) took the
Chair at 2.15 p.m., and read prayers.

QUESTIONS (02): ON NOTICE
L AIR FREIGHT AND

CHARTER SERVICES
Pilbara

Mr. HUTCHINSON, to the Minister
representing the Minister for Trans-
port:
(1) Will he explain the substance, the

effect and the possible repercus-
sions of his plan to promote a
pure sir freight service to the
Pilbara together with a reorgani-
sation of third level and regular
charter services in the same area?

(2) How far has this plan progressed?
Mr. JAMIESON replied:
(1) and (2) The rationale for a pure

air freight service rests on the
belief that it is not easy to bar-

monise the conflicting require-
ments of passengers and freight in
the one aircraft.
For instance optimum passenger
departure and arrival times are not
necessarily optimum freight de-
parture and arrival times; freight
handling into and out of some
aircraft primarily arranged for
Passengers Is not easy and can
result in on route delays if freight
volume is significant; in a mixed
passenger and freight operation
freight will obviously take second
Priority when, for operational
reasons, more than normal fuel
has to be uplifted.
For these reasons there are a num-
ber of pure freight airlines in the
world and almost all predomin-
antly passenger airlines operate
pure freight flights.
Having in mind that in addition
each air freight service to the
north-west provided logistic sup-
port for heavy industry-a some-
what different role to the air
freight service between Sydney
and Melbourne-it seemed appro-
priate to at least encourage a pure
freight operation on a permanent
basis.
The discussions that have taken
Place and the results of these dis-
cussions have been set out in rho
annual report of the Director
General of Transport for the 30th
June, 1972 and 1973.
Since the 1973 report went to Press
Wards Freight Service have con-
tradted with M.M.A. to provide the
all-cargo flights with F128 air-
craf t.
The foregoing is the substance.
The effect is that the north-west
has a successful pure freight ope-
ration providing one document
door to door service. There are
no discernible adverse repercus-
sions.
The Director General of Trans-
port's annual reports for the 30th
June, 1972 and 1973 describe the
background to the Government's
thinking on strictly regional ser-
vices within the north-west, As
a generalisation it may be said-
Ci) The degree of fragmentation

of services probably results in
less than optimum aircraft
utilisation in the area as a
whole.

(ii) The fragmentation does not
appear to provide any one ope-
rator with sufficient revenue to
embark on a long range pro-
grammne of equipment upgrad-
Ing.
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(Ill) The climate within which the
services are operated provides
little scope for the application
of normal travel marketing
techniques. There is little po-
tential for growth.

(lv) A number of services are not
"public services". This is re-
levant in the context of the
increasing social sophistica-
tion of the inland towns.
People from the Inland towns
want to travel to the coast or
between Inland towns on a
daily basis for recreation pur-
poses.

(v) The existing pattern of ser-
vices does not provide for ade-
quate east-west movement
across the Pilbara nor for in-
terconnection between ser-
vices other than at one or two
points on the periphery of the
system.

ri) The likelihood is that within
the foreseeable future there
will be wore mining towns east
of Wittenoom and more
coastal locations which will
require interconnection. The
existing approach to local ser-
vices may not be the optimum
on which to graft new services.

The Government believes that it
should be possible to produce a
better structure for these ser-
vices. It has had brief initial
discussions with mining companies
to ascertain their points of view
and it is about to have discussions
with the charter operators most
concerned and M.IvLA. It has al-
ready advised T.A.A. of its inten-
tions. In the long-term its pro-
posals will need the endorsement
of the Australian Minister for Civil
Aviation.
if the Government's negotiations
are successful the effect will be
to provide the Pilbara with a very
advantageous pattern of inter-
regional services in which the
charter operators will play a larger
role than they do now and which
continues to meet the very special
requirements of mining companies.
The Government can see no ad-
verse repercussions. It may prove
possible for M.M.A. to remove one
particular aircraft which operates
a particular service at a very heavy
loss and it may prove necessary to
allow the regional operators equal
access with M.M.A. to traffic. be-
tween Newman, Karratha, Para-
burdoo and Port Hedland.
it is, at this point in time, impos-
sible to predict whether the dis-
cussions and negotiations will be
successful.

This question was postponed.

LEECHENAULT ESTUARY
Funds for Development

Mr. SIBSON, to the Minister for
Works:

What provision has been made in
the forthcoming Estimates for
funds for the Lesohenault Estuary
development at Bunbury?

Mr. JAbMESON replied;
No funds have been scheduled for
the Lesohenault Estuary develop-
ment at Bunbury.

SEWERAGE
Bunbunj

Mr. SIESON, to the Minister for
Works:

With regard to the Bunbury
sewerage scheme, what is--
(a) the total cast of the scheme

to date;
(bi) the amount of interest charg-

ed to date;
(c) the source from which the

funds were obtained;
(d) the portion of Commonwealth

grants (both general and un-
employment) which has been
used in the Bunbury sewerage
scheme;

Ce) the proportion of capital ad-
vances for the Bunbury
scheme which come within
the scope of the Common-
wealth-State debt relief pay-
ments?

Mr. JAhIESON replied:
(a) The total capital cost of the

scheme to 30th June 1973, Is
$1,821,288.

(b) Interest charged to 30th June,
1973 is $438,320.

(c) F'unds were obtained from-

General loan funds 1,534.949
Commonwealth grants 232,232
Other developers .... 54,107

1,821,288

(d) $232,232.
Ce) Nil.

LAMBS
Marketing System: inquiry

Mr. O'NEIL, to the Minister for
Labour:

Adverting to question 44 re in-
quiInto Lamb Marketing Board,
answered on Thursday, 16th
August, 1973. Since the answer
to part (7) of the question infers
that the answer to part (1) is
either inaccurate or incomplete,
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will he please clarify and state
clearly what matters are subject
to examination by the Commis-
sioner for Consumer Protection?

Mr. HARMAN replied:
The commissioner was asked to
inquire into the prices and market-
ing structure of lamb from the
board to the consumer and to
ascertain whether the price of lamb
to the consumer was fair and
reasonable. As the terms of refer-
ence did not Include an inquiry into
the Lamb Marketing Board itself.
and as stated in my answer to the
Member for Vasse's question, the
Lamb Marketing Board has not
been asked to make a submission
to the commissioner. However, the
commissioner met with the Gene-
ral Manager of the Lamb Market-
ing Board and discussed the opera-
tions of the board and their views
on the situation In depth at an
early stage in the inquiry.
As stated by me to the House pre-
viously, the inquiry Is primarily
levelled at the price of lamb to
consumers and the factors which
influence this price between the
board and the consumer. However,
as Pointed out, the other factors
such as supply and certain policies
of the board have to be examined
in so far as they could affect this
final price.

6. AGRICULTURAL PARTS
SUPPLY CO. LTD.

Government Guarantee
Mr. RUSHTON, to the Premier:

Referring to my question to him
without notice on 16th August
relating to the Government guar-
antee of $975,000 to the Agricul-
tural Parts Supply Co. Ltd. at
Northam, did the Under Treasur-
er recommend to the Government
to approve the granting of this
guarantee?

Mr. Taylor (for Mr. J. T. TONKIN)
replied:

I am not prepared to add to the
answer which I gave to a similar
question asked by the Member on
16th August.

7. LAMBS
Availability for Slaughtering

Mr. A. A. LEWIS, to the Minister for
Agriculture:

To what degree does the Lamb
Marketing Board attribute the
rise in the price of lamb has been
affected by the drastic drop in
numbers available for slaughter?

8.

9.

Mr. H. D. EVANS replied:
The rise in Price of lamb has defi-
nitely been affected by the drop
in numbers available for slaughter,
the extent of which is difficult to
measure. This is the normal effect
or supply and demand.
There are other factors which have
also had a bearing on lamb Prices
during the first six months of this
year, mainly the influence of ex-
port values both inter-State and
overseas.

LAMBS
Export Sales: Price Guarantee

Mr. A. A. LEWIS, to the Minister for
Agriculture:
(1) Did the Lamb Marketing Board

give the Midland Junction Abat-
toir Board any guarantee of prices
for lambs, the latter are reported
(in The West Australian on 18th
July) to have sold overseas?

(2) If so-
(a) what are those guarantees:
(b) are the same guarantees

available to other exporters?
Mr. H. D. EVANS replied:
(1) The Lamb Marketing Board did

not give Midland Junction Abattoir
Board a guarantee of prices for
lamb. The sale was negotiated be-
tween the two boards and agree-
ment reached on the export prices.

(2) (a) The only guarantees existing
between the two boards are on
the matter of availability of
supplies to meet the export
orders.

(b) A similar guarantee would be
available to other exporters
upon completion of any agree-
ment between the Lamb Mar-
keting Board and the exporter.

LAMBS
Overseas Markets

Mr. A. A. LEWIS, to the Minister for
Agriculture:
(1) Have the marketing representa-

tives of the Lamb Marketing
Board procured any new overseas
markets for Western Australian
lamb?

(2) If so-
(a) in what countries:
(bi) in what quantities?

Mr. H. D. EVANS replied:
(1) No. The Board has been operating

for only seven months and until
the forward supply position is as-
sured will not be seeking new over-
seas markets. Also current policy
regarding export must remain
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static until the Federal Govern-
mnent arrives at a decision regard-
ing export levies, bans or partial
bans.

(2) Answered by (1).

10. OVERSEAS AIR SERVICES
Disadvantage to Western Australia

Mr. HUTCHINSON, to the Minister
representing the Minister for Trans-
port:
(1) Is there any truth in the rumnour

that Australians living in the
Eastern States who travel by air
overseas across Australia through
Perth enjoy a substantial air fare
advantage over Australians living
in Western Australia who travel
overseas via eastern airports?

(2) If so, does he consider this to be
unfair discrimination which he
will endeavour to rectify?

(3) if not, can he make a statement
which will scotch the rumour?

Mr. JAMIESON replied:
(1) The Minister for Transport is not

aware of this.
(2) This question seeks an expression

of opinion concerning private bus-
mness undertaking over which the
Minister for Transport has no
control.

(3) Answered by (1).

11. ARTS ADVISORY COUNCIL
Grants

Mr. A. A. LEWIS, to the Minister for
Cultural Affairs:
(1) Further to my question 36 on

Wednesday, 15th Aug9ust. 1973 re-
garding grants made by the Arts
Advisory Council, what are the
amounts given to each organiza-
tion listed in appendix diBf?

(2) To whom and how much in each
case was paid out of the bursary
trust fund and for what purposes?

Mr. Taylor (for Mr. J. T. TONKIN')
replied:
(1) The respective amounts are de-

tailed In Appendix "A".
(2) The grants paid out of the bursary

trust fund and the respective pur-
poses, are shown in Appendix "B".

The appendices were tabled (see paper
No. 290).

12. CHILD WELFARE
Latch-key Children: Mosman Park

Mr. HUTCHINSON, to the Minister
representing the Minister for Commun-
ity Welfare:
(1) Further to my questions on the

care of latch-key children asked
on 24th May, 1973, two of which he

answered by agreeing that It could
be of practical advantage if senior
social worker students at W.A.I.T.
were seconded for a period to pro-
vide after school care at Mosman
Park, will he now advise whether
any practical moves for Imple-
mentation of this scheme have
been made?

(2) If not, why not?

Mr. T. D. EVANS replied:
(1) As indicated In my previous reply

to the Member the proposal of
using senior social worker students
in the manner suggested is inte-
resting. However, the Member will
realise that the field placement of
social work students is strictly
governed by course and accredi-
tation requirements and is a matter
entirely for the training body con-
cer ned.

(2) on 31st July, discussions were held
between senior officers of my de-
partment and the Town Clerk of
the Mosman Town Council on the
question of latch-key children.
It was arced that the use of
students alone on a roster basis
would not be satisfactory and
would be impracticable. It was
considered essential that even at
this early stage it was desirable
that a permanent and suitable
person be appointed in order to
ensure continuous and successful
development.
At the request of the Town Clerk,
officers of my Department are as-
sisting in the finding of a suitable
person but this is proving difficult.
The Member can be assured that
if and when a suitable person Is
found, officers of my department
will give every assistance and
guidance in the development of
this very worthwhile project.

1s. HOUSING
Vehicle Access Charge

Mr. RUSHTON, to the Minister for
Housing:
(1) Is the additional charge of $1 per

week to housing commission ten-
ants for provision of vehicle access
a form of raising additional tax or
to cover cost only?

(2) If It is to cover cost, will he please
explain how the commission ar-
fives at this figure, having reg-ard
for the fact the cost to the comn-
mission In some shires would be In
the vicinity of $33 to $42 depend-
ing upon width of reserve, which
would be amortized at from 10k to
13c per week?
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Mr. BICKERTON replied:
(1) The additional rental of $1 per

week Is not for provision of vehicle
access and is not charged to all
tenants.
Rentals for medium density units
are increased by $1 per week which
is to meet the costs of gardening,
lawn mowing, and rounds main-
tenance of commn areas not the
responsibility of tenants, and the
costs of capital amortisation and
maintenance of off street parking
required for each unit under ap-
propriate planning approvals.

(2) Answered by (1).

BIRDS

Licenses

Mr. COOK, to the Minister for Fish-
eries and Fauna:
(1) Would he make a statement to

the House indicating-
(a) the events leading to the Pol-

icy to prohibit the keeping
of certain exotic species of
birds In captivity;

(b,) the present policy relating to
these birds?

(2) Is it correct that aviculturalists
have to seek permission of the
Agriculture Protection Board to
keep birds and also obtain a lic-
ense from the Department of
Fisheries and Fauna?

(3) If so, could not the Department
of Fisheries and Fauna advise the
Agriculture Protection Board of
licenses Issued, thus saving bird
fanciers the duplication of effort?

(4) If the answer to (2) is "No"
what Is the present position?

Mr. BICKERTON replied:
(1) (a) There has been legislation

and policies regarding the
entry and keeping of exotic
birds in Western Australia
since before the beginning of
this century. Obviously some
restrictions must be imposed,
otherwise further pests would
be Introduced into Western
Australia. In 1959 the at-
tention of both the Agricul-
ture Protection Board and the
Department of Fisheries and
Fauna, was drawn to the
fact that people were keeping
birds with known pest poten-
tial and some exotic birds of
the varieties being kept in
cages here had already proved
their ability to aecdimatise
in new surroundings.

A committee was formed be-
tween the Agriculture Pro-
tection Board and the De-
partment of Fisheries and
Fauna to co-ordinate admiinis-
tration and policy on com-
mon matters. It was decided
that action must be taken to
protect agricultural produc-
tion, native fauna and our
natural resources against
exotic birds with pest poten-
tial.
Avicultural societies and orga-
nisations were asked to supply
reliable information on the
pest status of birds being
kept, and publicity was given
to the intention to restrict
the keeping of exotic birds,
Particular mention was made
of some, such as Java spar-
rows, which would not be al-
lowed to be held. Some in-
formation was provided in re-
sponse to this request but
little co-operation was given
on the whole.
Since then a worldwide sur-
vey has been undertaken on
the cage birds being kept
here, and others which people
might want, to ascertain whe-
ther they could create prob-
lems by aeclimatising and by
having undesirable character-
istics. The survey has re-
vealed documentation of 287
bird species having been In-
troduced and released into
new areas and of those, 138
species have become acci-
matised. Of these 138 species,
32 established from escapees
while 35 of the 138 have be-
come pests in their adopted
countries.
A meeting of representatives
of avicultural societies called
last year was shown revised
lists of the birds considered
sufficiently harmless to be
kept here. The assistance of
the societies was sought again
in submitting cases for the
addition of other birds and
it was explained that such
submissions would be wel-
comed at any time, both now
and in the future.
The Agriculture Protection
Board and the Department of
Fisheries and Fauna have
now taken the necessary legal
and administrative action to
enable the introduction into
Western Australia of all
exotic birds to be banned,
excepting those listed as be-
ing harmless or of little risk.

14.
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(b) The present policy is to deter-
mine-
(1) what species of foreign

birds are held in Western
Australia;

(ii) what potential risk such
species present to agri-
culture and native faunas
and to categorise them
accordingly:

(iii) under what circumstances
and what conditions the
various categories may or
may not be kept,

In this regard a series of
meetings has been held with
representatives of bird clubs
and much progress has been
made and the discussions or
negotiations are approaching
finality. The two authorities
are prepared to consider ap-
plications from aviculturists
to have any additional birds
added to the list of harmless
species provided that the ap-
plications are sufficiently well
documented.

(2) Yes.
(3) Continuous contact between the

two authorities is being and will
be maintained and as much
streamlining of procedures as pos-
sible will be undertaken. The pos-
sibilities, legal and practical, of
having one license combining both
approvals is being Investigated.

(4) Answered by (3).

STEEL
Shortage

Mr. MIJPHARLIN, to the Minister for
Development and Decentralisation:

As manufacturers of farm mach-
inery have reported an extreme
shortage of steel resulting In a
shortfall in filling orders-will he
have inquiries made to ascertain,
(a) why there is such a shortage;,
(b) how long this position will

continue;
(c) If farmers can be assured that

their requirements will be met
In the coming harvest?

Mr. TAYLOR replied:
(a) Inquiries reveal that the

steel shortage is world-wide,
and not confined to Austra-
lia, and has been brought
about by considerable im-
provement in world demand
for steel products.

(b) All inquiries indicate that the
shortage of merchant bar in
Western Australia is unlikely
to be overcome before the
first quarter of 1974.

(C) Though all endeavours will
be made, regrettably no guar-
antee in the form requested,
can be given.

16. SUPERPHOSPHATE
Inland Works

Mr. McPHARLIN, to the Minister for
Development and Decentralisation:
(1) What progress has been made in

the matter of the inland super-
phosphate works?

(2) Have the results of the commit-
tee's approaches to farmers been
reasonably successful?

Mr. TAYLOR replied:
(1) Following the Government agree-

ing to guarantee a loan of $6.7
million, provided members of the
co-operative subscribed $2 million
in share capital, the Superphos-
phate Committee has been assess-
ing the support which would be
forthcoming from farmers, and
that adequate markets could be
obtained.

(2) At this stage definite commit-
ments have not been finalised with
the farming community, but indi-
cations to date are encouraging.

17. OATS
Pool Payments

Mr. MCPHARLIN, to the Minister for
Agriculture:
(1) What payment has been made for

oats in the 1972-13 pool?
(2) What further payment per bushel

Is anticipated to growers for the
same pool?

(3) Because many farmers have plan-
ted larger areas of oats for the
coming season and require inform-
ation on possible sales, can he give
an assurance that a first advance
in the vicinity of $1 per bushel
is more than a possibility?

Mr. H. D. EVANS replied:
(1) The only payment that has been

made for oats delivered to the
19 72-73 voluntary oats pool has
been the first advance payment of
$27.55 per tonne or S0c per bushel.

(2) Further payments are anticipated
before the closure of the 1972-73
pool. On the basis of a depart-
mental estimate a further $6 per
tonne or 11ic. Per bushel could be
Paid out on this pool during the
next seven months.

(3) The area sown to oats in the cur-
rent season appears not to have
increased over the area sown in
1972-73 which was reported at
2 96,000 hectares.
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No assurance as to the level of
first advance payments can be
made at this stage since details of
sales from the current (1973-74)
pool are not available. However
the general buoyancy being ex-
perienced in all grain markets
would indicate an increase in the
first advance Payment for oats this
year, when compared with recent
levels of such payments.

18. ROAD MAINTENANCE TAX
Replacement by Petrol Tax

Mr. McPHARLIN, to the Premier:
(1) Has he made submissions to the

Federal Minister for Transport re-
questing investigations Into an
alternative system of raising funds
for road maintenance purposes?

(2) Has he suggested that this could
be done through a petrol tax?

(3) Has he received any encourage-
ment that the proposed fuel depot
licensing system would be con-
sidered?

Mr. Taylor (for Mr. J. T. TONKIN)
replied:
(1) to (3) No further submissions on

this matter have been made to the
Australian Government since the
change of Government.

19. CHILDREN'S INFLAMMABLE
CLOTHING

Safety Precautions
Mr. MePHARLIN, to the Minister for
Consumer Protection:
(1) Has the Government taken any

action to ensure that retailers do
not sell highly inflamimable chil-
dren's clothing?

(2) If so, what action has been taken?
(3) If not, is It proposed that some

Investigations will be carried out
and if necessary provisions made
to apply greater safety precau-
tions?

Mr. HARMAN replied:
(1) At a meeting of State Ministers

for Labour in July, It was agreed
that all States would introduce
legislation to operate from the 1st
January, 1974, to effect the mark-
ing of children's nightclothes for
purposes of flammability.

(2) The States agreed that uniformity
of legislation is desirable and
model legislation has been pre-
pared and is now being studied.

(3) Answered by (1) and (2).
in addition, I would like to table,
for the benefit of the Leader of
the Country Party, a Press state-
ment I made on the 5th July,
1973.

The Press statement was tabled (see
paper No. 291).

20. GRAIN
Fun gicides

Mr. McPRARLIN, to the Minister for
Agriculture:
(1) Have the officers of the Depart-

ment of Agriculture knowledge of
cheaper fungicides for the pick-
ling of wheat, oats and barley than
those on the market at present?

(2) If not, will he have an Investi-
gation made with a view to ob-
taining this commodity at a lower
cost?

Mr. H. D. EVANS replied;
(1) No cheaper, but equally effective,

fungicides are known to depart-
mental officers.

(2) The screening of new fungicides
is a continuing Programme in re-
search institutes throughout Aus-
tralia.

It must be recognised that retail
prices for such fungicides are not
subject to control,

21. NICHOLSON ROAD

Realignment

Mr. BATEMAN, to the Minister for
Works:
(1) Is It proposed to realign Nichol-

son Road through Canning Vale?
(2) If so, what section of the road

will be realigned, and will It affect
any residences or nurseries in the
area of the realignment?

Mr. JAMIESON replied:
(1) The future planning of the Can-

ning Vale area is at present being
studied by the Town Planning De-
partment.

(2) No firm plans have been adopted.

22. WATER SUPPLIES
Murndaring Shire Council; Upgrading

Mr. MOILER, to the Minister for
Water Supplies:
(1) What has been the total amount

expended on upgrading the scheme
water supply within the Mundar-
Ing Shire Council In the area east
of John Forrest National Park and
Hardey Road, Glen Forrest?

(2) How much of the total expendi-
ture has been provided or will be
provided by subdividers or de-
velopers?

Mr. JAMIESON replied:
Li) Expenditure of $90,000 to 30th

June, 1973.
(2) Approximately $10,000.

2926



[Wednesday, 22 August. 1973] 92

SEWERAGE
Narro gin

Mr. W. A. MANNING, to the Minister
for Water Supplies:,
(1) What amount is allocated this

year for the continuation of sew-
erage work in Narrogin?

(2) What area will be serviced?
Mr. JAMIESON replied:
(1) and (2) A small State Housing

Commission subdivision and a
Narrogin Town Council subdivi-
sion in Lock and Hough Streets
are to be constructed this finani-
cial year. Total cost is esti-
mated to be $19,000 of which the
mnajor portion will be provided
by the State Housing Commission
and the local authority.
There will be further expenditure
of $11,000 this financial year be-
ing carry-over expenditure on
work completed in 1972-73.

TRAFFIC
Fatal Accidents: Motor Cycles

Mr. A. R. TONKIN, to the Minister
representing the Minister for Police:
(1) How do fatalities of riders of motor

cycles over 250 cc compare with
the fatalities of riders of machines
of 250 cc or less?

(2) How do these figures compare with
the number of machines licensed
in each category?

(3) is there any discrimination when
examining for riding licenses ac-
cording to the size of the machine?

Mr. BICKERTON replied:
(1) and (2) The information is not

readfly available, but if the Mem-
ber so desires, research will be
carried out and information pro-
vided at an early date.

(3) Essentially, the difference is that
the test is carried out on a
machine appropriate to the class
of license applied for.

EDUCATION
Television Aid

Mr. A. R. TONKIN, to the Minister
representing the Minister for Educa-
tion:
(1) Is the Minister aware that many

primary schools do not arrange for
their classes to watch educational
television which Is often excellent
in content and presentation?

(2) Does the Minister consider that
there is adequate machinery to
allow the practising teacher to
influence the programmes pro-
duced for primary schools?

(3) Will the Minister investigate the
reasons for the lack of Partici-
pation in educational television by
many primary schools?

Mr. T. D. EVANS replied:
(1) Yes. Schools are encouraged to

select suitable programmes for
viewing but are not compelled to
use any particular programme.

(2) There is strong representation of
practising teachers on the State
Advisory Committee and the
specialist syllabus committees.
The Australian Broadcasting Com-
mission also encourages teachers
to submit comments and sugges-
tions.

(3) A survey on participation in edu-
cational television by primary
schools is at present being under-
taken.

20. This question was postponed.

27. HEALTH
Diphtheria

Mr. A. R. TONKCIN, to the Minister
for Health:

How many cases of diphtheria
have been reported In each of the
last five years in Western Aus-
tralia?

Mr. DAVIES replied:
1968-1
1969-0
1970-2
1971-1
1972-2
1973-5

28. SEX EDUCATION
Primary Schools

Mr. A. R. TONKIN, to the Minister
representing the Minister for Educa-
tion:
(1) Has the experimental course In

sex education which was Intro-
duced Into three primary schools
In 1972 been continued in 1973?

(2) If "Yes" how many schools are
involved?

(3) What changes to the course have
been introduced In 1973?

(4) What evaluation methods and
procedures have been used to
assess the value of the course?

(5) Is further extension envisaged in
1974?

Mr. T. D. EVANS replied:
(1) Yes.
(2) Five.
(3) The syllabus has not changed but

detailed advice to teachers on
course content has been prepared.
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(4) Progress reports from headmasters
are Presented at the commit-
tee meetings. These are being
collated by an advisory teacher.

(5) The project will still be limited to
five schools but Instruction will be
extended from level 4 to level 5 of
the syllabus.

HEALTH
Hexachlorophene: Restrictions

on Use
Mr. A. R. TONflN, to the Minister
for Health:
(1) What were the results of the 1972

study of hexachiorophene by the
Australian Drug Evaluation Com-
mittee?

(2) Have any restrictions on the use
of this substance been instituted?

Mr. DAVIES replied:
(1) The results of the 1972 study of

hexachlorophene by the Austra-
lian Drug Evaluation Committee
were a proclamation under the
Poisons Act prohibiting the sale
of and the supply of detergents
and soaps containing hexachloro-
phene unless the principal label
on the container of detergent or
soap or the external wrapper of
each tablet of soap states the
hexachlorophene content of the
soap or detergent and bears the
statement "For External Washing
only. Do Not Leave on the Skin.
Rinse well Immnediately after Ap-
plication. Not to be used on
Children", in bold sans. serif capi-
tal letters of not less than six
points face measurements In such
colour or colours as to afford a
distinct contrast to the background
colour of the wrapper or con-
tainer;
and prohibiting the sale of pesti-
cides containing more than 0.1%
of hexachiorophene unless the
principal label on the package or
container bears the statement
"Operators Should Avoid Contact
with Skin", in bold sans serif capi-
tal letters of not less than six
points lace measurements in such
colour or colours as to afford a
distinct contrast to the back-
ground colour of the container or
package;
and amendments to the schedules
in appendix "A" to the Poisons
Act providing for inclusion in the
third schedule of, Hexachloro-
phene in detergents and soaps
containing 3.0% or less of hexa-
chlorophene not indicated for
use on children except solid soaps
containing 3.0% or less of hexa-
chlorophene not indicated for Use
on children;

and In the fourth schedule of,
Hexachiorophone except where
included in or specifically exemp-
ted from the third schedule except
In Pesticides and except concen-
trations of 0.1 % or less of hexa-
chlorophene as an antibacterial
preservative in cosmetics and
therapeutic goods labelled with
the concentration of hexachloro-
phene and not indicated for use
on children.

(2) Yes. See (1).

30. POLICE STATION
Morley

Mr. A. R. TONKIN, to the Minister
representing the Minister for Police:
(1) How many officers are stationed.

at the Morley police station?
(2) For what hours is the station

manned?
(3) How many crimes of violence have

been reported In relation to the
Morley district In the past 12
months?

Mr. BICKERTON replied:
(1) six.
(2) The station is open to the pub-

ic. normally until 11 pim. but
after those hours mobile patrols
with radio communication are
mounted.

(3) Separate statistics concerning
Morley district are not main-
tained, but serious crime reported
to the Morley C.I.B. district cov-
ering areas in Morley, Dianella,
Bayswater, Inglewood, Bedford
Park, Yokine, Menara, Nollarnara
and Balga in the period 1/6/72
to 31/5/73, total 77.

31. TOWN PLANNING
LandE Tenures Inquiry: Submission
Mr. USHTON, to the Minister for
Town Planning:
(1) Has the State Government made

Its submission to the Common-
wealth commission of inquiry into
land tenures?

(2) If "Yes" to (1), will he table a
copy of the submission?

(3) If "No" to (2), why will he not
disclose to the State Parliament
information which is to be public
knowledge?

(4) If the submission has not been
completed and submitted will he
table a copy in the Assembly when
It Is sent forward?

Mr. DAVIES replied:
(1) A submission has been made. It

covers the current tenure systems
operating in the State. The State
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has been asked to make a fur-
ther submission and is having In-
quiries made before deciding
whether to do so.

(2) Yes,
(3) Not applicable.
(4) If a second submission is made a

copy will be tabled.
The submission was tabled (see Paver
No. 292).

32. LOCAL GOVERNMENT
Officers: Salary Fixation

Mr. RUSHTON, to the Minister repre-
senting the Minister for Local Gov-
ernment:
(1) Is he aware of the criticism in

The West Australian of 20th Aug-
ust, 1973 by the President of the
Western Australian federation of
ratepayers and progress associa-
tions of the salaries paid to local
authority executive officers?

(2) Does he Intend to amend legis-
lation that at present includes for
the fixing of salaries of local gov-
ernment officers, the setting of
salaries according to the revenue
of a local authority?

(3) If "No" to (2), why is this portion
of the criteria for assessing salar-
ies retained?

(4) If "Yes" to (2). when will the
amendment be Introduced and
what are his reasons for doing so?

Mr. HARMAN replied:
(1) Yes.
(2) to (4) Salaries of municipal offic-

ers are not subject of legislation
but are fixed by Arbitration Court
awards.

33. KELMSCO IT RAILWAY STATION
Parking Areas

Mr. RUSHTON, to the Minister repre-
senting the Minister for Railways:
01) Is he aware of the deplorable state

of the parking areas adjacent to
the Kelmscott railway station,
used by a large number of rail
commuters daily?

(2) Will he have urgent attention
given to upgrading the parking
facilities?

(3) When are suitable parking areas
east and west of Kelmscott sta-
tion to be constructed?

Mr. MAY replied:
(1) The area has been inspected and

although some surface water was
evident and some potholes re-
quired filling, the parking areas
provided were generally in fair
condition.

34.

(2) Additional gravel flling will be
provided.

(3) Bituminising and marking of
parking bays on the western side
of the station is programmed for
1974-1975, subject to funds being
available.
There are no proposals to provide
a parking area on the eastern side
of the station as it is considered
that the present facilities are ade-
quate to meet present require-
ments.

EDUCATION
Commonwealth Special Grants

Mr. MEN'SAROS, to the Minister
representing the Minister for Educa-
tion:

Could he advise in detail of all
the Commonwealth special grants
for recurrent and capital expendi-
ture (separately showing the dates,
and amounts of the State's entitle-
ments and actual cash payments
received) In the field of education
for the financial years 197 1-72 and
1972-73 or, alternatively (if from
accounting point of view this Is
more practicable) for the calendar
years 1971, 1972 and 1973?

Mr. T. D. EVANS replied:
Amounts paid to the State were as
follows:

1971/72 1072/73
3 6

Urants for recurrent purposes-
UnIversities
Coll eges of advanced eciucation
Independent schools
Researcb granti

.. 4,504,00D
2,020,000
2,081,000

307,000

Grants for capital purposes-
'Unive"ale .157.0
Colleges of adv anced education ... 1,899,000
Teachers colleges. ..... 1,112,000
science laboratorles 11,000
Technical training........747,000

Scollibraries fo*. 765,000
Capital grants frGovernment 820,000

schools

5,683,060
4,015,000
2,003,000)

370,000

2,631,000
1,680,000
1,865,000

011,000
1,16,00

864,000
1,242,000

In general, these grants were re-
ceived in quarterly instalments.

35. HOUSING
Rent Control

Mr. MIENSAROS, to the Premier:
(1) Has his Government any policy on

rent control?
(2) If so, could he advise what this

policy is?
Mr. Taylor (for Mr. J. T. TONKIN)
replied:
(1) and (2) If the situation demanded

the Introduction of rent control.
the Government would consider
the establishment of a Fair Rents
Court.
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BILL
Inclusion of File Number on Records

Mr.
(1)

MENSAROS, to the Speaker:
Referring to his reply Ca) to qlues-
tion 35 on 24th May, 1973, regard-
Ing the inclusion of file numbers
on records relating to bills, could
he please advise whether he still
intends to take action accordingly
and, if so, when; or, alternatively,
could he advise about the circumn-
stances which have made him
change his decision?

(2) As to (13) and (c) of the above
question, has the Joint Printing
Committee considered my request
and, if so. what was the decision
taken; or, alternatively, when Is
the committee meeting to consider
my request?

The SPEAKER replied:
(1) This has been an oversight and

will be remedied today.
(2) The last meeting of the Joint

Printing Committee dealt almost
exclusively with the printing and
Production of Hansard.
A working committee, consisting
of the Deputy Government Prin-
ter, the Chief Hansard Reporter,
and a Treasury costing officer, was
appointed to investigate the
method and cost of production of
Hansard in Canberra and New
South Wales.
The report of the working com-
mittee has been delayed at the
request of the Government
Printer who is overseas at present
investigating printing methods
and new machinery. When the
report of the working committee
is received the suggestions of the
Member will be included for dis-
cussion.
The report is expected early in
September.

37. TEACHERS' TRAINING
COLLEGES

Staff: Transfers and Regulations
Dr. DADOtJR, to the Minister repre-
senting the Minister for Education:
(1) Is the Minister aware that section

52 of the Teacher Education Act,
1972 guarantees that each staff
member of an existing teachers'
college transferred by the Act to
an autonomous college, retains his
existing and accruing rights?

(2) Do the Proposed regulations gov-
erning conditions of service in
autonomous teachers' colleges
drafted by the Council of the
Teacher Education Authority and

submitted to the Tertiary Educa-
tion Commission preserve the
existing rights of staff to-
(a) regular salary review;
(b) access to effective salary re-

view machinery;
(c) access to appeal machinery in

matters of discipline or inter-
pretation of regulations; and

(d) recreational leave at existing
rates?

(3) Will the Minister ensure that
every person occupying a perman-
ent position on the staff of a
teachers' college will if he so
chooses retain his Position when
that college becomes autonomous?

(4) Has any person lost his position
since 1st July. 1973 on either the
academic or administrative staff
of the colleges and, if so. were the
rights of that Person given due
consideration?

C5) Is the Minister aware that a
previous Minister for Education
undertook to allow the staff of
teachers' colleges to examine pro-
posed regulations governing con-
ditions of service in autonomous
teachers' colleges before they were
finalised?

CE) Does the Minister Intend to stand
by that undertaking of his pre-
decessor?

(7) Will the Minister delay the ap-
pointed day under the Teacher
Education Act, 1972, until staff of
teachers' colleges have had an op-
portunity to suggest amendments
to the proposed regulation sub-
mitted to him by the Teacher Edu-
cation Authority or Tertiary Edu-
cation Commission?

C8) Is the Minister, In the advent of
any disagreement between the staff
association of the colleges and the
Teacher Education Authority, pre-
pared to use criteria established
by the 8.S.T.Y. of W.A. CInc.) and
the Education Department as a
basis for solution on working con-
ditions?

(9) Will the Minister ensure that-
(a) staff of teachers' colleges re-

tain their existing rights to
salary reviews at Intervals no
greater than three years and
access to an independent tri-
bunal to hear appeals against
salary reviews;

(b) staff of teachers' colleges re-
tain their right of appeal in
cases concerning the interpret-
ation of regulations framed
under the Teacher Education
Act, 1972;
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(c) staff of teachers' colleges
transferred to autonomous
colleges will retain unequi-
vocal fights to recreational
leave at existing rates;

(d) staff of teachers' colleges re-
tain their existing rights with-
in the Education Department
should they elect to return to
the department within six
months after the appointed
day, under the Act?

(10) is the Minister aware that no pro-
vision has been made for an
association of nion-academic staff
of teachers' colleges?

(11) Does the Minister propose to en-
sure that there will be regulations
made to ensure that-
(a) provision will be made to

amnend working condition
regulations after the Act takes
effect;

(b) there will be Provision to re-
negotiate the working con-
ditions In two years without
loss of tenure:

(c) there will be provision made
for grievance procedure in the
individual colleges; and

(d) there will be provision made
for promotional position?

(12) Is the Minister aware that the
majority report of the working
party on working conditions was
net accepted by the council of the
Teacher Education Authority?

Mr. T. D. EVANS replied:

(1) Yes. With particular reference to
sick leave, long service leave, re-
tirement and superannuation.

(2) (a) No. Unless agreed to by the
Commonwealth. State Gov-
ernment has expressed itself
in favour of a regular salary
review.

Cb) No. Except as in (a) above.
(c) Yes. The details of the appeal

machinery are still to be final-
ised.

(d) No.
(3) Yes. As under section 53 of the

Act.
(4) Yes. An administrative staff of-

ficer whose position was upgraded
substantially failed to win the up-
graded position. The rights of
that person were given due con-
sideration. Since his original ap-
pointment was not as a principal
of a college or under the Educa-
tion Act 1928, he had no entitle-
ment to transfer to the staff of a
college.

(5) Yes.
(6) This has already been done.

38.

(7) The staff of teachers' colleges
have already had an opportunity
to suggest amendments.

(8) No. He will use the advice of t-he
Western Australian Tertiary Edu-
cation Commission and the West-
ern Australian Teacher Education
Authority but has always been pre-
pared to meet with the State
School Teachers' Union of W.A.
Incorporated.

(9) (a) No. See answer to (2) (a)
and (b) above.

(b) Yes. See answer to (2) (c)
above,

(c) No.
(d) Yes.

(10) No. Whilst there is no specific
provision in the Act, there is
nothing in the Act to prevent an
association of non-academic staff
of teachers' colleges.

(11) (a) The Minister will consider any
requests for amending work-
ing conditions regulations
from the W.A. Teacher Edu-
cation Authority or from the
Western Australian Tertiary
Education Commission.

(b) No.
(c) See (2) (c) above.
(d) There are already provisions

made for promotional posi-
tions.

(12) Yes.

PRE-SCHOOL EDUCATION
Expenditure and Grants

Mr. MENSAROS, to the Minister rep-
resenting the Minister for Education:
(1) Has the Government any policy

regarding assistance to recurrent
expenditure of pre-school educa-
tion centres-from its own rev-
enue sources irrespective of Com-
monwealth grants?

(2) If so, can he expand on such
policy?

(3) Is it a fact that meetings of the
Pre-school Education Board,
called for a date in July and
again for the 20th August, 1973,
have been postponed as claimed in
a report in The SundaY Times on
19th August, 1913?

(4) If so, what was the reason of the
postponements?

(5) Has the Pre-school Education
Board submitted recommendations
to the Government regarding
rants for-
Ca) capital;
(b) recurrent,
expenditure of centres?
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(6) If so, what were these submis-
sions?

(7) Has the Government accepted or
rejected these submissions?

Mr. T. D. EVANS replied:
(1) Yes.
(2) The Government will continue to

assist the recurrent expenditure of
the re-school education centres;
from Its own resources.

(3) The meetings were postponed.
(4) Both meetings had been called

prior to the Ne-School Board of
Education having come Into exist-
ence. The new board decided it
should discover what Its financial
resources would be, and then for-
mulate Its policies, before meeting
with the representatives of the
Pre-school centres.

(5)
(6)

Yes.
and (7) This information will be
contained in the budget.

39. TAXI CONTROL BOARD
Election of Members

Mr. O'CONNOR. to the Minister rep-
resenting the Minister for Transport:
(1) was there a recent election of a

taxi driver to the Taxi Control
Board?

(2) If so, who was elected?
(3) Was the elected member a union

member?
(4) How many stood for election?
(5) Of these who were union mem-

bers?
(6) What number of votes were re-

ceived by each candidate?
Mr. JAMIESON replied:
(1) Yes.
(2) Mr. K. Pickering was elected by

ballot to represent full-time taxi-
car drivers.

(3) Union membership Is not a quali-
fication required and it is not on
record whether or not Mr. Picker-
ing is a member of any union.

(4) Seven.
(5) Not known.

Primary Final
Count count

Frank Peter Bremner 20
Clifford Arthur BRyroe 21 .14
1102cr William K ely.......28 31
Gordon Barry Lynch - 2417 210
Revin Leonard Pickering 306 315
D.aid Shannon ................ 1 . -.Arthur Forbes Tonker...... .31 38

40. TRANSPORT BOARD FEES
Distribution to Local Authorities

Mr. W. 0. YOUNG, to the Minister
representing the Minister for Trans-
port:
(1) Where do the moneys distributed

to shire councils under the head-
ing "transport board fees" origi-
nate?

(2) Why has there been a marked
drop in the accounts distributed
to shires in the 1973-74 financial
year?

(3) is administration and other such
expenditure eating away funds
normally available to councils?

Mr. JAAMESON repied:
(1) Revenue of the Transport Com-

mission Is derived from license
and permit fees payable under the
Transport Commission Act and is
paid into the Transport Commis-
sion fund.
Section 82 provides that, after
payment of administration costs,
including superannuation contri-
butions and subsidies, any balance
remaining In the fund at the end
of each financial year shall be
applied towards the maintenance
and Improvement of roads.

(2) No distribution of surplus funds
has yet been made in 1973-74.
The total to be distributed from
the surplus derived during 1972-73
is $95,199.
The reason for the reduced sur-
plus when compared with the pre-
vious year is attributable mainly
to the severe drop in revenue from
permit fees. The years 1970-71
and 1971-72 were "boom" years
due to greatly increased industrial
activity, especially in the north.
Statistics for 1972-73 showed a
marked reduction in the tonnages
of goods carried by road and
revenue from permit fees was re-
duced accordingly.
Permit fee revenue in round
figures for the last four years was
as follows:

1969-70 ... 482,000
1970-71 _.. 892,000
1971-72 .... 843.000
1972-73 .... 481,000

Other factors which affected the
revenue last year were a reduction
In the rate of permit fees payable
and increased administration costs
due to rises in wages and costs of
materials.

(3) Administration costs are a first
charge on the Transport Commis-
sion fund. As with virtually all
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activities, rises in costs are un-
avoidable and this has an effect
on the surplus available for dis-
tribution from year to year.

41. EGG INDUSTRY
McDonald Report

Mr. THOMPSON, to the Minister for
Agriculture:
(1) What progress has been made by

the eight-man committee, the ap-
pointmnent of which was an-
nounced in June, to investigate
the McDonald report on the West-
ern Australian egg industry?)

(2) Is it contemplated that legisla-
tion, based on the McDonald re-
port, will be introduced in this
session of Parliament?

Mr. H. D. EVANS replied:
(1) and (2) The report submitted by

the committee Is at present being
given consideration In relation to
the introduction of appropriate
amending legislation.

42. JOHN FORREST NATIONAL
PARK

Restaurant
Mr. THOMPSON, to the Minister for
Lands:

Since no tenders were received for
the proposition that persons quote
in 1973 for a restaurant at John
Forrest National Park to com-
mence operation in 1976, what
action is contemplated to replace
the present obsolete restaurant?

Mr. H1. D. EVANS replied:
The board is examining alterna-
tive means for establishing tea-
rooms and a decision will be made
in the near future.

43. DAIRYING
Cream imports

Mr. RUSHTON, to the Minister for
Agriculture:
(1) What is the extent of the various

varieties of cream being imported
into Western. Australia from-
Ca) other States;
(b) overseas?

(2) Is there no restriction in the re-
tailing of this imported cream
through any retail outlet?

(3) Are our local cream producers re-
stricted in their sales through
zoning?

(4) If "Yes" to (3), will he examine
and explain how this is working
to the detriment of Western Aus-
tralian producers?

(5) What is he doing to rectify this
unsatisfactory inhibiting of the
sale of our local product?

Mr. H. D. EVANS replied:

(1) Ca) Thickened cream ex Victoria.
(b) Nil.

(2) The sale of Victorian cream can-
not be prevented because of sec-
tion 92 of the Australian Consti-
tution governing interstate trade.
Cream vendors' licenses have been
issued under the Milk Act to cover
the distribution of the Victorian
product in Western Australia.

(3) No. All holders of milkman's
licenses are entitled to distribute
milk and cream in the districts
for which they hold licenses. The
Milk Board ensures that the needs
of consumers are adequately cat-ered for In all districts under the
Milk Act.

(4) and (5) Answered by (3).

44. CHALLIS ROAD SCHOOL
Completion

Mr. RUSHTON, to the Minister rep-
resenting the Minister for Education:
(1) Why has the education of stud-

ents attending the Neerigen Brook
primary school and the Arinadale
primary school been so disadvan-
taged through the delays in build-
Ing Challis Road school, Armadale?

(2) will he please give the reasons
for not having Challis Road school
building commenced before Dec-
ember and ready for occupation
at the beginning of the 1974
school year?

(3) Will he advise the Assembly the
extent of the liaison between his
department and the State Hous-
ing Commission to ensure schools
are ready to accommodate the
children brought to an area by
the commission and, in addition,
the liaison which has taken place
in the areas to he served by these
disadvantaged schools?

Mr. T. D. EVANS replied:
(1) There is no evidence that the edu-

cation in these schools has suffered
in any way different from other
expanding areas.

(2) Acquisition of the full site area
for the school has presented diffi-
culties. Negotiations are still pro-
ceeding on the area where the
school buildings will be erected.
When finality is reached on this
matter, the building schedule will
Proceed.

(3) There is close regular liaison be-
tween the two departments.
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45. HOUSING (3) In each of the last three Years
Armadale: Programme

Mr. RUSHTON, to the Minister for
Housing:
(1) Will he please advise the number

of commission homes-
(a) empty at present;
(b) to be commenced by Feb-

ruary 1974;
(c) to be built by February 1974,
in the areas serviced for educa-
tion by the Arinadale priary
school, Neerigen Brook primary
school and the Proposed Challis
Road primary school?

(2) Why has the commission's build-
ing programme not been co-ordi-
nated with the educational faci-
lities to be available?

(3) Is any modification of the build-
ing programme to be introduced
now that Challis Road school is
delayed?

BICKERTON replied:
(a) 26 of which 21 are under offer.
(b) 101 plus 28 now under con-

struction.
(c) 68.

(2) At least once each year through
the interdepartmental public util-
ities meeting all authorities are
advised of short, medium and
longer term programme intentions
of the Housing Commission.
With specific reference to educa-
tion, the commission participates
actively in the work of the School
Sites Committee, and each author-
ity Is well aware of the programnie
intentions of the other.

(3) No. Although the Education De-
partment has not finalised the
boundaries of the area to be ser-
viced by the Challis Road School,
the commission is not presently
programming construction in the
Probable catclunent.

46. GREAT NORTHERN
HIGHWAY

Construtction and Maintenance
Mr. RIDGE. to the Minister for
Works:
(1) When is it proposed to upgrade

and bituminise the road access
from the Great Northern High-
way into the Camballin townsite?

(2) Is it considered that the State is
complying with the inferred obli-
gation in section 9 (2) of the
Northern Developments Pty. Ltd.
Agreement Act of 1969, which re-
quires the State to use all reason-
able endeavours to maintain a
trafficable road from Derby to
Comballin?

what funds have been spent on
maintenance and construction of
the Great Northern Highway-
Camballin Road?

Mr. JAMIESON replied:
(1) It is not proposed to seal the Cam-

ballin access road during this fin-
ancial year. Sealing will be con-
sidered when traffic volumes and
usage of the road warrants such
action.

(2) Yes.
(3) Maintenance has been carried out

by the West Kimberley Shire with
some financial assistance for the
maintenance of developmental
roads provided by the main Roads
Department. The actual expendi-
ture incurred by the shire on this
road is not known. The depart-
ment has provided $5,000 in the
current programme for specific
improvements on this road.

47. AUSTRALIAN LAND AND
CATTLE CO.

Non-interest Earning Deposit

Mr. RIDGE, to the Premier:
(1) Has the State Government recomn-

mended to the rederal Treasurer
that he waive the requirement for
the lodgment of a 25% no inter-
est deposit with the Reserve Hank,
on foreign capital required for
developing the Australian Land
and Cattle Co. enterprise at Cam-
ballin?

(2) If so, will he table the reply to
the representations?

Mr. J. T. TONKIN replied:
(1) No, but the former Minister for

Development and Decentralisa-
tion, Mr. Graham, wrote to the
Exchange Control Officer, Reserve
Hank of Australia, on 15th March,
1973, supporting an application
for waivure of the 25% interest-
free deposit from the Australian
Land and Cattle Co. to that bank.

(2) An acknowledgement was received
from the Reserve Hank of Austra-
lia, intimating that the repre-
sentations would be considered in
conjunction with the application
from the company.

48. FISHERIES
Lake Argyle

Mr. RIDGE, to the Minister for
Fisheries and Fauna:

As I was advised on 19th April,
1972, that his department was
considering the question of intro-
ducing fish to Lake Argyle, will

Mr.
(1)
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he broadly outline the result of
departmental consideration an the
matter?

Mr. BICKERTON replied:
The changing water conditions of
Lake Argyle are being monitored
to establish, among other things,
their suitability to different fishes.
There is no possibility of allow-
ing the introduction of nile perch
(which has been advocated) until
the Australian Fisheries Council
evaluates a prior proposal to in-a
traduce that species into Queens-
land waters. No early decision is
expected due to the need to pre-
vent unwanted side effects (such
as the introduction of new fish
diseases) which might occur if
the research undertaken was in-
adequate.

49. BROOMWE-ONE ARM
POINT ROAD

Upgrading
Mr. RIDGE, to the Minister for
Works:
(1) is it intended to upgrade the road

access between Broome and One
Arm Point?

(2) If so-
(a) when;
(b) at what cost;
(c) at whose expense?

Mr. JAMIESON replied:
(1) Yes.
(2) The Broome Shire is currently

constructing the access road be-
tween Cape Leveque and One Armn
Point on behalf of the State Hous-
ing Commission. The cost of this
work is not known,
The Broome Shire Clerk Is now
preparing an estimate of cost for
Improvement of the Broome-Cape
Leveque Road from funds pro-
vided in Main Roads Department
programmes-$0,000 in the 1971-
72 programme and $6,000 In the
1973-74 programme. The work
will be carried out by the shire
council after completion of the
work between Cape Leveque and
One Arm Point.

50. EDUCATION
One Arm Paint School

Mr. RIDGE, to the Minister repre-
senting the Minister for Education:
(1) When is it anticipated that the

construction of a school at one
Arm Point will be commenced and
completed?

(2) From what source will the funds
come?

(3) How many children will be catered
for?

(4) Will permanent teacher accommo-
dation be provided in conjunction
with the building of the school?

Mr. T, D. EVANS replied:

(1) Firm dates on a construction
schedule have not yet been deter-
mined.

(2) Commonwealth funds available
through the Office of Aboriginal
Affairs.

(3) It has been estimated that ap-
proximately 30 to 40 children will
attend.

(4) Yes.

51. ABORIGINES

Mission-controlled Pastoral
Properties

Mr. RIDGE, to the Minister repre-
senting the Minister for Community
Welfare :
(1) Is he aware of any instances

where a stipulation of Common-
wealth financial aid being granted
to mission-controlled pastoral
properties is that ownership will
revert to resident Aborigines?

(2) If so, will he give details?

Mr. T. D. EVANS replied:
(1) and (2) I am not aware of any

Australian Government financial
aid having been ranted to mis-
ston-controlled pastoral proper-
ties in this State.
The policy of the Australian Gov-
ernnment is to assist Aboriginal
groups to undertake enterprise
activities in their own right and
to further assist through the pro-
vision of professional expertise as
required.

Proposals involving La Grange
and Beagle Bay Missions have
been investigated by the Austra-
lian Government but are believed
to have been unsuccessful because
of a combination of factors, de-
tails of which are not available.
Financial assistance has been ap-
proved for an Aboriginal group at
Balgo to acquire the assets of the
pastoral activity established by
the mission on the surrounding
reserve. The recipient will be the
Balga Aborigines Association, not
the mission organisation, Nego-
tiations on this matter are not
finalised.
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52. UNDEVELOPED mETOGABLE (c) This is not known as it is inl-
LANID

Kununurra

Mr. RIDGE, to the Minister for
Agriculture:
(1) (a) Are any Commonwealth Gov-

ermnent funds available for
opening up undeveloped irr-
gable land at Kununurra;

(b) if "Yes" what amount of
money is available;

(c) if "No" has the Common-
wealth Government been ap-
proached for financial assist-
ance for this work and with
what result?

(2) (a) When is it proposed to com-
mence the next stage of
development;

(b) what area of land will be in-
volved;

(c) when will the land be ready
for allocation?

H. D. EVANS replied:
(a) Under the Ord agreement the

Commonwealth Government
agreed to Provide loan money
for further works embraced
in stage 2. The provision of
such loan money, however, is
subject to Commonwealth ap-
proval that its use for any
substantial development is
justified and a documented
case proving that intended
agriculture is viable, is neces-
sary before loan funds will
be made available.

(b) The amount of additional
money which could be made
available subject to the above
approval for stage 2 is ap-
proximately $27 million. A
little over $1 million of this
was used for 5.000 acres of
Packsaddle Plain released
early this year and for about
1,000 acres of Ivanhoe Plain
at present being released.

(c) Answered by (b).
(2) (a) The advisability of commenc-

ing further new development
in addition to the Packsaddle
and Ivanhoe releases men-
tioned in 1 (b) Is now being
examined.

(b) The area of land is not
known. In part it will de-
pend on deciding on what
crops or land use is being
catered for as this, because of
inherent soil characteristics,
influences the next area
chosen for development.

53.
54.

fluenced by the area chosen
and the time which it takes
to obtain Commonwealth ap-
proval.

This question was postponed.
BAUXITE MINING

Reforestation
Sir DAVID BRAND, to the Minister
for Forests:
(1) Will he report to this House on

progress of reforestation of areas
affected by bauxite mining by
Alcoa (Aust.) Ltd.?

(2) What area has already been re-
planted with trees?

Mr.
(1)

55.

56.

H. D. EVANS replied:
All areas on which mining opera-
tions were completed up to Dec-
ember, 1972, and some mined in
January and February, 1973, have
now been replanted with selected
eucalypts.

(2) Jarrahdale: approximately 360
hectares.

Del Park, Pinjarra: approximately
10 hectares.

COMPREHENSIVE WATER
SCHEME

Expenditure and Phase 3
Mr. HUTCHINSON, to the Minister
for Water Supplies:
(1) Will he please name the particu-

lar water works and the individual
finance involved within the total
sum of $1,185,000 given as the
total set aside for the comprehen-
sive water supply scheme for this
financial year?

(2) Will he please table the
"McMahon Government rejection"
of the January 1968 application
for financial assistance for phase
3 of the scheme?

Mr. JAMIESON replied:
(1) The total sum of $1,165,000 con-

sists of $1,015,000 to complete the
upgrading of the Narrogin-Katan-
ning Main, and $150,000 for com-
pletion of the West Kokardine
farmlands reticulation.

(2) A copy of the McMahon Govern-
ment letter of rejection, with per-
mission. is hereby tabled.

The letter was tabled (see paper
No. 293).

TEACHERS
Housing in CountrY Areas

Sir DAVID BRAND, to the Minister
representing the Minister for Educa-
tion:

What number of school teachers
in country areas are in need of
satisfactory accommodation, and
in what districts?

Mr.
(1)
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Mr. T. D. EVANS replied:
Based on the department's assess-
ment of needs for quarters at new
and expanding schools, together
with the provision of facilities
where it is necessary to appoint
married teachers and the progres-
sive provision of accommodation
for single teachers, a list of thirty-
two units estimated to cost
$600,000 has been adopted by the
Government Employees' Housing
Authority.
The list includes units at-

Fitzroy Crossing.
Exmouth.
Derby.
Blroome.
Kununurra.
Karratha.
Cervantes.
Corrigin.
Geraldton.
Kalgoorlie.
Kambalda.
Kellerberrin.
Mandurah.
Morawa.
Toodyay.
Waroona.
Wyalkatchem.

57. EDUCATION
Achievement Certificate

Mr. E. H. M. LEWIS, to the Minister
representing the Minister for Educa-
tion:

What progress has been made in
negotiation with the tertiary in-
stitutions to adopt an Achievement
Certificate in lieu of the Leaving
certificate as at present?

Mr. T. D. EVANS replied:
Negotiations sponsored by the Ter-
tiary Education Commission have
been proceeding for over two Years
but the stage has not yet been
reached to enable the Achieve-
ment Certificate to replace the
Leaving Certificate.

58. REMEDIAL CLASSES
Schools Involved

Mr. E. H. MA. LEWIS, to the Minister
representing the Minister for Educa-
tion:

Adverting to his answer to ques-
tion 10 part (2) of 16th August.
will he name the two schools
where remedial classes are con-
tinuing?

Mr. T. D. EVANS replied:
Hainsworth and Wanneroo schools.

59. BEACH EROSION

Eusseltou
Mr. BLAIKIE, to the Minister for
Works:
(1) H-as consideration been given to

the urgent report made by his
department concerning beach
erosion at Busselton?

(2) If so, would he advise the policy
in respect of Crown land and
Government reserve?

(3) Does his department intend to
grant additional financial assist-
ance to the Shire of Busselton
and, If so, to what extent?

Mr. JAMIESON replied:
(1) Reports of the beach erosion at

Busselton have been studied and
the overall engineering require-
ments of remedial measures to the
eroded beaches are well under-
stood. However, the close proxi-
mity of the residential develop-
ment to the eroded beaches has
made the implementation of stage
construction within practicable
cost limits very difficult. 'Ihis
aspect is still under review.

(2) (a) Crown lands and reserves
vested in a local authority are
considered to be the responsi-
bility of that authority.

(b) Unvested foreshore reserves
and Crown lands are c-un-
sidered to be part of a coastal
buffer zone, which by Its very
nature is subject to cycles of
recession or accretion.

(3) The Public Works Department has
agreed to share the cost of ap-
proved foreshore works on the
basis of two-thirds cost to the de-
partment and one-third cost to the
shire.

60. WEST BUSSELTON SCHOOL
Enrolments

Mr. BLAIKIE, to the Minister rep-
resenting the Minister for Education:
(1) Would he advise total enrolment

of pupils at the West Busselton
primary school in each year since
1970?

(2) What is the projected enrolment
for the years 1974 and 1975?

Mr. T1. D. EVANS replied:
(1) As at 1st August-

1970-284
1971-271
1972-291
1973-309.

(2) Estimated-
1974-324
1975-340.
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61. AIEAT EXORTS

Levy
Mr. BLAIKIE, to the Minister for
Agriculture:
(1) Has he seen reports suggesting a

levy be placed on meat exports?
(2) Has the Government, or his de-

partment, in co-operation with the
Commonwealth Government or
otherwise, commenced any inquiry
into this matter?

(3) If "Yes" to (2). what were the
terms of reference and would he
name personnel of the commit-
tee?

(4) If "No" to (2), would he make
a statement to this effect thereby
alleviating concern, particularly
of beef producers?

Mr. H. D. EVANS replied:
(1) The question of a, meat export tax

has been commented upon by var-
ious organisations in submissions
to the Parliamentary sub-commit-
tee on meat prices.

(2) No inquiry on this specific issue
has teen Initiated by my depart-
ment.

(3) Answered by (2).
(4) In view of the decision by the

Federal Government to impose a
charge of lc per pound on meat
exports from let October this year
to 30th June, 197T6 the Member
will now be aware that an export
levy has been imposed.

62. PORNOGRAPHIC LITERATURE
Prosecutions

Mr. RUSHTON, to the Minister rep-
senting the Chief Secretary:

Further to question 21 on 21st
August, will be advise the issues
recommended for prosecution by
the Advisory Committee on Pub-
lications?

Mr. HARMAN replied:
Issues 48, 49, 50, 51, 52, 53 and 54.

QUESTIONS (8): WITHOUT NOTICE
1. SALES TAX

Exemption: Solt Drinks
Sir CHARLES COURT, to the minister
for Agriculture:

Has he made an assessment of
the possible Impact of the removal
of the sales tax exemption in re-
spect of soft drinks made from
Australian fruit juices; that is, the
Impact this will have on the West-
emn Australian fruit-growing in-
dustry and, particularly, the apple
Industry?

Mr. H. D. EVANS replied:
Yes. The possible effects of this
action on the Western Australian
Industry, in particular, are now be-
Ing examined by the Department
of Agriculture but a proper assess-
ment will not be possible until
precise details from the Depart-
ment of Primary Industry and the
Federal Treasury are known. How-
ever, I understand that the Fed-
eral Treasurer, when announcing
the change last evening, stated
that action would be taken to en-
sure that the fruit industry did not
suffer. I also understand he indi-
cated that the Treasurer believed
this measure was not achieving
the original intention, as At was
envisaged.

Sir Charles Court: It was for Western
Australia.

Mr. H. D. EVANS: Am I permitted to
answer the question?

Sir Charles Court: Of course. I am
simply saying that it was for West-
ern Australia.

Mr. H. D. EVANS: It was stated, too,
that he would be Prepared to listen
to any submission which was pre-
sented and, if It could be shown
that the action was deleterious to
a particular section of the fruit
industry, appropriate action would
be taken by the Australian Gov-
ernment.
From the point of view of our
Government any immediate furth-
er action will be dependent upon,
and determined by, the results of
the inquiries which have cur-
rently been Initiated.

2. DAIRY INDUSTRY BI1L
Tele gram to Cowaramup Farmers'

Union

Mr. BLAIKIE, to the Premier:
is he aware that the Minlxter for
Agriculture sent the , f'ollowing
telegram to the lCowaramup
branch of the Farmers' Union on
thie 21st August-

Every effort being made to
advance Dairy Bill in face of
strong opposition.

Since the Government determines
the order of business on the notice
paper. does not this telegram im-
ply that the "strong opposition"
referred to must come from the
Government?

Mr. J. T. TONKIN replied:
The honourable member, together
with other members of the Opposi-
tion, made it perfectly clear that
the Intention was to obstruct the
passage of the Bill-

Sir Charles Court: That is not so.
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Mr. J. T. TONKIN: -and the Gov-
ernment decided therefore that,
In such circumstances, the pru-
dent course to follow was to drop
the Bill down on the notice paper
for sufficient time to enable the
Opposition parties to adopt a more
reasonable attitude.

Sir Charles Court: Nonsense! The
notice paper is In your bands.

3. EDUCATION
Boarding Allowances: Tabling of

Files
Mr. E. H. M. LEWIS, to the Minister
representing the Minister for Educa-
tion:

Has the Minister given further
consideration to tabling the files
with respect to the payment of
boarding allowances by the Com-
monwealth and the withdrawal
from this field by the State as
from the 1st January, 1973?

Mr. T. D. EVANS replied:
I acknowledge that the member
for Moore gave adequate notice
of his Intention to ask this ques-
tion and the Minister for Educa-
tion is grateful for this. He has
asked me to advise that he is pre-
pared to make the rejevant files
available to the member for Moore
for perusal at his convenience at
the office of that Minister.

4. DAIRY INDUSTRY BILL
Telegram to Cowaramup Farmers'

Union
Mr. BLAIKIE, to the Premier:

This question arises from the
answer the Premier gave to my
earlier question without notice.
Will the Premier be quite specific
as to who, in fact, sets the Orders
of the Day on the notice paper and
who decides priority of debate?

Mr. J. T. TONKIN replied:
There is no difficulty in answering
that question. It is the Govern-
ment's prerogative, so long as it
maintains a majority, to set the
order of business on the notice
paper. Members of the Govern-
ment must be realists and there
would not be much sense in wast-
ing a great deal of time when it
is obvious that the Opposition is
stonewalling.

Sir Charles Court: We have not stone-
walled on the Dairy Industry Bill.
Are we not entitled to speak to
Bills with vital principles? Are
you trying to gag us?

Mr. J. T. TONKIN: On this Bill, it was
perfectly obvious that the Opposi-
tion was stonewalling It. I will go
further and would like to submit a

question to the Opposition. Will
the honourable member stand up
who made the statement, "This is
the last we will see of this Bill."?
This was said on the last occasion
we debated the measure.

The SPEAKER: Order!
Mr. J. T. Tonkin: I see that the mem-

ber for Mt. Lawley has risen to
his feet.

5. COMPREHENS1IVE WATER
SCHEME

Expenditure and Phase 3
Mr. HUTCHINSON, to the Minister
for Works;

My question arises out of the
answer given to question 55 on
today's notice paper in which the
Minister indicated that a total
sum of $1,165,000 would be spent
to complete phase 2 of the comp-
rehensive water scheme.
Will he advise how this sum comes
to be on the estimates of planned
expenditure when on Friday, the
9th February, in The West Aust-
ralian newspaper under the head-
ing, "Final Work on Water
Scheme", the public were advised
that work had started on the final
mains to supply water to farm-
land under current comprehensive
water supply scheme plans. it was
said that stage 2, costing $220,000,
was scheduled for completion in
may.
Will the Minister explain this
please?

Mr. JAMIESON replied:
I cannot explain it offhand. I ask
that the question be placed on the
notice paper.

6. TAXI CONTROL BOARD
Election of Members

Mr. O'CONNOR, to the Minister repre-
senting the Minister for Transport:

My question arises out of the ans-
wer given to question 39. I refer
specifically to the third-mentioned
person listed in answer to part (6).
This person, Mr. Roger William
Kiely, received 28 of the first 626
primary votes east. Is he not the
secretary of the union?

Mr. JAMIESON replied:
Once again, I must ask that this
question be placed on the notice
paper. I have no knowledge of
Mr, Kiely's union activities.

71. GOLDMINING
Taxation: Withdrawal of Exemption

Sir CHARLES COURT, to the Premier:
In view of the announcement In
the Budget that the Common-
wealth Government proposes to
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remove the exemption from tax-
ation for the goidmining indus-
try, and In view of the significance
of this to the gaidmining Industry
-as well as the importance of gold
in the economy and in world cur-
rencies--does he propose to makte
any representations to the Com-
monwealth Government for it to
reconsider the decision?

Mr. J. T. TONIN replied:
As soon as I heard the announce-
ment, there and then, I made up
my mind that I would make special
representations to the Common-
wealth Government on the matter,

8, PORNOGRAPHIC LIJTRATURE
Prosecutions

Mr, RUSHTON, to the Minister repre-
senting the Chief Secretary:

In question 62 1 asked whether the
Minister could let me know the
Issues recommended for prosecu-
tion by the Advisory Committee
on Publications. In reply, I was
given a list of numbers. Would
the Minister transform these num-
bers Into Items?

Mr. HARMAN replied:
I must ask the honourable member
to place this question on the notice
paper because I have no personal
knowledge of these Issues.

The SPEAKER: Not being the Min-
ister concerned!

BILLS (2): - NTRODUCTION AND
FIRST READING

1. Workers' Compensation Act Amend-
went Bill (2nd.).

Bill introduced, on motion by Mr.
Harman (Minister for Labour), and
read a first time.

2. Western Australian Arts Council Bill.
Bill introduced, on motion by Mr.

J. T. Tonkin (Premier), and read a
first time.

BILLS (2): REPORT
1. Companies Act Amendment Bill.
2. Property Law Act Amendment Bil.

Reports of Committees adopted.

TRADE S HALL BUILDING PROJECT
Government Financial Assistance:

Motion
SIR CHARLES COURT (Nedlands--

Leader of the Oppositi on) [3.22 p.m.):
I move-

That In the opinion of this Rouse,
the action of the Government In
assisting financially the development
of a new Trades Hall Building by
guarantee and tenancies Is to be

deplored and is deserving of censure
especially as the project is a profit
making venture through which the
funds of the Government will generate
an asset In excess of $2 million for the
Australian Labor Party and also be
the means of generating an incomie
for that body which could amount t
a sum in excess of $250,000 per yeaw
and which can be applied for political
Purposes to the disadvantage of all
other political parties.

I1 want to say at the outset that we onl
this side of the House are dismayed that
this project is proceeding. Some of us
have been around for long enough to know~
that a Government usually gets a fairly
strong indication that something is politic-
ally undesirable, even If it is not prepared
to accept that the action Is undesirable
for other reasons,

This matter has been aired on more than
one occasion. Last year we moved a motion
because it was obviously the Intention ol
the Government to proceed with what had
previously been only newspaper talk. At
that time the Government defended 1k;
action very strongly. However, I must acimil
I still felt the Government would abandon
the project because It does not fit In with
what we believe is the right use of Gov.
ernnient funds in this State.

It is now history that the Oovernmenl
has entered into a lease agreement In res-
pect of a property to be built by Peril
Trades Hall Incorporated and to be known
as Curtin House. I think It Is Importani
that it be clearly established in everyone'
mind that the building is for the Aus-
tralian Labor Party. Members of the Gov-
ernment have never denied that. In fact
the President of the A.L.P.-who is th(
Minister for Works--was very frank aboul
it on the last occasion the matter wa,-
before the House, and he confirmed, as wv(
knew from official documents, that thi
executive members of the A.L.P. in fac
comprised Perth Trades Hall Incorporate
which is a properly Incorporated bod3
within the meaning of the law and Is en,
titled to carry on its lawful business oi
such.

What I object to Is the fact that thL
device is used by the Government to pro
vide, through a guarantee and a very 1w,
portant leasehold agreement over a 20,
year period, the wherewithal for the A.LP.
through Perth Trades Hall Incorporated
to generate an asset which will be in exces:
of $2,000,0 00 In present-day values, an(
will eventually generate an Income in exces
of $250,000 a year for the A.L.P.

Mr. Bryce: Check your figures on that.
Sir CHARLES COURT: As I proceed,:

will explain why my figures are right.
did not say the income would be generate(
Immediately. I will explain the sequenci
of events which will lead up to the achieve.
went of It.
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I make it quite clear that we believe it
Is quite wrong to commit taxpayers' funds,
through tenancies and a guarantee, In a
financial situation which amounts to a
party-political favour-no more and no
less. Knowing them as I do, I can well
Imagine certain members of the Govern-
ment being a little apprehensive about the
transaction; but they must do as they are
told, unlike members on this side of the
House, who are not bound by pledges and
are not bound to follow the dictates of
either a caucus or a party, I would be
amazed if the Premier, for instance, had
not said to his colleagues and the party
officials that this was a rather dangerous
device to employ and that it would bring
criticism. The Premier has been in the
game long enough to know an action of this
kind brings an adverse reaction, both pol-
itically and publicly-in the Parliament
and amongst the public.

I believe the project aims at the very
heart of the parliamentary system and at
the very stature of our parliamentary Insti-
tution, where any suggestion of action of
this kind has always been challenged.
However, we have the matter before us
and the only way In which we can air It Is
through a motion.

I am surprised the Premier has not
found It necessary to bring forward an
amendment to the appropriate Statute. I
can only assume that the lender-the Com-
monwealth Superannuation Fund-is a co-
operative lender and has not stood firm on
the experience of the past and the opinions
given in previous cases, wherein the legal
people advising the finance houses have
insisted that the Industries Assistance Act
be amended so as to clarify beyond doubt
that the guarantee will prevail In respect
of a particular loan. There have been cases
-the recent C.B.H. Bill and the Canter-
bury Court Incident-in which the lenders,
who were not satisfied that the law was
foolproof, wanted a specific amendment to
deal with the situation.

The advantage of that course of action
is that the Government must come to the
Parliament, explain why it wants the guar-
antee provisions extended, and obtain
parliamentary approval to do so. This has
special significance-for reasons to which
I will refer later-in connection with the
New South Wales case. In any case, the
action taken by the Liberal-Country Party
Government in New South Wales was, to
my mind, different in a very important
way, apart from other differences between
the action taken in Western Australia and
the action taken in New South Wales in
relation to guarantee legislation.

Mr, J. T. Tonkin: Will you be good
enough to say what the difference Is?

Sir CHARLES COURT: I will deal with
specific cases. To anticipate the comments
that will be made, I want to tell the Prem-
ier now that I will be dealing with McEwen
House In Canberra and Trades Hall in Syd-

ney as specific cases, because all the re-
search I have done on those cases only
confirms what I have said before. I will
deal with them as specific cases because I
assume the Government will naturally try
to raise them in justification of its action
in this case. Neither case Justifies what the
Government has done.

Mr. J. T. Tonkin: A general statement
again, You are a past master of the
general statement.

Sir CHARLES COURT: Just be patient.
Before I sit down the Premier will have a
chance to ask any questions about what I
have not covered. I am very anxious to
unfold all of this matter. The Premier can
then unfold all his reasons for making what
I believe to be a politically wrong decision-
not only wrong from his point of view but
also wrong because it aims at the very
integrity of the system.

Mr. J. T. Tonkin: Which is the part that
is wrong-leasing the premises or giving
the guarantee?

Sir CHARLES COURT: Both.
Mr. J, T. Tonkin: That Is most Import-

ant.
Sir CHARLES COURT: The end result

of all this is that, through the Govern-
ment's action, Perth Trades Hall Incor-
porated, which is a vehicle of the Aust-
ralian Labor Party, will have a building
with a current value in excess of $2,000,000
and will generate an immediate rental in-
come in excess of $290,000 including the
rental of the 45 parking bays. The rent is
reviewable every three years and It will be
based on current valuations each time it
is reviewed. One does not have to be very
astute-in fact, one would be naive if one
thought otherwise--to realise that the
rental will progressively increase. There
are two reasons for this: the first is that
the expenses of operating the building will
increase and will have to be allowed for
by a competent valuer. The second
reason is that even if inflation goes along
at a modest rate compared with the
present rampant inflation we are expe-
riencing in Australia, the value of the
building will increase very considerably in
book terms. Perhaps that is the wrong
phrase; the value will increase in revalued
t ermis.

In fact, if one looks to the future and
the value of these premises at the end of
the 20-year lease-and forgetting the
value of the land which Trades Hall put
into the project as its equity-in round
terms it will be worth not less than
$3,000,000. This would be so even if we
allow for the fact that some physical de-
terioration will have occurred in the build-
ing over its 20 years, life, I think the
member for Ascot may be with me now
when he realises that thinking of this in
terms of 1993, Perth Trades Hall Incor-
porated will be looking for a return on that
investment-and I am talking now about
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'the building without the land because
Perth Trades Hall Incorporated is contri-
buting that-of not less than 10 per cent.
a year, Even if it has favoured tenants from
within the union movement at a privileged
rent, it will still be looking for at least
an 8 per cent. return. on a quick calcula-
tion, talking in round figures, that would
be $240,000 at least.

In my experience of Perth Trades Hall,
and I speak from experience going back
many years, the rental charges to unions
during the 1930s depression-when many
arguments took place between the union I
was involved in and the building manage-
ment-indicated that Perth Trades Hall
usually wanted to get as much rent as it
could. And this is fair enough. So the
minimum annual rental will be $240,000,
and more likely something like $300,000
net. I am still talking about the invest-
ment in the building and not that of the
building plus the land.

We have to think of this not only in
terms of today, but also In terms of the
period when the lease will expire. This
Is a 20-year lease and during that period
It Is to be reviewed at three-yearly In-
tervals. I therefore believe that aii es-
timate of $250,000 net income for the
Australian Labor Party for party pnliticai
purposes is a rational one. I am speaking
of the net figure on the basis that the loan
will be repaid and that no interest will
have to be borne. After the paying of rates
and taxes, Insurance, power, cleaning, and
maintenance, etc., it is not unreasonable to
say that at least an 8 per cent, return will
be achieved, and more likely a 10 per cent.
return on the building the value of which
by then will have gone up to about
$3,000,000 on the values pertaining at that
time.

Perhaps I should qualify this and ex-
plain that naturally at the moment It will
not earn this much because assuming It
has borrowed $2,000,000 or thereabouts
from the Commonwealth Superannuation
Fund, and assuming it is paying the ad-
vertised figure of 8 per cent., In the first
year It will be paying out something like
$160,000 from its total income and on
the total loan. But this is reducible. rrhere
is a rest period when no amortisation Is
necessary, but after that there Is pro-
vision for regular payments. I would be
surprised If Perth Trades Hall Incorpor-
ated did not seek to shed this debt as
quickly as it can because it is money In
the bag as far as Perth Trades Hall In-
corporated is concerned If it can get rid
of the debt and interest payments and
increase its net income. We must bear m
mind that the lease agreement will generate
all this cash; it will generate the liquidity
for the building funds with which the debt
will be amortised.

A very Interesting aspect of the lease
agreement which was tabled-Paper No.
271, Perth Trades Hall Incorporated:
Agreement with State Government re Office

Building-is that it is an agreement made
on the 31st day of July, 1973, between
Perth Trades Hall Incorporated and the
Minister for Works who is, for all legal
purposes, referred to as the lessee, the
contracting party on behalf of the Govern-
ment. This date, the 31st July, has an
ominous significance. During the Balcatta
by-election campaign we knew that this
was a fairly red hot issue. we knew that
a great deal of progress had been made In
regard to measuring up the building,
working out the type of fittings, subdivi-
sions, office accommodation, and condi-
tions of the lease. However, for some ex-
traordinary reason, which one would not
have to be very clever to guess, this docu-
ment was not signed unLJJ the 31st Juily.

Mr. Bryce: Melodrama!

Sir CHARLES CQOURT., So as at the
28th July, which happened to be the date
of the Balcatta by-election, the Government
could say that no lease was signed. Of
course one understands what happens In
circumstances such as these, but it is
rather an impbrtant observat~on that the
agreement was signed on the 31st July
when the Balcatta by-election 'was held on
the 28th July. I wonder what would have
happened on the 31st July had 16 of the
people voted the other way: It would be
an interesting exercise, although I am not.
going to undertake it, to determine what
the position would have been. Frm the
document and as I understand the prac-
ticalittes of the situation, the Government
has committed itself beyond recall to the
Trades Hall, to the A.L.P. State Executive,
and to the department concerned.

I would like to come back to the con-
stitution of Perth Trades Hall incor-
porated. It Is important that we under-
stand it. It reads-

The members of the Association
shall be the present and other dele-
gates from time to time to the State
Executive of the Australian Labor
Party as existing under the Constitu-
tion for the time being of the western
Australian Division of Lhe Australian
Labor Party. The person who ceases
be a delegate to the State Executive
A.L.P. shall cease to be a member of
the Association.

So It Is as simple as that. A person ube
becomes a delegate to the State Executive
of the A.L.P. will virtually automatically
become one of the proprietors of Perth
Trades Hall Incorporated. If one Is dis-
missed from one's delegate position, one
ceases to he one of the delegates or prop-
rietors of Perth Trades Hall Incorporated.

I would like to go over some of the early
history of this organisation. members will
already be aware of some of the people
concerned. We find it was determined
that this organisation, under its rules and
regulations, would have certain rights and
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privileges so far as its funds were con-
cerned. One important provision reads as
follows--

A meeting of the Council duly con-
vened and held shall be deemed a meet-
ing of the Association and there shall
be no need to separately convene or
hold a latter meeting but as far as
practicable separate minutes will be
kept of all resolutions orders and
directions affecting Association busi-
ness

in this regard, of course, it means we are
saying that for all practical purposes the
Metropolitan District Council, as it was
then called and subsequently modified with
later amendments which were filed, did
not have to shut down that meeting
and reconvene to become Perth Trades
Hall Incorporated. All It had to do was,
as far as practicable, keep separate minutes
of the resolutions that were passed so far
as Perth Trades Hall Incorporated busi-
ness was concerned.

Rule No. 13 is a critical one and, again,
I think it should be recorded. It states
that no part of the profits of the asa-ocia-
tion shall be paid to or received by the
members. So far that is fair enough, but
the rule continues on to say, "but the Asso-
ciation may from time to time by resolu-
tion direct the payment of the net profits
or any part thereof to or for the benefit
of any organisation affilated with the State
Executive or for any work or branch of
work undertaken by the State Executive".
The State Executive is, of course, the State
Executive of the A.L.P. I think without
any further argument that establishes the
fact that there is a complete link between
the State, Executive of the A.L.P. and Perth
Trades Hall Incorporated.

I do not think it was challenged pre-
viously, and I doubt whether it will be
challenged this time, but the fact is that
an unholy alliance exists whereby the dele-
gates to the State Executive of the A.L.P.
are in fact for all practical purposes the
proprietors of Perth Trades Hall, and will
be the prcprietors of the new building. So
it is quite right and proper to say that the
funds which will be generated by this
transaction will be available, under rule
13, for the party political purposes of the
A.L.P., and to the disadvantage of other
parties v~hich do not have the benefit of
this type of transaction. I know the Pre-
mier might say that perhaps others should
apply. I hope the Liberal Party dloes not
apply to be treated on the same basis, be-
cause I think it would further denigrate
the system.

Mr. Jamieson: You are too late.
Sir CHARLES COURT: Well, I do not

know whether the Minister heard the news
item this morning. I did not quite catch
it in full, and I have been unable to obtain
a transcript, but I understand the Fre-
mantle Trades Hall organisation is asking

the State Housing Commission to make
land available. The Minister may wish to
comment on that. I suppose if it is fair
enough for Perth it is fair enough for Fre-
mantle. However, again I say I hope the
iberal Party does not apply to the Gov-
ernment for this type of transaction, be-
cause I zegard it as being repugnant to
the system.

I wish to refer to MoEwen House, be-
cause it was thrown up last time-and
has been thrown up since-as being an
example of a political party-in this case,
the Country Party-participating in a
transaction of this kind. It is nothing
of the sort. MeEwen House is one of
many similar structures in Canberra,
which were established as part of a policy
in the national capital to attract various
organisations. I think the A.W.U. is one
such organisation, and others include the
Chamber of Manufactures, the Chamber
of Commerce, and other organisations
which have a national context as well as
an initerstate context. The structures
were established to attract these organisa-
tions to establish headquarters in the
national capital, and for this purpose land
was made available under conditions which
are made public. There are no secret
files; the conditions are made available to
the public, and to the best of my know-
ledge from research undertaken the con-
ditions are comparable, whether they
apply to a- union organisation, an employer
organisation, or a political body. No
Government money whatsoever is involved
in MeEwen Hfouse.

Mr. J. T. Tonkin: Who rents the accom-
modation?

Sir CHARLES COURT: Nor are Gov-
ernment guarantees involved. The tenants,
as I found out when I checked previously,
are negotiated in the ordinary commer-
cial way without any Government involve-
ment at all.

Mr. J. T. Tonkin: Who are the tenants?
Sir CHARLES COURT: I think the last

time I checked the Commonwealth Foreign
Affairs Department was a tenant, but I
cannot be specific about that. However,
this has nothing to do with Government
moneys by way of loans or guarantees.

Mr. J. T. Tonkin: it has Government
tenants.

Sir CHARLES COURT: No Government
guarantees arc involved. The Premier
knows that many people in Canberra have
negotiated this sort of thing on a purely
commercial basis and without any risk
to Government money, and without any
coercion from or by the Government.

Mr. J. T. Tonkin: What is the risk to
Government money in this case?

Mr. R. L. Young: None, because you
have already taken it from the taxpayers.

Mr. 4. T. Tonkin: The member has
already shown that it is a gilt-edged pro-
position.
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Sir CHARLES COURT: I want to refer
to the New South Wales Trades Hall build-
ing. There is a vital difference.

Mr. J. T. Tonkin: What is it?

Sir CHARLES COURT: Just listen. In
New South Wales the trade union move-
ment wanted to have a headquarters of its
own, not. as a commercial venture, but as
a home for its movement.

Sitting suspended from 3.45 to 4.03 pam.

Sir CHARLES COURT: At the afternoon
tea suspension I was speaking about the
New South Wales Trades H-all project-
the subject of a guarantee by The New
South Wales Government. I said I would
explain to the Premier the reason ,hat this
is so different from the proposition we
currently have before us. The Liberal-
Country Party Government In New South
Wales must have been convinced that it
was desirable to assist the trade union
movement to establish its headquarters,
and to do this It was necessary to give
a guarantee. It was not a question of
backing a commercial venture; it was to
give a home and headquarters to the trade
union movement.

According to the last check I made in
regard to the position-I know of no reason
that It should have changed since--the
building 'was to be occupied entirely by
trade union organisations, with the excep-
tion, I believe, of those people who are en-
gaged In giving legal advice to unions end
who engage in other professional activities
connected with the unions. The ground
floor was prime 'property In Sydney and
the Commonwealth Bank, which provided
the finance to construct the building, was
given the right, If it so desired, to tcake uip
the ground floor, because It would be quite
uneconomic, and unnecessary and undesir-
able, for a union to occupy that floor. How-
ever, to all intents and purposes, this sub-
stantial building was to be the headquarters
of the trade union movement,

Another essential difference-quite apart
from the fact that that building was not a.
commercial venture-was the fact hat the
Premier of New South Wales brought a
Bli to the Parliament to grant nim the
necessary statutory powers to give the
guarantee. He had some other mnatters that
had to be dealt with at the same time, and
In this Bill he Provided for the necessary
amendment to do what we have had to do
here-to spell out that that particular
transaction could be guaranteed. As I have
said, I am rather amazed the Premier has
not had to bring a Bill forward io this
Parliament, because I would have thought
the Commonwealth Superannuation Fuand
would have been very vigilant and sen-
sitive to this matter in view of the decisions
that stem from the Prudential Assurance
Company's attitude towards the Cantex bury
Court loan.

The important factor Is that the Premlex
in New South Wales, regardless of the fa' t
that the Trades Hall project was not a
commercial transaction in the ord.nans
sense, brought a Bill to Parliament and st
the Parliament was able to say yea or nay

Mr. J. T. Tonkin: Because he had to:
he had no option.

Sir CHARLES COURT: True.
Mr. J. T. Tonkin: What does one do when

one has no option?
Sir CHARLES COURT: The significant

point Is that he did bring a Bill to the Par-
lament.

Mr. T, D. Evans: But he had no option.
Sir CHARLES COURT: The Preier s

silent on the other point.
Mr. J. T. Tonkin: You are putting this

forward merely as a suggestion.
Sir CHARLES COURT: I am not, be-

cause It was entirely different. Parliament
had the opportunity to express Its view
on the matter. Also the Press and the public
knew about it before the deal was made,

Mr. J. T. Tonkin: It knew about this,
too; You moved a censure motion in regaid
to It.

Sir CHARLES COURT:, Let me retuin to
the legal situation. It seems passing
strange that the other finance houses have
queried the guarantee powers of the Gov-
ernnment to the point where Parliament has
had to deal with the issue on a number ol
occasions; but on this particular occasion
one can only assume, in the absence of any-
thing being brought before the House, that
the Commonwealth Superannuation Flund
was very co-operative and did not challenge
the legal situation of the Government in
regard to making guarantees.

in the case of the New South Wales
Trades Hall nrojgct, this was not a com-
mnercial transaction whereby a political
party was to get great financial gain and
have an assured incorae that could be
farmed into the activities of Lhe political
party to the detriment of other people.

Mr. J. T. Tonkin: Have you any idea
who is occuylng the space?

Sir CHARLES COURT: As I have aread5
stated, the last time I checked I was as-
sured that the bulk of the space was to bf
taken up by unions; some of it was taker
up by people who traditionally carry ou.1
legal work for those unions, and the oni)
floor that was regarded as being an abso-
lute waste to be used by unions--becau*f
of its being prime space-was intended-
and I have not made a personal inspectior.
of the building-to be occupied by the ban
that provided the finance for the building
It was to be given the right to use the
ground floor space. Apart from that the
building was to be the home of the trade
union movement. if it is not used foi
that purpose this would be quite contrars
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to what the Premier told the Parliament,
which I believe was the basis for the whole
Project being accepted without challenge
in that Parliament.

I now want to have a quick look again
at the financial aspects under the lease.
The tenant--which will be the Govern-
ment-will occupy 83,115 square feet at
a rental of $3.40 per square foot. In addi-
tion. it Is to take not less than 45 car
Parking bays at an annual rental of $208
each. Tis gives a total of something like
$291,950 per annum. We can only go on
the Press reports that the guarantee Is
$1,900,000. I have allowed for the fact
that other capital expenditure would be
involved and so we will say that the actual
amount to be serviced is $2,000,000. In
making an assessment of the situation,
that is being generous.

If the Present rate that is being paid by
Trades Hall is 8 per cent. then it will have
to Pay something like $100,000 per year
initially, bearing in mind that every time
it makes a contribution towards the debt
and reduces the amount, so also does it
reduce the interest bill.

However, in the first few years when the
interest charge is at the highest level there
will be $131,950 available per year to cover
expenses and to provide the funds which
can be accumulated to meet the instal-
ments under the loan agreement. As the
loan Is paid off the debt and the interest
bill are reduced, and thus the return is
increased.

Having regard for changi values and
the general trend in inflation rates, this
building Project-unless the AL.P, and
Perth Trades Hall incorporated decide for
some reason to use the money for other
purposes--will be free of debt in 12 years.
and certainly in not more than 15 Years.

Once the project is free of debt Trades
Hall Incorporated will have everything
working for it, even !f it sticks to the pre-
sent lease. We have not been given any
details of the building, and I have not
been able to ascertain whether there are
opportunities for additional tenants in this
building. Initially we were advised there
would be additional tenants from within
the trade union movement, but there were
conflicting rumours. I am leaving out that
source of income, but if additional offices in
the building are used by the Trades and
Labor Council or the A.L.P. organisation it
means there is that much more economic
capacity within this building project-
capacity which will generate income, will
help to pay off the debt, will reduce the
interest burden, and thus increase consi-
derably the net profitability of this par-
ticular show.

It is logical to assume that in 12 years,
and no later than 15 Years, the whole
debt would be repaid. There Is the build-
ing which stands at over $2,000,000 on
today's valuation, plus the land which Is
the existing asset and is the property of

the organisation. This gives a capacity to
the organisation to earn a net income of
about $250,000 per annum, paid for by a
Government department.

It would be quite different if, independ-
ent of the Government and without Gov-
ernment guarantee, Trades Hall undertook
a building project and found tenants. Let
us assume that B.H.P. Is a tenant, al-
though that is most unlikely; and that
C.S.R. and some companies are also tenants.

Mr. T. D. Evans: Why is it unlikely that
B.H.P. would be a tenant?

Sir CHARLES COURT: It is unlikely
that the Trades Hall project would have
B.H.P. as one of the tenants, because
of the conflicting interests of the two par-
ties. I am merely using B.H.P. as a name.

I am not saying that Perth Trades Hall
Incorporated should not be permitted to
raise funds like the Liberal Party and
Country Party have done, from the dona-
tions and other conventional sources, with-
out Government guarantee; that is, if the
organisation wants to be a landlord.

Mr. Bob Hawke has made it clear that
he wants the trade union movement to en-
gage In real estate, retail trading, travel,
transport, insurance, and housing. If the
trade union movement is able to raise
the necessary money, who am I to ques-
tion it? However, the Proposition before
us Is quite different. The transaction Is
being undertaken as a deal with the Gov-
ernment, firstly, by way of a Government
guarantee and, secondly, under a tenancy
agreement.

I now refer to a report which appeared
in The Sunday Times of the 24th Sep-
tember, 1972, when the Premier had oc-
casion to make a statement in the "Your
Viewpoint" column, under the heading of
"No Public Money for TLC Scheme". At
the time he had a slight controversy with
Leslie Anderson about an article which
also appeared in The Sunday Times. The
report is as follows--

JOHN T. TONKIN: Premier: Leslie
Anderson's article in The Sunday
Times of September 17 on the pro-
posed TLC building and the Govern-
ment's connection with it requires an
answer if the record of this matter
is to be kept In proper Perspective.

There is no involvement of the prin-
ciple which Mrs. Anderson describes
as being "to use public money to sup-
port an enterprise with the profit go-
ing to a political party".

Public money is not being used.
Mrs. Anderson believes that the Gov-

ernment had promised to make a
"grant".

The building is to be financed from
"normal financial outlets" as Mrs.
Anderson said It should be, and the
Government Is doing no more than to
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offer to guarantee the loan, providing
It Is satisfied about the source of the
funds, and the rate of Interest.

The only dipublic money" concerned
is that which will be paid in rent,
somewhere, for space urgently needed
by the State Civil Service.

It is that undertaking to rent. also,
which removes any doubt as to the
viability of the project; with the ren-
tal income assured there is no need
for concern about the likelihood of
the Government's ever having to meet
obligations under its guarantee.

The Premier went on to answer an allega-
tion which Leslie Anderson had apparently
made in connection with the Y.A.L., but
that is irrelevant to the subject under
discussion.

Mr. O'Connor: What would be the re-
action of the Government if the Liberal
Party applied?.

Sir CHARLES COURT: I hope the
Liberal Party never applies. The Premier
has tried to play with words, and has
said there is no public involvement. Of
course there is public involvement; and
that happened the moment the Govern-
ment gave a guarantee through the Rural
and Industries Bank, and used the usual
guarantee machinery. In this case there is
Government involvement; and it Is a very
direct involvement.

Mr. J. T. Tonkin: I hope the member
for Mt. Lawley Is listening to this.

Sir CHARLES COURT: He Is listening
intently.

Mr. J, T. Tonkin: If a person just gives
a guarantee he is involved?

Mr. O'Connor: I did not say that.

Sir CHARLES COURT: I shall not be
sidetracked by the Premier. I am talking
about the Government guarantee, and the
rents from Government departments. This
is money belonging to the taxpayers.

Mr. J. T. Tonkin: You are saying that
a guarantee means an involvement?

Mr. O'Connor: Not with money.

Mr. R. L. Young: When you couple that
with a payment of rentals by the Govern-
ment it is involvement.

Sir CHARLES COURT: The Premier
should not bring in a private transaction
when he speaks of the Trades Hall build-
ing project. In this case it is straightout
Government involvement.

Mr. J. T. Tonkin: That is very interest-
ing.

Sir CHARLES COURT: The Premier, as
the Treasurer of the State, is representing
the public in the spending of the money
of the taxpayers.

The Minister for Health got rather angry
about some statements, because in a report
which appeared in The West Australian of
the 18th August the following appeared-

Davies Hits Back at Liberal Critics
He said that the Government's only

concern was to move the Medical and
Public Health Departments out of the
"shockingly inadequate quarters they
had occupied throughout the 12-year
period of Liberal-Country Party gov-
ernment.

Replying to criticism of the deal by
the former Minister for Health, Mr.
MacKinnon, Mr. Davies said that the
previous Government had done noth-
ing to improve the accommodation of
the two departments.

Of course, that is quite untrue. To con-
tinue with the report-

"The former Minister's satisfaction
with the situation might well have
arisen from the fact that his suite
offered the only habitable quarters,"
he said.

I regard that as an insulting remark about
the previous Minister for Health, because
I know about some of the arrangements
which he had made in connection with
accommodation far the departments. 'To
continue with the report-

Mr. Davies said it was basic in mod-
ern management practices that inade-
quate facilities were a most serious
threat to competent operation.

That is agreed, but why did this Govern-
ment have to wait so long when it was
offered suitable premises at no greater
cost? In that particular instance the Gov-
ernment would have made a better bar-
gain.

Mr. J. T. Tonkin: Which cases?
Sir CHARLES COURT: In the list

which the Premier supplied. The ac-
commodation offered was In a much bet-
ter location from the point of view of the
Public Health Department.

Mr. J. T. Tonkin: That is a general
statement.

Sir CHARLES COURT: I am sick of the
Premier saying that this or that is a gen-
eral statement.

Mr. J. T. Tonkin: Where is that shown?
Sir CHARLES COURT: Those cases are

recorded in Hansard.

Mr. J. T. Tonkin: Name one Place.
Sir CHARLES COURT: The whole lot of

them are included in Hansard. Many
people were prepared to offer premises to
the Government, If it wanted to enter into
a deal. They were not only prepared to
provide leased accommodation but also do
it without Government guarantee. The
Government could have obtained premises
of this kind if it wanted to, at a time when
there was an oversupply of office space.
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That accommodation was available not
only in the existing buildings, but also in
the new ones those people were prepared
to build.

This was not a question of urgency so
far as the Government was concerned.
The Government's heart was not bleed-
ing for the people in inadequate accommo-
dation, as the Minister said. It was a
matter of convenience to make this deal
regarding a place which is not well located
so far as the department is concerned in
view of its role In this particular service.

I have checked with the former Minis-
ter concerned to ascertain some of the
facts, and these facts I now submit. Min-
ister Davies--that is, the Minister Davies
referred to in the Press report--claimed
in last Saturday's paper that accommoda-
tion was substandard and that the last
Minister had his suite renovated and did
nothing about other workers. This Is not
true.

Mr. Davies: Read out what I aewually
said.

Sir CHARLES COURT: I have just read
it.

Mr. navies: I did not say that. I said
that his was the best suite In the place.

Sir CHARLES COURT: The Minister
for Health said-

The former Minister's satisfaction
with the situation might well have
arisen from the fact that his suite of -
fered the only habitable quarters.

Mr. Davies: I did not mention the wordj
"renovated", but you just said I did. Stick
to the truth. Do not take too much
license with my quotes.

The SPEAKER: Order!
Sir CHARLES COURT: I do not wiant

the Minister to blow his top as he norm-
ally does. Just calm down.

Mr. Davies: We cannot because you be-
come quite irrational and-

The SPEAKER: Order!
Mr. Davies: -you talk-
The SPEAKER: Order!
Sir CHARLES COURT:

to the Minister for Health
his measure.

Mr. Davies: Hardly.

We are used
and we have

Mr. Jamieson: That will be the day.
Sir CHARLES COURT: This is the in-

formation I have received. The old Chil-
dren's Court which was afterwards used
by the Child Welfare Department was then
for a while used to house the Medical
Department accounts branch. At the in-
sistence of the former Minister these people
were moved into rental accommodation In
Victoria Avenue. Let the Minister deny
that. This space was then used to ease
other sections. Hospital stores occupied
one portion and the front was occupied by
officers from the Medical Department.

As rental and other accommodation be-
came available other staff areas were eased.
Offices were renovated and a considerable
number of air-conditioners were installed
where desirable. The Minister's office took
its turn. It was neither the first nor the
last area to be renovated.

Mr. Davies: But it Is still the best.
Sir CHARLES COURT: The board rooms

were modernised. The building may be old
-indeed, some parts are probably historic
-but nevertheless personal accommoda-
tion is certainly not substandard and con-
sideration was being given to alternative
premises, especially with a view to consoli-
dation. That was the main problem. The
main difficulty was that of a suitable site.
Needless to say there were differences of
opinion within the department itself at
officer level, but generally it was accepted
that the site had to be convenient for those
needing to contact the hospital and health
services. The site ultimately accepted as
Probably the best for the public and the
hospitals was in that area bounded by
Thomas, Rheola, and Ord Streets. Some
houses were purchased, as was advised
when the matter was under consideration
before, and some sections were sited in
that area with this in mind.

For the convenience of the public it has
always been accepted that some sections
would have to remain in the centre city
area. A reference centre for information
and the like would have to be available in
the main shopping block.

Mr. Davies: That was and is still one
man's opinion.

Sir CHARLES: COURT: I am quoting
from a considered statement concerning
the departmental attitude, and the attitude
of the Minister at the time. Therefore the
comment of the Present Minister for Health
was cynical, quite snide, and unfair to the
Previous Minister because the inference
from the Minister's comments was that the
Previous Minister had looked after his own
office, but not the rest of the staff; and
that is not true.

Mr. Davies: It is still the best office in
the Place and I occupy it.

Mr. R. L. Young: A minute or so ago
you tried to deny that that was the insinua-
tion. Now you are taking the opposite
stand.

The SPEAKER: Order!
Sir CHARLES COURT: I wish to refer

to another matter before I conclude. We
have no access to information about antici-
pated operating costs. These will include
the cost of air-conditioning, cleaning,
power in common areas which are not
covered by the lease area, general main-
tenance, maintenance provisions of the
building which are provided for in the lease,
rates and taxes, and all the other inevitable
expenses which are associated with a build-
ing of this kind once it becomes a com-
mercial transaction. We know these costs
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must be paid and we can only conjecture
about them. I am not saying that Par-
liament needs to be told by the Govern-
ment what these expenses are because they
are part of an ordinary commercial trans-
action; but we have made our own esti-
mates. We realise that the casts will move
with changing wages for caretakers and
cleaners and also that the rents will move.

As I said earlier, there is a set standard
of net earnings from these types of premises
and it is reasonable to assume that as this
place is cleared of debt-and it will be the
Organisation's own fault if the debt is not
cleared Within 15 years because It could
be cleared in 12 years or even sooner-
the A.LP. State Executive and Trades Hall
incorporated will expect a net return of
not less than 8 per cent, and, possibly, 10
per cent. They will want to obtain what
the normal market expects. Consequently
it is a simple deduction, and a rational
one, to say that as the place becomes free
of debt the land and property values will
have moved to such an extent that with
normal inflation-not the present rampant
inflation-we will be talking about 8 per
cent. on a $3,000,000 investment and pos-
sibly something like 10 per cent. net on that
figure.

All of this can flow to a party political
purpose because of a deal entered Into by
a Government.

I do not want to labour ito matter any
more because we have canvassed mast of
these points before. We did not believe
the Government would persist with this
deal. We thought wiser counsel would
prevail; but the Government has, no doubt
under direction, decided it must go on with
It. It has signed the lease under date the
31st July. We were told by the Premier
that the other transactions-the bill of
sale, the mortgage documents, the guar-
antee papers, etc-have been completed
and filed and are available for public
search. Therefore the deal has been canm-
pleted beyond recall.

The provision In the lease is the niormal
one for prescribing who the contractor will
be and the fact that it will enter Into tile
construction of the building to mneet the
requirements of the lease and understand-
ing between the parties. A normal form
of lease prevails. I am not questioning the
detail because it seems to be an ordinary
lease document. What we question Is the
guarantee given by the Government and
the fact that the Governm ent has seen
fit to enter into the lease document wfl'h
an Organisation which is Its own kith and
kin.

No-one can deny that a member of the
State Executive of the A.L.P. is, in fact,
a member of Trades Hall Incorporated and
therefore whatever profit is made or as-
sets are accumulated by Trades Hall In-
corporated, it is merely a legal device for
accumulating assets and income which can

be applied at the direction of the dekcgates
to the State Executive of the A.LP., anc
at no other direction.

I could speak about many aspects 01
a technical legal nature, but I do not thln 1
It would profit us any in this partlculai
debate. The main point we are trylng
to get across Is that a Government enterec
Into transactions through guarantee anc
tenancies with its own political Organisa-
tian and will generate a very large zssel
which will make It the wealthiest political
party here, with a, very large potential In-
come which can be used for party-politi-
cal Purposes to the disadvantage of Wt
political opponents. I therefore com.-
mend the motion to the House.

MR. J. T. TONKIN (Melville-Premier)
[4.30 p.m.]: Since we have been the Gov-
ernment we have become accustomed tc
regular censure motions from the Oppo-
sition. The Leader of the Oppusitior
seems to be running out of subjects, be-
cause he is starting all over again.

Mr. R. L,. Young: You will never Gc
anything worse than this, no matter how
long you stay in Government.

Mr. J. T. TONKIN: The Leader of the
Opposition is starting all over again with
the same list. He can no longer move
a censure motion on unemployment, al-
though I expect the next one he will 'move
will be concerned with employment be-
cause we have too many jobs offering for
the people to fill! This has already been
f oreshadowed.

Sir Charles Court: You are not doing
too well in solving that problem.

Mr. J. T. TONKIN: No longer are there
any possible grounds for a censure mnotion
on the economy, because the economy Is
buoyant and Is moving forward rapidly.
Consequently, the Leader of the Opposi-
tion has fallen back on the Trades Hall
building.

There are two aspects to this which the
Leader of the opposition has mentioned:
whether the Government should provide
a guarantee to a political party to enable
it to put up a building and whether the
Government Is doing something wrong in
paying for accommodation In such a
building.

Mr. R1. L. Young: The question Is whe-
ther it should do it for its own goad.

Mr. Hartrey: We have done it for yours!I
Mr. R. L. Young: I would resign if any-

one dId It for us.
Mr. Jamieson: We have one resignation

coming up.
Mr, J, T. TONKIN: The two questions

are: whether it is wrong for the Govern-
ment to give a guarantee to a6 political
party to enable it to put up a building and
whether it is wrong for the Government
to occupy space in a building belonging
to aL political party.

2948



[Wednesday, 22 August. 1973] 94

I have yet to learn that the Liberal
Party Is altruistic and that It would de-
liberately rent accommodation in a build-
lag owned by the Labor Party unless It
needed that accommodation, Let us see
what happened under the Govenment of
which the Leader of the opposition was
a prominent member, There is a building
known as the Midland Trades Hall.

Sir Charles Court: That Is right.
Mr. J. T. TONKfI: It belongs to the

Labor Party. The Brand Government
leased more than 700 square feet of this
building for the Department of Agriculture.

Sir Charles Court: That is right.
Mr. J. T. TONKIN: Presumably, the

income flowing from that source could
asist the Labor Party.

Sir Charles Court: That was not the
Liberal Party-our party. It was an ordin-
ary commercial transaction at arm's
length.

Mr. J. T. TONKIN: I see: It was an
ordinary commercial transaction.

Sir Charles Court: At arm's length.
Mr. J. T. TONKIN: ]Inviting tenders?
Sir Charles Court: Are you going to tell

the House the circumstances surrounding
that building?

Mr. J. T. TONKIN: I ask the leader
of the Opposition whether, In this ordinary
commercial transaction, Is Government
did what he said we should have done in
regard to Trades Hall? Did his Govern-
ment take some of the other space offer-
Ing? Did his Government give others the
opportunity to tender?

Sir Charles Court: You know the cir-
cumstances. This happens to be at arm's
length. You are talking about the Labor
Party on the one hand and the Liberal-
Country Party Government on the other.

Mr. J. T. TONKIN: We will see about
this "arm's length".

Mr. R. L. Young: There has been a
profit out of every one of these land deals
so far.

Sir Charles Court: We went through this
last time.

Mr. J. T. TONKIN: The Director of
Agriculture wrote to the Public Service
Commissioner as far back as 1967. The
letter is headed "Office Accommodation at
Midland" and reads-

Your assistance is requested in re-
gard to this Department's need to
obtain office accommodation In Mid-
land more appropriate to its require-
ments.

Then he goes on to set out just what he
needs. Following that, the Public Service
Commissioner wrote to Mr. F. E. Cham-
berlain, Trades Hall, Beaufort Street
Perth.

Sir Charles Court: Very proper.

Mr. J. T. TONKIN: The letter reads as
follows-

Thank you for your co-operation In
the preliminary negotiations with Mr.
M. J. Smith of my Office regarding the
leasing of office accommodation in the
Trades Hall Building, Midland Junc-
tion for the Department of Agricul-
ture.

Appended for your information and
in confirmation of the recent arrange-
ments is a copy of my correspondence
to the Under Secretary for Works re-
questing completion of the necessary
lease documents covering these pre-
mises.

Would you please make necessary
arrangements for the provision of the
doorway access between the two rooms
as Indicated on the attached sketch,
and as discussed with Mr. Smith.

An officer of the Land Resumption
Office will contact you In due course;
however, In the meantime, should any
queries arise would you please direct
them to Mr. Smith.

This illustrates the nice, co-operative at-
titude between Government officers and
Mr. Chamberlain of the Trades Hall.

Sir Charles Court: Typical of the Liberal
Party!

Mr. J. T. TONKIN: The Government
knew full well that in renting this accom-
modation. it could be making a contribu-
tion to an organisation and it was just
possible that some of the funds could be
used for political purposes.

Sir Charles Court: Not for the Liberal
Party.

Mr. J. T. TONKIN* We will take this in
steps.

Sir Charles Court: it was a very virtuous
transaction.

Mr. J. T. TONKIN: We will progress
from one to another.

Sir Charles Court: I look to the day
when you take space in Liberal House. That
would be very interesting.

Mr. J. T. TONKIN: There is a further
Communication to the Under-Secretary for
Works from the Public Service Com-
missioner. It is dated the 15th March,
1968, and reads-

ATTENTION-LAND RESUM4PTION
OFFICER

Accommodation-Midland Junction
Department of Agriculture

In response to a request from the
Director of Agriculture for suitable al-
ternative accommodation at Midland
Junction, preliminary negotiations
have been completed by my Accommo-
dation Inspector.

This accommodation is located in the
new Trades Hall Building, Railways
Parade, Midland Junction and com-
prises:
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It then sets out how this Is constructed,
and goes on to list-

Rental: $1,746 per annum.
This rental includes all charges such

as municipal and water rates, taxes,
cleaning, electric light and power. and
parking.

It goes on to say-
Term: 5 years with an option for

renewal for a further 5 years.
Commencement Date: Ist March.

1968.
Sir Charles Court: What was the an-

nual rental 9

Mr. J. T1. TONKINl: Further, the letter
says-

Would you please complete negotia-
tions for a lease on the above condi-
tions.

Mr. F. E. Chamberlain of the Trades
Hall, Perth, who is in charge of this
accommodation has suggested that he
would be in agreement with your De-
partment preparing a suitable lease.

The point I make-
Sir Charles Court: What did you say the

annual rental was?
Mr. J. T. TONKIN: -is that no attempt

appears to have been made to find out
whether office accommodation was avail-
able from other than a political party.
Negotiations were entered into directly with
Trades Hall and it was possible
that some of the money being paid to
Trades Hall for the accommodation could
be used for Political Purposes. However,
that did not deter the previous Govern-
ment.

Sir Charles Court: What was the total
rental per annum you gave a minute ago?

Mr. J. T. TONKIN: It was $1,746.
Sir Charles Court: I cannot see the Point

you are making.
Mr. J. T. TONKIN: I come to the next

one, which concerns the Painters Union
building in Short Street, Perth. Some-
thing which has impressed me lis the
amount of patronage the Liberal Govern-
mient gave to the Labor Party by occupy-
ing accommodation.

Sir Charles Court: It was an ordinary
commercial deal at arm's length and not
for our own political party.

Mr. J. T. TONKIN: Sections of this build-
ing were leased to the W.A. Potato Market-
ing Board. This arrangement was ap-
proved during the term of the Brand-
Nalder Government. A section of the
building is leased to the P.M.G. and this,
too, was approved during the life of the
previous Government.

We now come to Henley House in Beau-
fort Street, Perth which is very close to
Trades Hall. Henley House is the build-

ing in which the office of the Building
Workers Industrial Union is located. Since
1969, a section of this building has beer
leased to the Library Board of Westerr
Australia. This was approved during thw
term of the Brand -Nalder Government
Also, a section of this building is occupiet]
by the Commonwealth Department 01
Supply. Tb is was approved by the formei
Liberal-Country Party Government.

Now we come to Latham House, in Have-
lock Street, West Perth, owned by thE
Country Party, In 1969 the CGovernmen
entered into negotiations with the Countri
Party for the lease of part of this build-
ing to the Health Education Council. How-
ever, for somne reason not known to me
the negotiations eventually broke down anc
alternative accommodatlion was approvec
for the Health Education Council. I do noi
know whether the Country Party wantec
too high a rental or what happened, bui
the fact remains that the Government wa
anxious, and would not have hesitated, t4
enter into a lease in this party-politica
buliiding.

Mr. W. A. Manning: That is hypothetical

Mr. W. G. Young: One of your hypo.
thetical questions,

Sir Charles Court: Suppositious!
Mr, W. G. Young: Supposititious!
Sir Charles Court: That was a Poor Olt

one to pick, that one.

Mr. J. T. TONKIN: The Leader of thi
Opposition was in some difficulty whei
he tried to show a very significant differ
ence between what happened in New Sout.)
Wales in regard to the Trades Hall anm
what is happening here. Let us look a
the two propositions. In each case thi
Labor Party is involved.

Mr. Gayfer: It always is.

Mr. J. T. TONKIN: in each case Trade
Hall owned the land upon which the build
ing was to he erected. So if it is a valii
argument to say that Trades Hall here hai
no need to go to the Government for
guarantee, and that it could easily hay
obtained finance from some other sourci
surely that must apply equally to Nei
South Wales.

Sir Charles Court: No, because it was no
intended to be a commercial transactio:
in New South Wales.

Mr. J. T. TONKIN: I am dealing wit]
the possibility of a political party own
ing a block of l-and and being able to oh
tain finance for a building from a privat
source. I wrnt to know why it is an
more difficult in New South Wales If on
has a block of land well situated in th
city to raise funds from a private soure.
than it would be in Western Australia.

Sir Charles Court: The Governinen
tenancy makes it gilt-edged.
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Mr. J. T. TONKCIN: This is without a
Government guarantee. The argument
Put forward by the Leader of the oppo-
sition previously was that there was no
need for Trades Hall In Perth to go to
the Government. It sought a loan from
the Government only because It could gel;.
cheaper money.

Sir Charles Court: That is tight.
Mr. J. T. TONKIN., It could got the

money from a private source.
Sir Charles Court: That is right; with-

out a guarantee.
Mr. J. T. TONKIN: I say that applies

equally In New South Wales.
Sir Charles Court: No, because-
Mr. J. T. TONKIN: Why not?
Sir Charles Court: Because Trades Hall

In New South Wales did not want r,,or-
mercial tenants.

Mr. J. T. TONKIN: What has that to do
with it?

Sir Charles Court: It has everything to
do with It because the unions who will
tenant the building would not pay com-
mercial rent.

Mr. J. T. TONKIN': Let us look at that
to see who the commercial tenants wvill
be. Three legal firms will have offices
In the building.

Sir Charles Court: Three legal firms
who work for the unions.

Mr. Jamieson: Part of their work is for
the unions.

Sir Charles Court: They are rittlncd
by the unions. It was part of the propo-
siton.

Mr. J. T. TONKIN:, That part of the
work they are doing for love!

Sir Charles Court: I am telling yiou It
was part of the deal. They wanted to
be alongside their clients and the clients
wanted them there. I explained all this
to Parliament.

Mr. a. T. TONKIN?: Does the A.B.C.
want to be alongside its clients?

Sir Charles Court: It has to he some-
where.

Mr. J. T. TONKIN: It has to be some-
where and so it selected this building!

Sir Charles Court: How much space
has the A.B.C. got?

Mr. J. T. TONKIN.: The Leader of the'
opposition is splitting straws now.

Mr. R, L. Young:, Does it have 83.000
square feet on a long-term lease?

Sir Charles Court: We had all this be-
fore.

Mr. J. T. TONKIN?: I am saying that
the A.B.C. has as much space as it needs.

Sir Charles Court: You tell us because
we are very interested in how much space
the A.B.C. has,

Mr. J. T. TONKIN?: Each of the news
media has an office there. Is that a com-
mercial undertaking?

Sir Charles Court: It was part of ihe
original deal with the Government. It
was to be a self-contained unit.

Mr. J. T. TONKIN: The Leader of the
Opposition has changed his tune. He said
It was not to be a commercial undertaking.

Sir Charles Court: No-one will ever get
you to stick to the facts.

Mr. Batemnan: He has you over a bar-
rel.

Sir Charles Court: All these people as-
sociated with the unions were intended
originally to be part of the set-up. I
explained it 12 months ago.

Mr. J. T. TONKIN?: The Leader of the
Opposition explained it all right, and this
Is the way he explained It: the difference
between being able to raise the mioney
privately in Perth and being able to raise
it privately in New South Wales is that
in Perth It is to be a commerc 'ial building
and In New South Wales it Is not. That
is what the Leader of the opposition said.

Sir Charles Court: That Is exactly right.
Mr. J. T. TONKIN?: It Is exactly wrong.
Sir Charles Court: No, it is not, because

the New South Wales building Is not a
commercial enterprise.

Mr. J. T. TONKIN': The Leader of the
opposition Is giving the word "com-
mercial" an entirely new meaning because
he does not know the details at all.

Sir Charles Court: You tell us about the
union offices.

Mr. J. T2. TONKIN?: I will tell the Leader
of the Opposition what I want to tell him.

Sir Charles Court: We know that.
Mr. J. T. TONKIN: That is my pre-

rogative.
Mr. O'Connor", That is why we moved

the motion the other day.
Mr. J. T. TONKIN?: I am here to present

the case.
Mr. O'Connor: We want a factual case.
Mr. J. T. TONKIN?: I am putting for-

ward a factual case.
Sir Charles Court: So three of the ten-

ants are legal firms; which work for the
unions.

Mr. J. T. TONKIN?: Computer Utilities,
a branch of the Commonwealth Bank, and
each of the news media have offices.
as well as an industrial roundsman for
the A.B.C. To my way of thinking this
building Is being used partly for commer-
cial purposes.

Sir Charles Court: It is all associated
with union activities. I said this last year
when the Premier of New South Wales
explained it to his Parliament.
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Mr. J. T. TONKIN: floes the Leader of
the Opposition say that the news media
are associated with party activities?

Sir Charles Court: Of course they are.
All of the activities you have mentioned
are associated with the trade union move-
ment. You Just confirmed what I thought.

Mr. W. G. Young: They would not stay
for five minutes If the unions moved out.

Mr. Bateman: The Leader of the Oppos-
Iion. Is over a barrel.

Mr. J. T. TONKIN: We will see just
what happened in regard to the Trades
Hall building and Its construction in New
South Wales. The Premier of the State
introduced a Bill especially for the pur-
pose. Hie indicated that the Government
of New South Wales did not have the
power to give a guarantee so that advan-
tage could be taken of the opportunity to
obtain money at a cheap rate. So he ex-
plained to the Parliament that he wanted
to assist the dairying Industry and to
provide for the sale of some dairy pro-
ducts. He wanted to give a guarantee In
connection with such a proposal.

The Government did not have the power
to give a guarantee, so a special Bill was
introduced for this purpose as there was
no other way to do it. He said this--

The other amendment to the Gov-
ernment Guarantees Act proposed in
this Bill is of a more specific nature.
In the middle of 1966, the late H-on.
J. D. Kenny approached the Govern-
ment concerning the plans of the
Labor Council of New South Wales
for the erection of a new Trades Hall
centre in Sussex Street. Land has
already been acquired for this pur-
pose, and to assist In the financing of
the building the Labor Council of New
South Wales Proposes to borrow from
the Bank which has asked that a gov-
ernment guarantee be provided in
respect of the amount to be advanced,
which is quite substantial.

Let me pause there for a mninute. The
'Premier told the House that he bad been
approached by a member of the Trades
Hall Council because Trades Hall wished
to put up a new building on land which it
possessed. It could get this money from
a bank provided it obtained a guarantee
for the purpose. He went on to say-

The Government, recognising the
important function which the Labor
Council fulfils, readily agreed to pro-
vide this support, and the amendment
in this Bill will provide the necessary
authority.

There was not a single dissentient voice,
and the argument was not advanced that
this was not a commercial venture.

Sir Charles Court: Yes it was.
Mr. J. T. TONKIN: No, it was not.' The

Leader of the Opposition cannot find a
single word about that.

Sir Charles Court: He explained that
earlier In the Hansard.

Mr. J1. T. TONKIN: one cannot read
anything earlier than when the Bill was
introduced,

Sir Charles Court: Also it was for a
Trades Hall centre. That is reported ini
the Hansard from which you have been
reading.

Mr. J. T. TONKIN: I am reading from
the Hansard and I am telling the Leader
of the Opposition what the Premier said
and, in putting the ease to the House, he
did not attempt to make any point that
this was not a commercial building-

Sir Charles Court: He did not have to.
Mr. J. T. TONKIN: -and that this was

purely for the purpose of a political party.
Sir Charles Court: He put It forward

as a Trades Hall centre; no more than
th at.

Mr. J. T. TONKIN: He said no more
and no less than what I will read again.
He said-

In the middle of 1966, the late Hon.
3. D. Kenny approached the Govern-
ment concerning the plans of the
Labor Council of New South Wales for
the erection of a new Trades Hall
centre In Sussex Street.

Sir Charles Court: That is right; the
new Trades Hall centre.

Mr. J. T. TONKIN: What difference
does that make?

Sir Charles Court: It was a Trades Hall
centre and It still Is to this day.

Mr. J. T. TONKIN: So if the word
"1centre" is added It Is a different pro-
position to a Trades Hall, is it?

Sir Charles Court:, No, it Is a Trades
Hall centre for the use of Trades Hall
people; quite different from Curtin House
which will be a straightout commercial
venture.

Mr. J. T. TONKIN: What are the A.B.C.,
the Commonwealth Bank, and the news
media doing there?

Sir Charles Court: The news media
have offices there because of their associ-
ation with the trade union movement
which, as you know, Is one of the greatest
generators of news In New South Wales.
That is why the lawyers are there; because
they work for the unions.

Mr. T. D. Evans: What about the
Commonwealth Bank?

Sir Charles Court: The Commonwealth
Bank Provided the money and one of the
conditions was that it should occupy the
ground floor. I have explained that to
the Parliament. Anyone would think that
that Is something new.
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Mr. J. T. TONKIN: A very important
part of this is, of course, contained In the
next few words as follows-

To assist in the financing of the
building the Labor Council of New
South Wales proposes to borrow from
a bank which has asked that a Gov-
ernment guarantee be provided In re-
spect of the amount to be advanced
which is quite substantial.

Now let us hear the reasons. The reasons
were not that this is not to be a commer-
cial venture; not because it is to be a
centre and not just a Trades Hall-none of
that. Here is the reason-

The Government, recognising the
Important function which the Labor
Council fulfils--

Not that which a centre would fulfil, but
the Important function which a Labor
Council would fulfil, Continuing-

-readily agreed to provide this sup-
port and the amendment in this Bill
will provide the necessary authority.

Sir Charles Court: That is exactly why
they financed it.

Mr. E. H. M. Lewis: Would the party
sitting behind the Government get any
financial benefit out of that?

Mr. J. T. TONKIN: No, I do not think
so.

Mr. R. L. Young: That is different
from this one.

Mr. 3. T. TONKIN: But the point to he
borne in mind here is that the guarantee
made It possible for a political party to
obtain money more cheaply and more
readily than It could have done without
the guarantee.

Mr. E. H. M. Lewis: A very sound
business proposition.

Mr. J. T. TONKIN: That is being used
as an argument against the proposition
here-that it is supposed to be unfair
to the other People.

Sir Charles Court: What you have done
is quite unethical.

Mr. Jamieson: You should talk about
ethics. That is the last straw!

Mr. J. T. TONKIN: If the Government,
by means of a guarantee, enables a build-
ing to be erected with the result that the
charge upon the Government is less than
It would otherwise be, does not that save
the Government money?

Sir Charles Court: You are not getting
this at a rental lower than commercial
rents.

Mr. J. T, TONKIN: Oh yes we are!
Sir Charles Court: Good heavens, no.
Mr. J. T. TONKIN: In fact, it Is sub-

stantially below the cost of accommoda-
tion that is available to the Government
elsewhere.

Sir Charles Court: No, it is not. You
told us of a figure of $3.20 a square foot
when you put this up last time.

Mr. J. T. TONKIN: I am saying very
definitely that I have been advised by
the property officer of the Public Works
Department that the department regards
this as a particularly good deal.

Sir Charles Court: I can tell the depart-
ment it is not. It is just the normal going
rent for that type of property. it

is not a good deal; there are plenty of other
deals available.

Mr. J. T. TONKIN: Let us take another
look at the way the Leader of the Opposi-
tion argues. He tries to prove to this
Assembly that the Government has put
public money at risk; that the Government
is involved financially in this, and there is
a substantial risk. The Leader of the
Opposition was at some pains to show-
and he is still at it-that the rental is at a
figure which will give a very handsome
return to Trades Hall, so that within a few
years it will become the wealthiest party in
this State. That is whst he said.

Sir Charles Court: Wealthier.
Mr. R. L. Young: It Is now: this will

only add to it.
Mr. Hartrey: Are you trying to be funny?
Mr. R. L. Young: No, I am not.
Sir Charles Court: You have the greatest

source of political funds of any party In
Australia. You spent over $1,000,000 on the
election.

Mr. J. T. TONKIN: That is rubbish! 1
will tell the Leader of the Opposition a few
things concerning that aspect. Nobody in
this Assembly can deny that the Leader of
the Opposition was at pains to prove what
a wonderful deal this is; that this party is
becoming so affluent as a result; and then.
in the next breath, he starts to say we are
putting the public money at risk.

Mr. R. L. Young: You are simply taking
it out of the public's pockets and putting it
into the pocket of the A.I..P.

Mr. J. T. TONKIN: 1 say definitely that
whilst there must always be a risk-there
may be an earthquake and the building
may fall down-the risk in this case is
negligible, and therefore the Leader of the
Opposition has endeavoured to create an
entirely wrong impression in the public
mind by saying that public money is being
put, at risk in this proposition.

Let us look at some of the deals of the
previous Government. There was a com-
pany known as Hey Investments and the
Minister for Health at the time, under
the previous Government, came up with
a wonderful proposition which would be a
marvellous thing for this company. This
was it: Get the Royal Perth Hospital to
change its policy. Get the Medical Depart-
ment to change its policy that nurses must
live in; and get them to a stage where
they say the nurses must live out. Having
reached that stage, then we will give a
Government guarantee to Bey Investments
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to enable it to raise enough money to
build this accommodation adjacent to
hospitals throughout the State.

Mr. Rushton: Is this not tedious repeti-
tion?

Mr. J, T. TONKIN: Then the nurses
who were obliged to live out would live in
that accommodation.

Mr. R. L. Young: Was that owned by the
Liberal Patty?

Mr. J. T. TONKIN: No.
Mr. R, L. Young: Was that owned by

the Liberal Party? Is that not what this
motion is all about?

Mr. J. T. TONKIN: I might be doing Bey
Investments an injustice because I have no
shred of evidence, but I cannot discount the
possibility that it may have made a sub-
Stantial donation to the Liberal Party.

Several members interjected.
The SPEAKER: Order!
Sir Charles Court: What happened to

the final deal?
Mr. J. T. TONKIN: It is not unknown

that big companies in this State, including
banks, make substantial donations to the
Liberal Party. As a matter of fact, a
Prominent Liberal, and a personal friend
of mine-

Several members interjected.
Mr. J. T. TONKIN: I have quite a num-

ber of friends in the Liberal Party, make
no mistake about that; and I hope I have
a few in the Country Party. A prominent
member of the Liberal Party, who was
quite upset because he did not get a
knighthood, told me he had personally col-
lected $96,000 from the business houses in
Perth.

Sir Charles Court: Let us find this man.
Mr. R. L. Young: Can we get him back?
Mr. J. T. TONKIN: The point I am

coming to is that when the Government
takes space for accommodation in private-
ly-owned buildings, part of the rental it
pays goes to the profit of the owners of
those buildings and could ultimately, by
way of donation, find its way into the
funds of the Liberal Party.

Sir Charles Court: Don't talk rot.
Mr. J. T. TONKIN: That is not rot. it

is a perfectly logical sequence.
Sir Charles Court: If people want to

donate to you or to us it is their business.
Mr. J. T. TONKIN: But we cannot get

away from the fact that some of the
money r-aid as rental might be part of it.

Sir rharles Court: I have heard you
tell some extraordinary stories, but not
quite as thin as that one. You are struggl-
ing. . - you going to talk about Bey
Invcstrnts and that proposition the
Minijtr submitted?

Mr. J. T1. TONKIN: The Government
gave a guarantee, but the project found-
ered because the nurses did not live out,
it would have been a bonanza for the
company.

Sir Charles Court: What has that to
do with the Liberal Party or the Country
Party?

Mr. J. T. TONKIN: I ask members!
Mr. A. Rt. Tonkin: Backhanders.
Mr. Rt. L. Young: The Premier "sup-

poses' the donation is made, and everyone
on that side assumes it was.

The SPEAKER: Order!
Mr. J. T, TONKIN: There is a place in

Canberra called McEwen House.
Sir Charles Court: That is a sore point

with you.
Mr. J. T. TONKIN: It does not belong to

the Labor Party or the Liberal Party, but
the Commonwealth Government is renting
space in it.

Mr. W. G. Young: But the Government
did not guarantee any money for its
erection.

Mr. J3. Tr. TONKIN: One thing at a
time. There are two points included in
the censure motion. We are supposed to
be censured on two counts: firstly, for
giving a guarantee; and, secondly, for
occupying space at a rental which will
mean a contribution to the funds of a
political party.

Mr. W. G. Young: it is funny how you
have avoided that up till now. You have
spent nearly half an hour on the guaran-
tee.

The SPEAKER: Order!
Mr. J. T. TONKIN: I did not at any time

say that a guarantee was given for
MoEwen House, but I venture to suggest
that had one been needed it would have
been provided.

Mr. W. G. Young: Supposition again.
They raised money by donations.

Mr. O'Connor: We asked you to base
your debate on fact, which you have not
done.

Mr. j. Tr. TONKIN: What?
Mr. O'Connor: You said you would base

the case on fact.
Mr. J. T. TONKIN: I have not given any

facts?
Mr. R. L. Young: You are basing your

case on supposition.

Mr. J. T. TONKIN: Members opposite
say it is not fact that when they were in
Government, Government departments
occupied space in the Midland Trades
Hall and Lathamn House?

Mr. Rushiton: Not parallel.
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Mr. J. T. TONKIN: Is it not a fact that
the Premier of New South Wales put
through a Bill for a guarantee-

Mr. R. L. Young: Is it a fact that Hey
Investments contributed to the Liberal
Party? It is supposition.

Mr. J. T. TONKIN: I did not claim it
did.

Mr. R. L. Young: You indicated it did.
Sir Charles Court: You implied it did.
The SPEAKER: Order!
Mr. J. T. TONKIN: Members opposite

want to twist the argument around to
suit themselves.

Mr. O'Connor: That is what you are
doing.

Mr. J. T. TONKIN: They are trying to
Put words into my mouth.

Sir Charles Court: You implied that
Hey Investments made a donation to the
Liberal Party and that organisation did
not. You left a strong inference that it
made a donation to the Liberal Party.

Mr. J. T. TONKIN: When the Leader of
the Opposition made a statement to the
House a few months ago he did more than
that.

Sir Charles Court: Which one was that?
Mr. Jamieson: On the 14th September

last.
air Charles Court: Which one?
Mr. T. D. Evans: -Would that be the

occasion associated with the phoney writs?
Sir Charles Court: That does not be-

come the Attorney-General.
Mr. T. D. Evans: It does.
Sir Charles Court: We will deal with

you in a moment If you continue like this.
You are denigrating your own office.

Mr. Jamieson; You made a statement
to the House-

The SPEAKER: Order!
Sir Charles Court: I have never made

any untruthful statement to the House.
The SPEAKER: Order!
Mr. Bryce: Just blantantly misleading.
The SPEAKER: Order! Order! Mem-

bers will keep order. Every member has a
right to speak on the floor of the H-ouse
and every member has a right to be heard.
The Leader of the Opposition was not
interrupted to any extent while he was
speaking and I expect the Premier to be
given the same consideration.

Mr. J. T. TONKIN: I was endeavouring
to show that, with regard to one part of
the allegation against my Government in
connection with Trades Hall Incorporated,
a parallel is to be found in McEwen House.
A Government of a certain political party
rented accommodation in a property owned
by a party of that political colour.

Mr. W. 0. Young: But we did not use any
of the taxpayers' money. We raised it
ourselves.

Mr. J. T. TONKIN: How Is the taxpayers'
money being used?

Mr. W. G. Young: It is guaranteeing this
project.

Mr. J. T. TONKIN: One Point at a time.
Surely the member for Roe can appreciate
there are two charges.

Mr. W. G. Young: Yes, I can see that.
Mr. J. T. TONKIN: The honourable

member is trying to involve them together.
Mr. W. 0. Young: They must be Involved

together.
Mr. Hartrey: No; there are two separate

Counts to the indictment.
The SPEAKER: Order!
Mr. J. T. TONKIN: I am saying that if

It is wrong and a Government ought to
be censured because It rents accommoda-
tion in a building owned by its own politic-
al Party, then it is equally wrong In regard
to McEw en House because that Is precisely
what is done there.

Mr. W. G. Young: That is totally differ-
ent.

Sir Charles Court: What about the
A.W.tJ. building in Canberra? You say that
Is wrong too?

Mr. 3. T. TONqKIN: At the moment I
am trying to establish, if it is at all Possible,
whether there is any significant difference
between a Liberal-Country Party Govern-
ment occupying space and Paying for It
when that space belongs to a Party of its
own and the action of the Labor Govern-
ment in Perth. We are being censured for
doing precisely the same thing.

Mr. W. 0. Young: You think it is pre-
cisely the same, but I do not.

Mr. Hartrey: That really does not matter.
Mr. J. T. TONIN: I give Up!
Mr. W. G. Young: So do 1.
Mr. Fletcher: You are niot very bright.
Mr. J. T. TONKIN: In each case the

accommodation Is owned by a Political
party.

Mr. W. G. Young: That is right.
Mr. 3. T. TONKIN: in each case the

accommodation is rented by the Govern-
ment.

Mr. W. 0. Young: That is right.
Mr. 3. T1. TONKCIN: In each case-
Mr. W. G. Young: in one case the

Political party built its own Premises,
whereas in this case the Government Is
building the Premises for them by guaran-
teeing the money.

Mr. Jamieson: Don't forget the Gov-
ernment also gave the land-

The SPEAKER: Order!
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Mr. W. G. Young: The only thing-
The SPEAKR: Order!
Mr. J. T. TONKI:. I say quite clearly

that at no time did I say that the Govern-
ment guaranteed the money for the erec-
tion of MeEwen House, because It was
subscribed by business people.

Mr. W. 0. Young: By me and other
people in the community.

Mr. J. T, TONKIN: Not only by the
member for Roe.

Mr. W. G. Young: No.
Mr. J. T. TONKIN: Some very hand-

some donations were received from large
enterprises. The point here is that the
money paid by the Liberal-Country Party
Government in Canberra then and by the
Labor Government now is going to a poli-
tical party which conceivably could use It
for political purposes; so there is no dif-
ference.

We come back to the New South Wales
example. The Leader of the Opposition
tries to make it different by saying that in
New South Wales It was a centre and not
a commercial proposition. I say that argu-
ment will not stand examination at all.

Without saying very much more I want
to make these points very clear. In the
Government's view it was desirable to have
acominodatlon. Provided in this area and
no application had been received from any
private developer for the erection of the
accommodation. The proof that accom-
modation Is required in the area is to be
found in the fact that the previous Gov-
ernment rented accommodation in Henley
House in order to ensure that the accom.
modation needed for that locality was
available. This proposition will provide
that accommodation.

The other point is that whilst it Is true
that the Government will make it possible
for Trades Hall incorporated to get its
money at a lower rate of Interest, there
is nothing unique in that. That is why
Bey Investments went to the Government
in order to obtain a guarantee: so that the
money it would use for the purpose of
erecting nursing quarters all over the
State adjacent to hospitals-

Sir Charles Court: They were not a pol-
itical party.

Mr. J. T. TONKfI: -would be cheaper
money and therefore the rents to be
charged to the nurses would be lower.

Sir Charles Court: That did not involve
a political party.

Mr. J. T. TONKIN; Of course It involved
a political party.

Sir Charles Court: Of course it did not.
Mr. Rushton. It did not. It benefitted

the nurses, not the Liberal Party.
Mr. J. T. TONKIN: So this motion is

simply part of the plan the Leader of the
Opposition has already announced; that

Is, that he will make it as difficult as
possible for the Government to get its
legislation through. Consequently he will
adopt harassing tactics.

Sir Charles Court; This is private
members' day and we are limited to four
hours, including question time and after-
noon tea time, We have assisted you
immeasurably.

Mr. J. T. TONKIN: We have to have
regard only for the way the Opposition is
operating-and has been operating since
we have been In Government-to realise
what it is doing. The only trouble is it Is
running out of subjects.

Sir Charles Court: We cannot get you
back quickly enough after the break.

Mr. J. T. TONKIN: So we can anticipate
an almost weekly occurrence of this type
of motion until the Leader of the Opposi-
tion has to commence a third time and go
over the same subjects again.

Sir Charles Court: Don't you worry.
Mr. Jamieson: He used to do this when

in Government.
Mr. J. T. TONKIN: The motion is com-

pletely without justification because what
the Leader of the opposition said was
totally untrue.

Sir Charles Court: Take your tongue out
of Your cheek.

MR. R. L. YOUNG (Wembley) E5.15
p.m.]: We seem to be following the same
pattern which we followed last year on a
similar motion and immediately I want to
take the Premier up on his suggestion that
the only reason this motion has been
moved is that the Opposition is run-
ning out of subjects. The Opposition will
not run out of subjects while this Govern-
ment remains in office.

When we believe that an action taken
by the Government is wrong we are at
least entitled to air the matter, and there
Is no better opportunity to do that than
during private members' time, which we
have a right to do.

The Premier claimed that we raised this
issue without justification. I think the
Leader of the opposition made it reason-
ably cleat there was plenty of justifica-
tion for raising It, but if the Premier did
not get the message I am happy to refresh
his memory. Pirstly, I will refer to his
supposition that the Opposition has no
argument. The Premier referred to Bey
Investments-blessedly not for as long as
he did last year-and he suggested that
the owners of that company may have
made donations to the Liberal Party, and
that action likened the deal to that involv-
ing Curtin House. Only a moment or two
after the Premier made that supposition
members from his side of the House began
to take up the cry that the company had,
In fact, made donations.

Mr. T. D. Evans; We are not in a posit-
ion to deny that that was so.
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Mr. R. L. YOUNG: I am not going to
deny the accusation because I do not know
who owns Bey Investments. How can I
deny it? However, the supposition was
that the company did, in fact, donate
funds to the Liberal Party and that situa-
tion was likened to the one where the
Government Is taking the taxpayers'
money-through the provisions of the
Industry (Advances) Act-and paying it
directly Into the A.L.P. coffers by way of
a guarantee through the Rural and Indus-
tries Bank. I would like to know -what the
relationship is.

The Premier wvent further in the matter
of McEwen House and said the Govern-
ment may have given a guarantee if it
thought a guarantee was necessary. He
said the Government did not, but It might
have done so had It thought it necessary
to do so. That is the sort of argument
being used from the other side of the
House up to date. I will go on when the
Minister for Works baa finished laughing,
but I will get to him, too, a little later,

Mr. Jamieson: Good on you.

Mr. Hartrey: That terrifies him!
Mr. R. L. YOUNG: It has been made

clear that in regard to MoEwen House, it
was one of a series of opportunities given
to developers In Canberra. Those devel-
opers included trade union Involvement
and all sorts of other involvement. Also,
the building was on leasehold land, and
did not incorporate a freehold title.

Mr. Jamieson: All land in Canberra Is
leasehold.

Mr. R. L. YOUNG: Of course it Is.
That is why it is a different situation.
That project was not guaranteed despite
the supposition of the Premier that the
Government may have guaranteed it had it
thought it necessary to do so, The finance
was raised privately.

Mr. Bryce: The Government still leases
the offce space and puts the money Into
its coffers.

Mr. R. L. YOUNG: The Government is
doing the same sort of thing by arrange-
ment with other people In Canberra.

Mr. T. D. Evans: Is there anything
wrong with what the member for Wembley
is saying?

The ACTING SPEAKER (Mr. A. U.
Tonkin) : Order!£

Mr. R. L. YOUNG: The Premier asks
these questions: Is the argument from this
side of the House to the effect that the
Government should or should not guarantee
a political party to enable It to put up a
building: and, secondly, should Government
departments be tenants in a building owned
by a political party? On that part of the
motion the Premier deliberately misled the
House and avoided the question.

Point of Order
Mr. J. T. TONFiN: Mr. Acting Speaker

(Mr. A. H. Tonkin) I take exception to
the statement that I deliberately misled the
House. According to Standing Orders the
statement is unparliamentary aind I ask
for a withdrawal.

Debate Resumed
Mr. R. L. YOUNG: I withdraw. The

Premier deliberately avoided the question
when he raised the issue as to whether
or not the question from this side of the
House was this: should the Government
guarantee its own political party in the
construction of a building, and should the
Government tenant a building erected by
its own political party? He deliberately
avoided the Issue because the position is
quite clear. What the Premier asked is
not the question at all, it never has been
whether or not the Government should do
these things.

Mr. J. T. Tonkin: Read the speech made.
by the Leader of the Opposition and find
out.

Mr. R. L, YOUNG: It is claimed there
is precedent for the action, and the Prem-
ier gave us a list of instances where Gov-
ernments composed of members from this
side of the H-ouse gave advantages to par-
ties of Labor's political colour time after
time, Until he got to Mctwen House he
had not put up one single case, despite the
fact that he quoted half a dozen, in which
nonsoclalist Governments had assisted
nonsocialist parties in this manner.

Mr. J. T. Tonkin: Yes I did; I said the
present Australian Government was paying
rental for accommodation in McEwen
House.

Mr. R. L. YOUNG: I said that until the
Premier mentioned McEwen House he had
not made the point.

Mr. Hartrey: It does not matter.
Mr. H. L. YOUNG: One out of five Is not

bad. The question at the moment Is
whether or not we have the right to
censure the Government for taking money
from the pockets of the taxpayers and
putting It Into the coffers of the A.L.P.

Mr. Jamieson: No, that Is not so. That
Is where the member for Wemblev Is
misleading.

Mr. R. L. YOUNG: I will not take the
Minister for Works up on the same point
of order on which the Premier took me
up.

Mr. Jamieson: There is quite a lot of
difference.

Mr. R. L. YOUNG: It is as clear as a
bell. The taxpayers' money is going to
end up In the coffers of the A.L.P. and
the only person in this Chamber who can-
not see that Is the Minister for Works.

Mr. Jamieson: That Is not true.
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Mr. R, L. YOUNG: The money will be
paid to Trades Hall by the taxpayers be-
cause of the Interpretation put on the
Industry (Advances) Act by the present
Government. The money paid by the
Treasury will end up under the Control
and direction of the Australlin Labor
Party. If it will not be taxpayers' money
which Is used to pay the rent for the
health and medical department, I wonder
whose money it will be.

Mr. T. D. Evans: How do you prove a
link between the A.L.P. and Trades Hall
Incorporated?

Mr. R, L. YOUNG: It was proved last
year, and again today, by the Leader of
the Opposition.

Mr. Jamieson: Hie did not do that. He
misses the same point and he never will
understand because he does not listen.

The ACTING SPEAKER (Mr. A. S.
Tonkin): Order!

Mr. R. L. YOUNG: The persons who are
the trustees and members of Trades Hall
Incorporated, for the purposes of enter-
ing Into an agreement, for the time being
are the executive members of the A&L.P.

Mr. Hartrey: He would know that.
Mr. R. L. YOUNG: I know. I do not

know why the Attorney-General should
give the impression that he does not know.
The Premier should be concerning himself,
firstly, with justifying his action under
section 3 of the Industry (Advances) Act
whereby financial assistance may be ren-
dered by directing the Rural and Industries
Bank.

Mr. J. T. Tonkin: What is that you
said? What did I do?

Mr. R. L. YOUNG: Is the Premier not.
obliged to direct the bank?

Mr. J. T. Tonkin: Let me tell the mem-
ber opposite that I did not direct the bank
to do anything.

Mr. R. L. YOUNG: Right. The
Premier says a guarantee was given but
under what machinery?

Mr. 3. T. Tonkin: The member for
Wembley can ask the bank.

Mr. R. L. YOUNG: I have given the
Premier plenty of opportunity to tell me
how the guarantee was given.

Mr. 3. T. Tonkin: I am telling the mem-
ber opposite that when he said I directed
the bank he did not know what I was
talking about.

Mr. R. L. YOUJNG: Allow mne to quote
from the Industry (Advances) Act.

Mr. J. T. Tonkin: Quote as much as you
like.

Mr. R. L. YOUNG: in answer to a ques-
ion asked last year the Premier agreed

that the money was to be advanced under
the provicions of the Industry (Advances)
Act.

Mr. J. T. Tonkin: That is right.
Mr. H. L. YOUNG: Section 3 of the Act

is as follows-
3. (1) The Treasurer may render

financial assistance-
(a) by making advances, or

guaranteeing any advance
made or to be made by any
person, or

(b) by directing the Bank,
through its Government
Agency Department, to make
advances or to guarantee any
advance made or to be made
by any person..

Mr. J. T. Tonkin: Yes, an alternative.
Mr. R. L,. YOUNG: To continue-

to any person engaged in mining or
other industry who applies for such
assistance and who satisfies the
Treasurer that, in the interests of the
State, such assistance should be given,

That is the first part of section 3, and I
will return to it in a moment. If the
guarantee has been made under the
provisions of the Industry (Advances)
Act perhaps the Treasurer can tell us how
it was made without his direction. He is
the only person who can give the direction
to guarantee.

Mr. J. T. Tonkin: The Act sets out that
it can be done one way or another.

Mr. R. L, YOUNG: Does it?
Mr. J. T. Tonkin: Yes. I am telling the

member for Wenmbley I have never directed
the bank. Whatt is more, the Rural and
Industries B3ank did not lend the money.

Sir Charles Court: But it has given a
guarantee.

Mr. R. L. YOUNG: If the Premier is
referring to the provisions of the Industry
(Advances) Act perhaps he would like to
obtain a copy and read it.

Mr. J. T. Tonkin: I have seen the Act.
Mr. R. L. YOUNG: Then why not read

it and discover how the guarantee can be
given other than through direction?

Mr. J. T'. Tonkin: Your leader has said
it cannot be done under this Act.

Mr. R. L. YOUNG: The Premier told us
last year it was done under the Act.

Sir Charles Court: I did not say that;
I asked why, in this case, the Premier had
not found it necessary to do it under the
Act.

Mr. 3. T. Tonkin: For the same reason
that the present Leader of the opposition
did not find it necessary to introduce Bills
regarding matters which eventually had
to be validated.

The ACTING SPEAKER (Mr. A. R.
Tonkin): Order!

Mr. R. L. YOUNG: I ask the Premier
whether the advance was made under the
Provisions of the Industry (Advances) Act.
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The ACTING SPEAKER (Mr. A. R.
Tonkin): Order!r The member for
Wembley will not ask the Premier.

Mr. R. L. YOUNG: Can I ask the ques-
tion of the Premier through you, Sir?

The ACTING SPEAKER (Mr. A. R.
Tonkin): The questions are the cause
of so many interjections.

Mr. R. L. YOUNG: Could I suggest to
the Premier that, from the claim he has
made, the advance was not in accordance
with the Industry (Advances) Act or did
he, in fact, direct the bank? That was
the only way an advance could be made
under the provisions of the Act. Perhaps
the Premier can answer by interjection
but I put it to members, he cannot have
it both ways. Either he directed the bank,
or the advance was made illegally.

Mr. J. T1. Tonkin: It might be as simple
as that to your mind.

Mr. R. L. YOUNG: I have suggested
that the Premier should obtain a copy of
the Act, which is very small; it Is only
one or two pages.

Mr. J. T. Tonkin:- I know what is in
the Act.

Mr. R. L. YOUNG: I have told the
Premier what is in the Act.

Mr. J. T. Tonkin: You have told me a
lot of things.

Mr. R. L. YOUNG: The Premier does
not seem prepared to obtain a copy of a
one-Page Act in order to check it. I will
return to the paragraphs under which the
Treasurer either did, in fact, direct the
bank or under which the guarantee has
been made illegally. The first paragraph
states that the Treasurer-and there is no
discretion-must take the action. The
person who applies for the loan has to be
engaged, firstly, in industry-and that is
a wide interpretation-or mining, and the
person who applies for such assistance-
and this is mandatory-has to satisfy the
Treasurer that in the interests of the
State such assistance should be given.

I would like to know, firstly, how the
guarantee could be given under that Act
without the Treasurer directing the bank
to do it: and secondly, if he did not direct
the bank, why it was done illegally. I
would also like to know how the Premier
justifies giving the guarantee in the in-
terests of the State. That is the first thing
with which he should be concerning him-
self, instead of with the suppositions he
has made up to date.

The second matter with which the Pre-
mnier should concern himself is whether
or not it is a viable Proposition and
whether or not it is therefore in the in-
terests of the State. In answer to a
Question last year, it was said the amount
of money being contributed by Trades Hall
incorporated was nil; it was contributing
the land. r do not know whether it was
the Premier or another Minister who gave

that answer, In answer to a question as
to how much money was being guaranteed
to Trades Hall Incorporated under this
arrangement, the amount given was
$1,900,000. The total estimated cost of the
building at that time was the $1,900,000
which the Government intended to guar-
antee, either illegally or by direction of
the Premier under the Act.

As to the viability of the project, I do
not disagree that it is extremely viable at
the moment. Any Proposition that-

Mr. Hartrey:. That is what you are
complaining about-that Trades Hall In-
corporated will make a profit.

Mr. R. L. YOUNG: Any proposition
which is guaranteed by the Government-
by the taxpayers eventually-to the extent
of $1,900,000. and which has 83,115 square
feet tenanted by the Government, and
which is on a lang-term tenancy with
money borrowed at cheap rates through the
Commonwealth Superannuation Fund and
directed either illegally or legally by the
Premier under the Industry (Advances) Act,
must he a. gilt-edged proposition. I am
not denying the viability of it as it now
stands.

What I have grave doubts about-which
I raised in the motion last year and the
Minister for Works took me up on it-is
whether it was viable when the proposition
was mooted and when the Government said
it would give the guarantee. That is the
question I asked, and let us see what hap-
pened. I had been questioning this very
Point for some time.

Mr. Hartrey: It is a very futile question.
Mr. H. L. YOUNG: The Minister for

Works interjected and said what I was
saying was not the opinion of Jones Lang
Wootton. Then the following passage
appears at page 3273 of the 1972 Mansard-

Mr. R. L. YOUNG: Did the Trades
Hall (Inc.) consult them? What was
their decision?

Mr. Jamieson: They were quite hap-
py.

Mr. Rt. L. YOUNG: Would the Min-
ister be prepared to produce their re-
port?

Mr. Jamieson: That is a personal
report but we have it.

That was fair enough. To continue-
Mr. R. L, YOUNG: I venture to sug-

gest that if they were of that opinion
I could not hold them in the same
high regard as I always have. For a
firm in the real estate field to come up
with any decision other than the one
I have espoused would prove its mem-
bers to be nothing but fools.

Mr. Jamnieson: We had Very good
real estate advisers.

Mr. R. L. YOUNG: The Minister for
Works knows very well that the pro-
ject would be -a flop; without Govern-
mnent tenancy, there is no way it
would get off the ground.
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The Minister for Works then said these
people had advised on the project and
were quite satisfied. I asked-

Is the Minister prepared to back
that up by showing me the report?

The Minister replied-
I will show you the report in private.

The honourable member needs only to
ask. This is not a public document.

A little later on I said -

To return to the subject matter of
the Bill, I will take up the Minister
for Works and ask to see that report
in private.

I will tell the House how much sight of the
report I had. After the Minister for
Works returned from an overseas trip,
following which X asked a couple of ques-
tions, the Minister eventually came over
with the report and said, "There it is."
Hie opened it up, showed me a couple of
pages as quickly as a flash, and walked
away. I said, "Am I not going to get a
chance to look at it?" He replied, "No;
it is a private report."

Mr. Jamieson. You know very well why
that was done.

Mr. R. L. YOUNG: Why did the Minister
give an undertaking to show it to me In
private?

Mr. Jamieson; Because I did not know
about the clause which said it was not to
be disclosed to anyone other than the two
parties. You saw that and read it. Do not
tell me you did not.

Mr. H. L. YOUNG: The Minister said,
"Under this clause, you are not allowed to
see it."

Mr. Jamieson: You read that clause.
You are a beauty you are.

The SPEAKER: Order!
Mr. R. L. YOUNG: If the Minister for

Works says I read it, I read it. If I say
I did not read it, I did not read it. It
does not matter.

Mr. Jamieson: Yes, it does. There are
ethics in this. Your leader talks about
ethics. Where are yours?

The SPEAKER: Order!
Mr. R, L, YOUNG: The Minister for

Works gave an undertaking to show me
a document and he subsequently backed
down on it.

Mr. Jamieson: I showed it to you.
Mr. R. L. YOUNG: There was no way

in which I could find out whether it was
a viable proposition.

Mr. Hartrey: What does it matter any-
how?

Mr. R. L. YOUNG: It matters a great
deal. That is what this motion Is all
about-whether or not the proposition was
Jacked up from the beginning, whether it
was a viable proposition to start with, or
whether the Government has jacked it up
to make It good. Nobody can convince us
It was purely coincidental that that was

the only suitable site in Perth for the de-
partment, that that was the only site
large enough, or that by some strange co-
incidence Trades Hall, with its huge ex-
pertise and finance, was the only developer
who could develop this project at a reason-
able rental.

Nobody has said whether or not it was
a viable proposition from the start, with-
out all this Jacking up by the Govern-
ment. That is what we are complaining
about. It is a jacked-up deal-jacked up
by the Government to pour money into
Trades Hall Incorporated and eventually
into the Labor Party. That is quite clear
and I do not know why the public can-
not get this message. In 20 years' time,
about $2,000,000 will be sitting in the
A.L.P. assets in Curtin House, and the pub-
lic will have paid for it-

Mr. Bickerton: That will be a change.
Mr. R. L. YOUNG: -out of their own

pockets. And nobody seems to give a darn.
The Minister for Works does not care.
The Premier spent an hour justifying it.
Members on the other side do not seem to
see that it is straight theft. That is all it Is.
I have said in this House previously that is
what it is, and I say it again now.

Mr. Hartrey: It is not a very brilliant
statement.

Mr. R. L. YOUNG: It is a true statement.
Mr. Hartrey: It is not. You are charg-

Ing us with a criminal offence.
Mr. R. L. YOUNG: I will explain why

I consider that to be so.
Mr. Hartrey: We do not care why you

consider it to be so. You should not have
said it.

Mr. R. L. YOUNG: I do not withdraw It,
Mr. Speaker. I have said it in this place
on two occasions previously, and I do not
withdraw it.

Mr. Jamieson. You would say anything.
Mr. R L. YOUNG: The simple situation

Is when a Government is dealing at arm's
length with other political parties, as the
Leader of the Opposition said, It cannot
be accused of feathering its own nest. If
the Government of the day happens to
be a nonsocialist Government and it gives
money for a Trades Hall project, guaran-
tees the money, or tenants a building, that
is one thing.

Mr. Bickerton: That would be bribery.

Mr. R. L. YOUNG: That would be the
day! When the Government of the day
is a socialist Government and it does the
same thing, that is a completely different
story. That is what this motion is all
about. That is the point which is being
deliberately missed by everybody on the
other side of this Chamber.

In Its 12 years In office, nobody accused
the Liberal- Country Party Government In
this State of anything like this. We
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struggled with that building at 1140 Hay
Street, which would have fallen over had
one leaned onl it. We struggled to put
up a building which was reasonable, and
there was never any suggestion that our
Government should assist in any way at
all. I know that the building at 1140 Hay
Street has since been sold to the Nurses'
Registration Board, and this Government
may have to introduce into this H-ouse a
Bill to enable it to pay the money to the
Liberal Party on behalf of the Nurses'
Registration Board. I put it to the House
that that is a completely different situ-
ation-

Mr. Jamieson: Yes, because it is for the
Liberal Party.

Mr. Rt. L. YOUNG: -because it is not
a case of one party dealing with itself.
It is niot an incestuous relationship where-
by the money of the people is being used,
step by step, to build up the Government
party's own coffers. It is not a case of the
financial snake swallowing its own tail.

If the Ministers of the Government who
are responsible for advancing this State
cannot see the ethical considerations in-
volved in this argument; if they cannot
see It is a matter of a straight $2,000,000
grab; if they cannot see, when I accuse
them of theft, that there could well be
justification for it appearing that way in
the eyes of the public when they knew
all the facts, those Ministers do not de-
serve to occupy the Government benches,
because if they cannot be trusted to keep
their hands out of the taxpayers' money
and not use it for the benefit of the A.L.P.,
they cannot be trusted with anything.

Mr. May: Get your feet out of it!

Alit. McPHARUIN (Mt. Marshall) t5.40
p.m.]: I desire to make a contribution to
this debate because the Premier men-
tioned McEwen House in Canberra and
Latham House in this State.

In speaking to the motion the Leader
of the Opposition outlined the main rea-
sons for bringing forward a motion of
this type. In his reply, the Premier really
skirted around the substance of the motion
and brought in side issues in an attempt-to
discredit the motion and its full meaning.

The agreement which has been men-
tioned contains the figures quoted by the
Leader ol the Opposition. I have a cutting
from The West Australian of the 15th
August, 1973. The report is headed,
"Trades Hall Office Deal Is Gilt-edged".
I do not think anybody will deny that
the deal appears to be gilt-edged. To my
knowledge, no approach has ever pre-
viously been made to a Government by its
own Party for this type of deal.

The instance of the Trades Hall at Mid-
land was quoted. In that case, the pre-
vious Government agreed to the Depart-

ment of Agriculture renting part of those
premises, but that did not represent in-
come to the political party of the Govern-
ment of the day. It was to the benefit
of the opposition party. I think that point
must be made.

The report in The West Australian to
which I have referred states-

According to independent property
experts, It is a no-risk venture that
will give Trades Hall Inc. a new build-
Ing for nothing, with full title in less
than 20 years.

What a wonderful asset to have!
At this point, I might direct a question

to the Premier. Apparently an agree-
ment has been signed, and we gather the
Government intends to go ahead with
the venture. If the other political parties
were to approach the Premier with a simi-
lar proposition and ask whether the Gov-
ernment could see its way clear to give
them the same sort of deal for the erec-
tion of a building on their own land, to be
tenanted by a Government department,
what would be the answer? Is he pre-
pared to give an indication of what would
be his attitude towards such a proposition?

Mr. Rushton: He would say, "You can
jump in the lake."

Mr. McPHARLIN: -Apparently the Pre-
mier does not intend to answer my ques-
tion; it appears that he is not prepared
to do so. I think such an approach would
be unethical, and certainly my party would
not make one. I think it has been clearly
indicated that the Liberal Party does not
consider this to be an ethical proposition,
and so weuld not make such an approach.

The figures quoted today show clearly
that the income from this venture will be
substantial. A tremendous amount will be
earned inl rent, and we see that the charge
of $3.40 a square foot for the two depart-
ments has been described by a property
valuer as very reasonable. I understand
that the whole of the Medical Department
will move into the new building, but in the
case of the Public Health Department only
the top echelon will be housed there.
Perhaps I may be corrected if I am wrong.

I would like to pose another question
to the Premier regarding the officers of
the Medical Department and the Public
Health Department. What Is their atti-
tude to being accommodated in the new
building? Have any officers expressed
opinions as to whether or not they eon-
sider this proposition to be unethical? Have
any officers expressed an opinion at all?
Surely they must have some ideas about
whether or not it Is correct for them to
be housed in a building owned by Trades
Hail,

The Premier made mention of MoEwen
Howse. However, at no time was any ap-
proach made for the Government to
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guarantee a loan for the construction of
that building. This proposition was put
forward by the Country Party to honour
a great statesman who led the party in
the Federal sphere for so many years; and
the building was constructed to the
memory of the tremendous amount of work
he had done in the interests of the country.

I repeat that at no time was an ap-
proach made to the Government for the
guarantee of funds for the building. The
funds were raised by ordinary people-
working men, the farming community,
and others-who wished to contribute. To
support what I have said I will quote from
Hansvnm? of Wednesday, the 13th Septem-
ber, 1972, page 3284, when a similar
matter was being debated. The following
telegram was obtained from the secretariat
in Canberra-

Any statement that there was any
monetary or other assistance from
Government sources to Australian
Country Party for erection of MeEweni
House is completely untrue Stop The
Country Party itself was responsible
for raising all the funds necessary for
this project Stop

The telegram was signed "Peter Warrick.
Federal Director, Australian Country Party
National Secretary at Canberra", and it
proves beyond any doubt that no approach
was made to the Government for the
guarantee of a loan.

The Premier also referred to Latham
House, which is a building In Havelock
Street owned by the Country Party. In
1969 the party advertised for tenants to
occupy part of the building, and we re-
ceived applications from various people.
One of the applicants was the Child Wel-
fare Department. After an examination
of the applicants, our members did not like
the Idea of being associated with a Gov-
ernment department, and so the applica-
tion was niot agreed to. Certain negotia-
tions were entered into, but the overriding
factor was that our members did not agree
that a Government department should be
housed in the building.

Mr. Hartrey; Have you agreed to join
the U.L.P. yet?

Mr. McPRARLJtN: That has nothing to
do with the debate.

Mr. Jones: At least it has livened it up.

Mr. McPHARLIN: I do not think this
move on the part of the Government will
be accepted by the Public of Western Aus-
tralia. This sort of action leaves the posi-
tion wide open for the political Party next
in Government to do the same thing, al-
though I am sure that would not happen.
I support the motion moved by the Leader
of the Opposition.

Debate adjourned, on motion by Mr.
O'Connor.

DEFENCE
Commonwealth Policy, and State Attitude:

Motion
MR. GRAYDEN (South Perth) r5.63

p.mi.): I move-

That this House-
(a) deplores the failure of the

State Government to dissoci-
ate itself from, and to Pub-
licly repudiate and denounce,
the action of the Common-
wealth Government in drasti-
cally curtailing necessary de-
fence expenditure and thus
seriously impairing the effec-
tiveness of Australia's Armed
Services and placing the
security of Western Australia,
with its 4,350 miles of vulner-
able coastline, in jeopardy;
and

(b) seeks an unequivocal assur-
ance that, in the event of ag-
gression, the recently expres-
sed view that Western Aus-
tralia would be abandoned to
the aggressor, is not a neces-
sary corollary of the drastic
curtailment of defence ex-
penditure by the Common-
wealth Government.

The SPEAKER: Before the member
commences his speech, I would warn him
that the time for private members' busi-
ness expires at 6.15 p.m., and if he has
not finished his speech by then he should
seek leave of the House to continue his
speech on another occasion.

Mr. GRAYDEN: During the tea suspen-
sion last night members had the oppor-
tunity to listen to the Federal Treasurer
(Mr. Crean) delivering the Commonwealth
Budget. I took particular notice of his
comnments on defence expenditure-and
this Is pertinent to the motion-and I
want to say that his reference to defence
was a sleight-of-hand trick on a grand
scale. His comments were illusory in the
extreme, and were deliberately worded to
conceal a drastic curtailment in defence
expenditure in Australia. In actual fact,
dollar for dollar, the amount the Com-
monwealth Government proposes to spend
in this financial year is 8 per cent. less.
than the amount spent in the previous
year.

This Budget, and other steps taken by
the Commonwealth Government prior to
the Budget speech last night, have done
a number of things. The Commonwealth
Government has been responsible for
severe capital expenditure cut-backs as far
as the Army, the Navy, and the Air Force
are concerned. The training programmes
of the forces have been pared to the point
where It is almost questionable whether
they should continue to operate. The

2962



[Wednesday, 22 August, 19731 26

strength of the Regular Army has been
reduced to 31,000, even though top Army
experts have emphasised that the mini-
mum reauirement f or the security of Aus-
tralia is 38,000 personnel, which represents
nine battalions. In respect of the Air
Force, the replacement of Mirage jet
fighters has been postponed; and when we
turn to the Navy we find that the major
project for the 1980s, the light destroyer
project, has been scrapped.

In other words, the effectiveness of the
Australian armed services has been seri-
ously Impaired as a result of savage cuts
in capital expenditure, However, quite
apart from the fact that the effectiveness
of the armed services has been severely
Impaired, the security of Western Austra-
Ita and its citizens has been placed In
Peril, and the State Government-which
Is the highest authority In Western Aus-
tralia-is doing absolutely nothing about
it. It has not protested to the Federal
Governiment on any occasion In respect of
the defence policy. Even though many
-of these savage cuts have been foreshad-
owed, at no stage has the State Govern-
ment made an attempt to protest: on the
contrary, it is going along meekly with
everything the Commonwealth is doing
because it has no option, its members hav-
ing signed a pledge which binds them irre-
vocably to the policy of the Federal
Government in respect of defence.

A few days ago we had in Western Aus-
tralia a science congress-the Australian
and New Zealand Association for the Ad-
vancement of Science-and at one of the
symposiums top speakers talked about the
abandonment of Western Australia In the
event of aggression. We saw the following
statement in The West Australian under
the heading of "W.A. seen as first to go"-

Western Australia would be sacri-
ficed to the defence of the south-
eastern corner of the country if Aus-
tralia was attacked, speakers suggested
at a congress symposium yesterday.

So we find that at a large science congress
held only a week ago we had top men from
the Eastern States speaking about the
abandonment of Western Australia in the
event of aggression.

Mr. Hartrey:, Who was this speaker?

Mr. GRAYDEN: One of them was Pro-
fessor F. Crowliey, of the department of
history at the University of New South
Wales.

Mr. Hartrev:- What would he know about
it?

Mr. GRAYDEN: This morning we read
In The West Australian that defence ex-
penditure in our nation is to rise by
$32,000,000. 1 twice looked at that report
which appeared in The West Australian.

It states that the Government will spend
$1,266,000,000 on defence--an Increase of
$32,000,000 over last year.

I have also before me a report which
appeared in The West Australian of the
8th August, 1972, which was the day after
the Previous Federal Budget was delivered.
The report is headed, "Defence up by
$106m." It states--

The government will spend $1,323
million on defence this year-$ 106
million more than last year,

The two reports I have Just mentioned
appeared in The West Australian immedi-
ately following the introduction of the
Budget of this year and that of last year.
The amount which the Commonwealth
Government budgeted last year for de-
fence was $51,000,000 mare than the
amount that has been allocated in the
Budget introduced yesterday.

What apparently happened is that bet-
ween the Budget of last year and that of
this year there has been a change of Gay-
ernment in the Federal sphere, and the
new Labor Government did not spend all
the money which the previous Government
had allocated to defence.

On the face of It. the allocation for
defence this year appears to have been
increased by $32,000,000, and that is what
the people of Western Australia are led
to believe. However, in actual fact, dollar
for dollar, expenditure on defence in this
year's Budget has been reduced by 8 per
cent.

The amount allocated for defence In the
Budget which was introduced yesterday
by the present Federal Government repre-
sents 10.4 per cent. of the total budgetary
outlay. In 1972 the amount allocated for
defence represented 12.1 per cent, of the
total budgetary outlay, while the amounts
for 1970 and 1971 represented 14 per
cent. Having regard for the figures I have
just mentioned we can see the defence
picture in its proper perspective.

Just as the present Government failed
to spend all the allocation for defence last
year, there is no guarantee that it will
spend all that has been allocated this year.
On the surface it looks as though this
Government will spend $1,266,000,000 on
defence, but there is no guarantee the
money will actually be expended.

I am amazed at the implicit belief of the
Federal Government in the people living
in countries bordering the Indian Ocean-
people who are regarded as the neighbours
of Australia. The Federal Government,
with its pacifist outlook, seems to believe
there can be no evil in the world: but, of
course, that view is not shared by the very
countries with which this Government is
dealing.
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I now refer to a report which appeared
in the Daily News of the 21st August under
the heading, "Suspicious eyes in commu-
nist camps". The report reads-

Deteriorating relations between Russia
and China are arousing increasing
concern in western capitals. This hap-
Pens to coincide with the United
States' announcement of Russia's ad-
vance in nuclear multiple warheads.

The Soviet Communist Party chief,
Mr. Leonid Brezhnev, has just made
the sharpest attack on China by a
Soviet leader for a considerable time.

He told a party rally in Alma-Ata,
capital of Kazakhstan: 'The policy of
the Chinese leadership rests on being
openly anti-Soviet and on subversive
activity against socialist countries."

This report mentions the rift which exists
between the Chinese and the Russians. To
continue with the report-

The Chinese are preoccupied with
what they see as the Soviet menace.
a challenge to their security . .. they
ridicule Soviet protestations of seeking
neutrality and security by detente and
non-aggression in Asia as phoney; they
believe Russian policy to be expansion-
ist; and they fear a Russian nuclear
strike.

Those two countries fear each other, and
yet according to Mr. Whitlam and the
Federal Government under no circum-
stances would these countries contemplate
aggression against Australia.

A few days ago I listened to a statement
over the ABC. It is a statement I have not
seen in any Western Australian or Eastern
States newspaper. This is an absolutely
unequivocal statement made by the Prime
Minister of Singapore (Mr. Lee Kuan
Yew). He said, "Ask Mr. Whitlam why the
Chinese are building nuclear shelters
under all their cities?" I think this is
particularly relevant, especially as it comes
from such an important person. I do not
know his nationality, but he comes from
Singapore. It appears he is of Chinese
extraction.

Mr. Hartrey: Which side are You on?

Mr. GRAYDEN: However,
Minister of Singapore, who
Russia and to China, asked Mr
few days ago why the Chinese
ing nuclear shelters under all

the Prime
is close to
Whitlam a

were build-
their cities.

Mr. Hartrey: I shall bite, Why?
Mr. GRAYDEN: I will ask the Premier

to tell us why. The point I make is that
the Chinese do not trust the Russians and
the Russians do not trust the Chinese;
yet Mr. Whitlam and apparently the
members of the Labor Party of this State
have confidence in those two communist
countries, and cannot believe there is any
threat of aggression from them.

All I can say is that human nature does
not change. Thirty years ago Australia
found herself in the position where she was
being attacked. At the time I was serving
in the 2/16 Battalion. Our division was
given the task of repelling the Japanese in
New Guinea, and we walked over the Owen
Stanley Range. We were forced back into
Port Moresby, but then we walked back
over those mountains again. Many of the
Western Australian troops were killed, and
others were wounded. There is evidence to
show that steaks of human flesh were cut
from their bodies, and the flesh was actually
eaten by the enemy. That happened on
the Kokoda flail.

The SPEAKER: I think the honourable
member is drifting away from the sub-
stance of his motion.

Mr. GRAYDEN: I repeat that human
nature does not change. If the flesh from
the bodies of Australian troops can be
eaten by the enemy during the lighting
on the Owen Stanley Range, is it not
reasonable to suggest the same sort of
situation could arise again? That is not
an extravagant statement, because there
are many documents to support what I
have said. In the action which took place
on the Owen Stanley Range, the Australian
troops who went back discovered that
steaks had been cut from the bodies of
their comrades.

At the present time we have a Federal
Government in Australia which is bring-
ing about the disintegration of the armed
forces of the country. These are the forces
which are responsible for protecting our
security. In this respect I refer to a Roman
proverb which is of particular significance,
and I commend it to the consideration of
all Labor members. The proverb is: He
who desires peace let him prepare for war.

Mr. Hartrey: Rubbish.

Mr. GRAYDEN: We know what the
Prime Minister of Australia did in 1942
when the country was at war. At the time
the main Australian divisions were outside
the country. Of course, the then Prime
Minister was at one time a pacifist, but
in 1942 he screamed to high heaven for
assistance from the U.S.A. Will the same
thing happen again? Will the Prime Min-
ister of Australia have to scream again
when faced with the same situation, after
the armed forces of this country have
disintegrated?

Let me deal with some of the actions of
the Federal Government. Prior to the last
Federal elections the present Prime Min-
ister made an unequivocal statement. He
said that a Labor Government would not
cut defence spending below 3.2 to 3.5 per
cent, of the gross national product set by
the Liberal Country Party Government in
recent years. Let us see what the Prime
Minister did in the Budget which has Just
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been introduced. He has cut the defence ex-
penditure to 2.9 per cent. of the gross
national product. This is a contradiction
of his assurance to the people of Australia.

Let us see what the present Government
has done in respect of the Navy. The
main project for the Navy for the 1G80s
was the replacement of destroyers. It was
intended that new light destroyers would
be built in Australia, but that scheme has
been scrapped. It means that when the
existing destroyers become obsolete, as
they are expected to be in the 1980s, there
will be no replacements.

Let us also see what the Prime minister
has done to the Mir Force. In this connec-
tion I refer to a report which appeared
in The West Australian of the 15th August
under the heading of, "Replacement for
Mirage 'postponed'". The report is as
follows--

The Federal Government is believed
to have postponed for at least a year
a decision on a replacement for the
Mirage jet fighter.

It is also believed that short-term
production of the Bell helicopter may
be curtailed.

Federal Government officials said
tonight that the decisions had been
made because the Government was
committed to increased spending in
other fields.

These included social welfare, edu-
cation, housing, and urban develop-
ment.

We find that the personnel of the Army
has been reduced to 31,000 despite the
fact that somne of the top Army officers
have stressed that the minimum number
should be 38.000. The Federal Government
has curtailed the strength of the Army,
Navy, and Air Force.

The SPEAKER: Does the honourable
member wish to continue his speech at a
later date?

Leave to Continue Speech
Mr. GRAYDEN: I move-

That I be given leave to continue
my speech at a later date.

The SPEAKER: If there is a dissentient
voice leave cannot be granted. There being
no dissentient voice, leave Is ranted.

Motion put and passed.
Debate thus adjourned.

Sitting suspended from 6.12 to 7.30 p.mn.

DAIRY INDUSTRY BILL

In Committee

Resumed from the 14th August. The
Chainnan of Committees (Mr. Bateman)
In the Chair; Mr. H. D. Evans (Minister
for Agriculture) in charge of the Bill.

Clause 5: Definition.%--
Progress was reported after the mem-

ber for Wellington (Mr. 1. W. Manning)
had moved the following amendment-

Page 7-Delete the definition "Tri-
bunal".

Mr. A. A. LEWIS: Members on this side
of the Chamber have talked about f rag-
mentation of the tribunal and this Is an-
other example of such fragmentation. The
definition of fragmentation Is a "judment
seat-' so I do not see how an authority
can have power over a judgment seat. We
have spent 61 hours debating this Bill In
Committee, Ii hours of which has been
taken up by the Government and a further
half hour as a result of the Minister's in-
terjections. If the Government sees fit
to spend so little time on the dairy indus-
try as a whole it does not say much for
Its endeavours to assist the industry.

The CHAIR-MAN: We will get on a lot
quicker If we stick to the clause of the
Bll.

Mr. A. A. LEWIS: I find that the ex-
pression used in the Oxford Dictionary
with relation to tribunal is "those around
the tribunal cried out against it". If the
provision goes through, the Minister will
have many crying out against him, be-
cause the message has not yet got through
that the authority can do the job of the
tribunal. I would quote again from the
Oxford Dictionary in connection with the
word "tribunal". It says "Give up thy
soul unto the tribunal of thy conscience".
If we continue with this fragmentation it
will be on the Minister's conscience be-
cause the industry will be ruined.

Amendment put and negatived.
Clause, as amended, put end passed.
Clauses 6 and 7 put and passed.
Clause 8: Administration-
Mr. 1. W. MANNING:. I do not propose

to move the amendment I have on the no-
tice paper because it involves a 'principle
which has already been debated. I merely
want to make one or two comments as to
the part that will be played by the De-
partment of Agriculture.

I eniphasise that a major portion of this
legislation will be under the control of the
Department of Agriculture, and I again ex-
press my disappointment that in setting
up a single authority to administer the
dairy industry the Minister has seen fit
not to place the Industry uinder an au-
thority composed of representatives of the
industry. It is not a good principle to in-
troduce a division in administration plac-
ing a major part of the administration of
the industry under the Department of Ag-
riculture and only portion of the adminis-
tration under the dairy industry authority.
I take the opiportunity to reiterate my con-
cern about this aspect.
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Clause put and passed.
Clause 9 put and passed.
Clause 10: Constitution of Authority-
Mr. H. D. EVANS: I move an amnend-

ment-
Page 9, lines 16 and 17-Delete the

passage "Subject to subsection (2) of
section 11. the" and substitute the
word "The'.

This becomes superfluous as clause 11.
which would become section 11, will be de-
leted. This contains the reference to the
temporary board. It was anticipated that
because of the pressure of time when the
Bill was first introduced a board of a tem-
porary nature would need to be formed
until elections by the producers could be
held to determine their representatives.

it was subsequently found that the or-
ganisation representing the producers was
able to achieve this and it was quite happy
to dispense with the clause reqiuiring a
temporary organisation. This is consequen -
tial upon the removal of clause 11.

Mr. 1. W. MANNING: This clause deals
with the setting up of an interim author-
Ity. During the second reading the
Opposition took strong exception to the
establishment of an Interim authority and
I am pleased the Minister proposes to
delete this from the legislation. It did
not seem right to us that we should dis-
band the Milk Board and the Dairy Pro-
ducts Marketing Board, etc., while another
authority was being set up. The bodies to
which I have referred should remain until
the authority Is ready to take over.

Amendment put and passed.
Mr. MOILER: I move an amendment-

Page 9, line 17-Delete the word
"seven"~ with a view to substituting
the word "eight".

This amendment Is consequential on a
further amendment I propose to move
to provide for vendor representation on the
proposed authority. I have no Intention to
further delay the passage of the Bill and I
will keep my comments brief. Members will
see the Bill provides for producer represen-
tation of three persons and for two persons
to represent the Butter and Cheese Manu-
facturers Association and the Milk Treat-
ment Plants Association. The Bill also
Provides for consumer protection.

Mr. Blaikie: There is no reference to
consumer protection at all.

Mr. MOILER: If the honourable mem-
ber will look at paragraph (a) of sub-
clause (2) he will find the following-

(a) a person nominated In writing by
the Minister to be the Chairman
of the Authority, and that mem-
ber shall also represent the con-
sumers of milk and dairy produce;

The chairman, too, represents consumers
of milk and dairy produce. One person
shall be drawn from the department. My

amendment would ensure that the author-
ity was complete because it would place a
vendors' representative on the authority.
After all, in the main, vendors are respon-
sible for the distribution of the end pro-
duct.

The industry comprises three main sec-
tions; namely, producers, manufacturers,
and distributors. It Is only reasonable to
have the aulthority complete in this way
and it would be to the benefit of the
Industry. If the authority Is to be of
any benefit the entire industry must be
represented and the contributions of the
people who are directly concerned with the
various sections would be considerable.

in his second reading speech the Min-
ister said that the Bill Is aimed at ration-
alising the dairy Industry and providing a
sound foundation for its future develop-
ment. The inclusion of a vendors' repre-
sentative on the authority will ensure that
the foundation Is sound and this will allow
the industry to continue to progress.

The authority Is charged with the organ-
isation of the produce, the production,
supply, manufacture. treatment, storage,
transport, packing, sale, and distribution
of milk and dairy products. It is only
reasonable that all of the sections in-
volved in carrying out those functions
should be represented on the authority.

The authority may also determine and
give effect to policy regarding the Intro-
duction from time to time of new types
of dairy produce. I do not think any
section would be better qualified than the
vendors to put forward recommendations
and to make a contribution to the author-
ity In respect of new types of dairy produce
which they feel would be of marketable
value and of benefit to the Industry by
their ready sale.

The authority may issue, cancel, or sus-
pend licenses which are prescribed and
may classify businesses as it thinks fit Into
classes for the purposes of those licenses,
Therefore, it is only reasonable that milk
vendors should be represented on the au-
thority when dealing with licenses so that
they may make their contribution to the
industry.

Mr. Nalder: Arc you thinking of a milk
vendor in terms of the owner of a corner
shop or a general store?

Mr. MOILER: No, my idea of a milk
vendor is a person associated with the
Milk Vendors Union of Employers. I am
thinking primarily of the people in this
group.

Mr. Nalder: Those who deliver milk tn
households?

Mr. MOILER: Yes. Also, the authority
may provide funds for research or inves-
tigation by and the education and training
of such persons as the authority deter-
mines with a view to improving the dairy
industry. It is reasonable to assume that
vendors would be required to play their
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Dart In contributing towards this fund
and vendors would be able to make reason-
able recommendations in respect of the
avenues which should be explored and the
research which should be carried out for
the benefit of the industry as a whole.
They should be able to express an opinion
which would tarry some weight by virtue
of their contribution and their experience.

Finally, milk vendors constitute one of
the three main sections of the industry.
They depend for their livelihood almost en-
tirely on the sale of milk and milk pro-
ducts. Quite obviously the development and
enlargement of the industry would be to
the benefit of vendors. The vendors are
anxious to see a combination of all sec-
tions of the industry and have contributed
towards this end. I believe that nothing
but good could come from the additional
member on the authority.

Mr. RUN'CIMAN: When I spoke to the
second reading I commented on milk ven-
dors and said I was aware that they wished
to be represented on the authority. I said
I was not happy about the suggestion and,
in fact, I am opposed to it.

First of all, the authority is large enough.
The three essential sections will be rep-
resented. I refer to the producers who,
after all, are the most important in my
book, to the consumers, and to the manu-
facturers or treatment plants.

Provision is made in the measure for
an advisory committee which, I believe,
will have an important part to play. Every
section of the industry has a right to
have some sort of say in the running
of the industry. This will be possible
through an advisory committee. if vendors
are truly concerned over something, they
will have the right to approach the auth-
ority or, alternatively, the authority will
approach the vendors for their opinions.
I think such a committee would be largely
guided by the advice it was given.

If the milk vendors are to be represented
surely the corner shops and stores, which
handle large quantities of dairy pro(:ut -.
have some rights, too. There are also the
milk and cream carters. These People
could be included through the advisory
committee which could call upon them to
express opinions if the Minister decides
upon something or, alternatively, the au-
thority itself wants an opinion on some
aspect of the milk Industry. This is quite
sufficient.

At the moment the authority is to com-
prise seven members which would give a
compact, sound authority. I think it
would be large enough. I am opposed to
the appointment of an eighth person. Fur-
ther, the Farmers' Union which has been
greatly concerned with the measure and
has been in constant touch with the Min-
ister, has made it a condition, almost, of
giving support to the measure that it
should have equal representation on the

authority. This will not be the case unless
the Minister is prepared to allow another
producer on the board. The Minister has
not given any indication to the Committee
that he is prepared to do this. Unless he
is prepared to do so or to give some intima-
tion of some kind, I will oppose the amend-
ment.

Amendment Put and a division taken
with the following result--

AYeS-22
Mr. Brady
Mr. nrown
Mr. Bryce
Mr. B. T. Bu rke
Mr. . J. Burke
Mr. Cook
Mr. H. D. Evans
Mr. T. D. Evans
Mr. Fletcher
Mr. Harmanl
Mr. Hartrey

Mr. Blalkie
Sir David Brand
Sir Charles Court
Mr. Coyne
Dr. Dadour
Mr. Uafer
Mr. Orayden
Mr. Hutchinson
Mr, A. A. Lewis
Mr. Is. H. Mi. Lewis
Mr. W. A. Manning

Mr. ,Jamieson
Mr. Jones
Mr. Lap ham
Mr. May
Mr. Mclver
Mr-L. Norton
Mr. Sewell
Mr. Taylor
Mr. A. R. Tonkin
Mr. J. T. Tonkin
Mr. Mailer

(Teller)
loes-.22

Mr, MePbgrln
Mr. Mensarca.
Mr. Naider
Mr. O'Connor
Mr. O'Nel
Mr. Ridge
Mr. Hunchraa
Mr. Rush ton
Mr. Sibson
Mr. W. 0. Young
Mr. I. Wv. Mn

Pairs
Ayes Noes

Mr. Bertram Mr. Stephens
Mr. Davies Mr. Thomn p onUMr. Bickerton Mr. B. L. Yun

The CHAIRMAN: The voting being equal,
I give my casting vote with the Ayes.

Amendment thus passed.

Mr. MOILER: I move an amendment-
Page 9, line l1-Substitute the word

"eight" for the word deleted.
Mr. NALDER: The Committee has

agreed to increase the number on the
authority to eight. This now puts the
producers' representatives in a minority.
Does the Minister intend to move to Put
another producer on the board to allow
the status quo to remain? Under the pro-
posal in the Bill as printed, the number
of producers was in line with the number
of other members on the authority. Now
the legislation has been altered and there
Is to be another member on the board,
This will have the effect of reducing the
proportion of producers, 'representatives.
Does the Minister Intend to increase the
authority by one additional producers' rep-
resenta tive?

Mr. H. D. EVANS: This is a matter
which I will be discussing with the pro-
ducer organisations. I have indicated to
them that r will do this.

Mr. BLAI]KIE: The Minister has given
a most unsatisfactory explanation. The
producer organisations which have been
in contact with me have Indicated that
the Minister gave them an assurance
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that in the event of the vendors having
a representative on the board, the
Minister would, In fact, ensure that an
additional producers' representative would
be provided for. At least this was my
assumption.

I ask the Minister to state categorically
what the most recent situation is. Are
producers in fact prepared to accept the
representation which has now been pro-
vided for or, alternatively, do they want
an additional representative because the
number on the authority has been increased
to include vendor representation by a vote
of the Committee? Mr. Chairman, through
you, I would ask the Minister to give a
categorical answer In this regard.

Mr. H. D. EVANS: I will be quite happy
to answer categorically. The situation is
this: in my last discussion with the repre-
sentatives of the producers--

Mr. Blaikie: When was that?
Mr. H. 13. EVANS: I will have to check

the date but It was some months ago.
Mr. Blalkie: You had a discussion in

Bunbury last Friday.
Mr. H. D. EVANS: This matter was not

raised at that time. The last time I dis-
cussed this with the representatives of the
producers, I indicated that if it came about
that the vendors were represented I would
return to them to discuss the subject
further.

Mr. Blaikie: Before you sit down, I am
asking you what their attitude will be if
the vendors are given representation on
the board.

Mr. H. 13. EVANS: I should imagine the
producers will ask for additional repre-
sentation.

Mr. Blalkie: You should report Progress
now and find out thle true situation.

Mr. H. D. EVANS: I assured the pro-
ducers I would discuss the matter of their
representation with them.

Mr. O'Connor: No decision was made.
Mr. NALDER: This is quite unsatisfac-

tory. The minister knows very well that
he did not oppose the amendment moved
by the member for Toodyty. He must
have known he was going to accept It.
Who is wasting the time of the Commit-
tee?

Mr. J. T. Tonkin: You are.

Mr. NAILER: No I am not.
The CHAIRMAN: order! The member

will address the Chair.
Mr. NALDER: We have every right to

know what the situation is. The Minister
says he intends to go back and see repre-
sentatives of the Farmers' Union. We
ought to report Progress.

Mr. J. T. Tonkin: What, again?

Mr. O'Connor: You have not got the
situation finalised.

Mr. NALDER: The Committee is en-
titled to know what the next move is- The
Minister says he will approach the milk
and dairy sections to find out their atti-
tude.

Mr. O'Connor: We are in the dark.
Mr. NALDER; Absolutely. The Minister

has agreed to an additional member on the
board. We should not proceed with the
faint hope that the Minister will recommit
the Bill and start again. The Premier has
accused the Opposition of delaying the
Bill. We are entitled to know the intention
of the Government and we do not know
that at the present tine.

Mr. RUNCIMAN: I am very disappointed
with the Minister's reply tonight. I feel
sure the Farmers' Union has been quite
definite about its requirements. It has
stated that it wants equal representation
on the authority. The Minister must be
very well aware of this attitude as it has
always been the same. If the measure
does not provide for equal representation,
I believe I should withdraw my support
for the Bill. Right from the start I have
been prepared to accept this measure, but
in my opinion the producers should have
equal representation on the authority. The
Farmers' Union will be very disappointed if
this is not so. and I would not be surprised
if it withdraws its support also.

Mr. H. D. EVANS: I have told members
the situation which exists at the present
time. However, we would be quite happy
to accept an amendment to give the pro-
ducers equal representation. I agree with
this principle.

Mr. O'Connor: You have not done your
homework.

Mr. BLArKIE: The Minister should have
given the Committee this undertaking
when we were discussing the previous
amendment. I was prepared to speak at
that stage, but was caught flatfooted,
as I expected the Minister to give
an undertaking that the word "nine"
would be substituted for the word "seven".
However, this Is not to be the case. Had
we not raised this point now, the Minisber
would have sold the producers down the
drain. I have been accused by the Premier
of obstructing the passage of the Bill. That
is a lie.

The CHAIRMAN: Order! Will mem-
bers please speak to the amendment.

Mr. BLAIKIE: The Minister had an obli-
gation to tell us categorically and specifi-
cally what the Industry wanted. Time and
time again we have been told that the
industry has given the matter the fullest
Possible consideration. I am quite certain
that the producing section of the Industry
does not want minority representation on
the authority, and the Minister has
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erred by not taking this matter into ac-
count. I certainly will not support the
amendment. I believe the Industry needs
squal representation, and I ask the Minister
wo move in that direction.

Mr. W. A. MANNING: Mr. Chairman,
has the Committee agreed to the Insertion
of the word "eight"?

The CHAIRMAN: Not as yet. The Com-
mittee has agreed to delete the word
"seven".

Mr. W. A. MANNING: May I move to
insert the word "nine" in lieu of the word
deleted?

The CHAIRMAN: The amendment be-
fore the Chair would have to be defeated
first.

Mr. I. W. MANNING: Mr. Chairman,
would you please state the question?

The CHAIRMAN: The question is to
substitute the word "eight" for the word
deleted.

Mr. I. W. MANNING: It then becomes
a matter of defeating the amendment with
a view to moving another amendment to
substitute the word "nine". I would ap-
peal to the Committee to do just this.
Certain principles contained in this meas-
ure have been supported by several other
speakers. A clear undertaking was given
to one section of the industry-the pro -
ducing section-that it can be assured of
equal representation on the single dairy
authority. If other sections of the indus-
try arc represented on the authority, we
cannot overlook the opportunity to pro-
vide equal representation for the pro-
ducers.

Mr. H, D. EVANS: I would not be oppos-
ed to further producer representation.
Perhaps the member for Toodyay will
withdraw his amendment.

Mr. MOILER: To solve the problem,' I
seek leave to withdraw my amendment,

Amendment, by leave, withdrawn.
Mr. MOILER: I move an amendment--

Page 9, line 17--Substitute the
word "nine" for the word deleted.

Mr. MoPHARLIN: Mr. Chairman, I ask
for your guidance. We are now moving
for another producer representative on the
authority. The clarification I seek is this:
Can the provision for an extra producer
representative on the authority be includ-
ed without an amending clause?

The CHAIRMAN: The mnember for
Toodysy has moved to substitute the word
"nine" for the word deleted.

Amendment put and passed.
Mr. MOILER: I move an amendment--

Page 9. line 20-Delete the word
"seven" and substitute the word
"nine".

Amendment put and passed,
(100)

Mr, H. D. EVANS: I believe we will now
require a further amendment to line 26.
We will need to substitute the word "four"
for the word "three". 'I therefore move
an amendment-

Page 9. line 26-Delete the word
"three" and substitute the word
"four".

Amendment put and passed.

Mr. 1. W. M.ANNING: The passing of
the last amendment makes it a little dif-
ficult for rue to move the amendment I
propose which Is also in line 26. Never-
theless, to test the feeling of the Commit-
tee, I move an amendment-

Page 9, line 26-Insert after the
word "Persons" the words "one from
each zone"

The scattered dairying areas in Western
Australia have created a number of prob-
lemns and the purpose of the amendment
Is to try to overcome them. On the Milk
Board at present there is one producers'
representative. He represents licensed
dairymen in compact dalrying districts,
but under the proposed dairy authority
the scattered dairying areas will create
several problems. The purpose in declaring
two zones is to secure representation from
the real problem areas. I think the Min-
ister will realise what I mean, because
the problems in the dairy ing areas north
of Busselton are not the same as those in
the areas south of Eusselton. Again, there
do not seem to be the same problems in
the Manirnup area as there are in the
Albany -Denmark area.

if we are to satisfy the people who are
dairying in the outer areas and bring real
stability so far as representation isa con-
cerned, we should ensure that they are
represented on the proposed dairy authori-
ty. The fact that there are to be four
farmers on the authority now leads me to
the conclusion it would not be a good
idea to have all representatives coming
firm what are now the established whole-
milk areas when the real problems of
dairying are in the far-distant and scat-
tered areas. If my amendment is agreed
to, a further amendment will have to be
moved at a later stage.

Mr. H. D. EVANS: I assure the member
for Welling-ton that the line of reasoning
he has propounded was closely examined
and, to a point, its validity is recognised.
At the same time it was felt by members
of the dairying industry that the abject
of the exercise was to unify the Industry
and not to add a system of zoning which
would allow a certain degree of disunity
to exist. Further, it has been propounded
in other places that If someone of out-
standing capacity and ability-and after
all this is the sort of industry representa-
tion we will be expecting-should be de-
barred because be is outside a particular
zone, this could be regrettable.
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So we look forward to a single authority
operating to the fullest extent and it is On
that ground I ask the Committee to oppose
the amendment moved by the member
for Wellington.

Mr. NALUDER: As we are now to have
four producers' representatives on the au-
thority instead of three, I think I can see
a way out of this difficulty. The Minister's
argument Is quite valid, but there is now
an opportunity to have equal representa-
tion. I cannot see why two members from
the whole-milk section, and two from the
dairying section, could not be on the
authority.. This would give both sides equal
representation and would be a better pro-
position than the one put forward by the
member for Wellington.

I know that in the initial stages the
member for Wellington was restricted in
putting his argument forward In that, at
that time, there would not have been
equal representation, because there could
be one representative from one section
and two from another. As the Minister has
said, this could create a situation of dis-
unity instead of unity. I therefore suggest
that it may be a sound Idea to give both
sections equal representation. I cannot see
any reason why the Farmers' Union could
not submit a panel of names and ask the
Minister to have on the authority two
representatives from the whole-milk sec-
tion and two from the manufacturing sec-
tion, and so give equal representation. If
this were done I do not think there would
be any criticism about the representation
on the authority from either of the two
sections.

Mr. BLAUCZE: I support the amend-
ment moved by the member for Wellington
and I also agree with the comments made
by the member for Katanning. Further, I
appreciate the comments made by the
Minister because his points were quite
valid. We are now discussing the proposi-
tion whereby we will have on the author-
ity four producers' representatives instead
of three. The original proposal in the Bill
was to have three producers' representatives
on the authority, two of wham were to be
licensed dairymen. In this context we
have an excellent opportunity to have two
persons nominated to the authority as li-
censed milk producers, and two persons
also on the authority as representatives of
the manufacturing milk areas. This will
overcome a situation that could have de-
veloped at a later stage.

What I am trying to say Is that had
there been only three members on the
authority this could have created a meas-
ure of conflict because of parochial pres-
sures on those persons concerned. We are
looking for the best possible authority the
industry can produce.

As I said initially, I ag-ree also with the
amendment moved by the member for
Wellington and It is worthy of the great-

est consideration by the Committee. We
are asking for Persons to represent a cer-
tain area, and later in the Committee stage
we will be asking the Minister, after con-
sultation with the Farmers' Union, to di-
vide the State into zones. What I wish
to convey is that if we agree to the
amendment before the Chair, at a late!
stage of the Passage of the Bill through
this Chamber there could well be the ne-
cessity to divide the State into zones. How-
ever, so far as I am concerned, the
amendment moved by the member for
Welling-ton is quite valid and I ask the
Committee to give It consideration.

Mr. H. D. EVANS: At present the dairy-
ing industry is in a state of transition and
in another decade the situation will be
vastly different from what It is now. There
will be a change in the actual operation o1
dairying and at short notice zones coult
become unwieldy. So there will be a rathei
blurred period in the Industry before tht
actual single authority emerges, when ii
will be a case of milk for human consumnp.
tion with the surplus going into the man.
ufacturing section of the industry. Frorr
all indications this seems to be the pat.
tern that will emerge. Therefore, to creati
any distinction, either by the formation o:
zones or different segments of the industn
at this stage, would appear to be a, retro
grade step and one which would be agains,
the principle of unification which we an
seeking.

Mr. Nalder: Why not do this in the In
itial stages?

Mr. H. D. EVANS: I appreciate tha
point, too, but keeping in mind that thos.
who have steered the legislation UP to thi
Point and who have carried out the back
ground work will be closely connected wit)
the administration of the Industry in th
foreseeable future, I believe that, in pray
tice. what the member for Katanning ha
suggested will probably come about. How
ever, in the longer term I feel that thi
could become an artificiality and within
decade Could react against the dairyin
industry.

I ask the Committee to oppose tb
amendment and the suggestion put for
ward by the member for Katanning.
think that, in Practice, the problem wi
resolve itself and will give us the oppot
tunity to pass through this period c
change to the goal of ultimate unificatloi

Mr. RUNCIMAN: We all agree that th
is to be a. single authority. After the Pa.,
sage of the legislation we will not have
butterfat section or a whole-milk sec
tion. I would have complete confidence
the Farmers' Union selection of lot
names as a panel of people.

Mr. Brown: Hear, hear!
Mr. RUNCD&AN: I am inclined to

along with the Minister on this. I do ni
agree with the suggestion of the rnembi
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for Wellington. It is really the Farmers'
Union's Bill and I have complete con-
fidence in that union to select suitable
people.

Mr, NALDER: I take it that the Minis-ter is prepared to give some thought to
this matter without including a provision
in the Bill. The most competent personel
in the Farmers' Union have been
negotiating on this aspect and the Minis-
ter indicated that possibly this would
happen.

Mr. H. D, Evans: I am sure it will.
Mr. NALDER: If that is the case I am

quite happy. I agree with the member
for Murray that eventually we will have
only one authority, but it is up to the
Producing authorities to satisfy them-
selves now. I am prepared to accept what
the Minister has indicated.

Mr. W. A. MANNING: I agree with the
member for Murray. I can see no pur-
pose in the amendment. The intention is
that the State be divided Into zones. There
is no reason for the Farmers' Union not
to submit four names from the areas
without going through the process of zon-
ing at this time. I agree with the member
for Murray.

Mr. O'CONNOR: Has there been any
approach from the vendors and any con-
sideration given to having a vendors'
representative on the board?

Mr. O'NEIL: That has been agreed to.
This is merely a mathematical exercise.
It has been agreed that there shall be four
producers' representatives on the new
authority. The member for Wellington
merely desires to ensure that two come
from each of the two known sections in
the industry; namely, the whole-milk
section and the butterfat section. The
principle of the single authority will not
be destroyed because If the union so de-
sires it can submit a panel of four names
only, two from the butterfat section and
two from the whole-milk section. The
Minister would do well to accept the
amendment at this stage.

Mr. RUNCIMAN: I think it should be
pointed out that 60 per cent. of the manu-
factured milk in Western Australia comes
from the whole-milk area and that area
has a big stake in the industry. It is
from that area that the greatest repre-
sentation must come. I have confidence
in the proposal that a panel of names be
submitted from which a choice will be
made.

Mr. BLAMlCE: I still hark back to the
amendment the member for Wellington
has proposed and I believe it is a good
one. The further the debate has proceeded
this evening the more convinced I have be-
come that an amendment of this nature is
necessary. It Is true that the industry
requires solidarity and it must have on
the authority the very best people obtain-

able. The comments of the member for
Murray confirm the fear I have. I do not
believe the manufacturing section has
had a fair deal. The whole-milk industry
has made tremendous progress over the
years and it has established Itself as
probably the leading agricultural industry
in the State.

By the same token the manufacturing
industry has virtually faded out of exis-
tence; and these are the weaknesses I can
envisage. If the Parochial attitudes of the
past are continued they will react to the
detriment of the manufacturing section.

I consider the amendment has merit. I
do not want any splIit in the industry. As
a matter of fact I believe full marks must
go to the people who have been able to
weld it together. I ask the Committee to
give the amendment every consideration.

Amendment put and negatived.
Mr. MOILER: I move an amendment-

Page 10-Insert after paragraph (c)
on page 9 the following new para-
graph to stand as paragraph (di-

Cd) one person who shall, sub-
ject to subsection (7) of this
section, be nominated in
writing by the Minister from
a panel of names submitted
In accordance with subsection
(6) of this section:

This is a continuation of the proposal for
vendor representation on the authority
and is the process which is normally
adopted regarding such appointments.

Mr. NALDER: Can the member for
Toodyay tell us the number of members
in the Amalgamated Milk Vendors Union
of Employers and whether It represents
the total number of milk vendors? it is
Important we should know this now rather
than wait until we deal with the lion-
ourable member's further amendment.

Mr. MOILER: I could not give an ac-
curate figure but I suggest that It rep-
resents all the vendors within Western
Australia.

Mr, Nalder: Does It have a mew bershin
of 100 or 200?

Mr. MOILER: I believe the membership
Is something like 300 vendors within the
State.

Mr. Nalder: How many belong to the
organisation? I think we should know.

Mr. MOMhER: I could not give the figure.
it is relevant to bear in mind that It would
be representative of all the vendors in the
State.

Mr. RUNCIMAN: I have not been happy
with the proposition that milk vendors
should be in the authority, but In view of
the fact that there will be an additional
producer, which will give equal represent-
ation, I agree to the amendment.

Amendment put and passed.
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Mr. 1. W. MANNING: I have another
Proposed amendment associated with the
principle of zoning, and whilst I did not
press a Previous amendment because of
the confusion between three persons and
four persons, I consider my next emend-
ment to be a good one. The proposed
amendment reads as follows-

Page 10-Insert after subolause (2)
a new subolause to stand as subclause
(3) as follows-

(3) For the purpowes of para-
graph (b) of subsection 2 of this
section the Minister after consul-
tation with the Farmners Union
may divide the State into thiree
zones representing as far as prac-
ticable the differing empha~is in
dairying activity within the State.

Whilst it has been said that the purpose of
my amendment could be achieved with-
out Its necessarily appearing In the Bill, I
consider my proposal presents us with an
Opportunity to emnphasise that It would
not be wise for all the farmers' represent-
atives to come from a particular area.

'Under the New South Wales legislation
there is one representative from the wh~ole-
milk area and one from the butterfat area.
A good deal of thought has been put Into
my proposition and I point out that If
some attention is not Paid to various dairy-
ing areas In this State many farmers will
be unhappy. Those dairy farmers from the
Albany and the Denxnarxc areas would not
feel ekdeQuately represented by farmers
from north of Bunbury.

Mr. B3LAIE: I believe a lesson Is to be
learnt from the lamb marketing legislation
which we debated some 12 months ago,
and that lesson becomes apparent in the
amendment proposed by the member for
Wellington.

The CHAIRMAN: The amendment has
not been moved yet.

Mr. BLAIKIE: Referring to the Jamb
marketing legislation, out of season pro-
ducers and those in the high rainfall areas
want representation on the board. This
matter was raised when that Bill was dis-
cussed and remembering what occurred
then I do not want to see the same error
in this measure. if the proviso as outlined
in the amendment is included in the Bill
the machinery will be set up and ready to
go if It Is required. I support the proposed
amendment.

Mr. RUNCIMAN: No doubt there is a
lot of merit in what the membcr for
Wellington proposes. I would be opposed
to the four representatives on the authority
coming from one particular area. Of course.
that would not happen.

Mr. Blaikie: How do you know?
Mr. RUNCIMAN: The proposal states

that after consultation with the Farmers'
Union the Minister may divide the State
into three zones.

Mr. W. A. MANNING: I find myself
ageeing with the member for Murray.
There is no purpose whatever In includ-
ing the Proposed amendment. The Min-
Ister, or the Farmers, Union, may do this
of their own accord without the provision
being Included in the Bill.

Clause, as amended, put and passed.
Mr. H. D. EVANS: in the Interests of

clarity it Is desired to amend clause 10,
at page 10, line 6, by adding after the
passage "section," the words "each of".
The paragraph would then reed--

(3) For the purposes of paragraph
(c) of subsection (2) of this section.
each of the bodies..

Mr. O'NEU..: Mr. Chairman, I would
draw your attention to the fact that the
clause has been put and passed.

The CHAIRMAN: That is correct: the
clause has been put.

Mr. H. D. EVANS: Then the clarity will
not be included in the legislation.

Mr. O'Neil: It will be necessary to re-
commit the Bill.

Clause 1i: Nomination of members and
interim members--

Mr. I. W. MANNING: I suggest the
clause should be deleted and I think the
Minister for Agriculture may support this
suggestion. The provision is for an interim
authority. Earlier this evening there was
quite extensive discussion on this subject
when members spoke to an amendment
to line 16 on page 9 which was moved by
the Minister. I do not wish to press the
point because I am sure there will be
general agreement. I appeal to the Coin-
nmittee to vote against the clause.

Mr. H. D. EVANS: The clause is virtually
redundant and, because of this, I agree
with the member for Wellington.

Clause put and negatived.
Clause 12: Tenure of office of members-
Mr, H. D. EVANS: I move an amend-

ment--
Page 11, line 22-Delete the passage

"1years.' and substitute the passage
"years;'l

This is purely a requirement of punctua-
tion.

Mr. O'NEIL: The Minister has simply
said it is a matter of correct punctuation.
However, the request to delete the passage
".years." is preliminary to another amend-
ment. I think the Committee should be
given an explanation of the Purpose of the
two amendments.

Mr. H. 1). Evans: it is consequential
upon the amendment moved by the mew.-
ber for Toodyay.

Mr. O'Neil: "Pre-sequential!".
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Mr. MOILER: Yes, it is "pre-sequential"~.
It will have the effect of completing the
amendments aimed at including vendors'

representation on the authority.
Amendment put and passed.
Mr. MOIL.ER: I move an amendment--

Page 11-Add after paragraph (d)
of subclause (1) the following p~ra-
graph-

(e) paragraph (e) of that sub-
section shall hold office for a
period of three years.

Amendment put and Passed.
Clause, as amended, put and passed.
Clauses 13 and 14 put and passed.
Clause 15: Meetings of the Authority-
Mr. NALDER: I want to know what the

Minister intends to do in respect of a
quorum. It Is stated in line 17 of page 14
that four members entitled to vote form a
quorum.

In consequence of increasing the number
on the authority it may be necessary to
increase the number of members who will
constitute a quorum. I think the Minister
should take some action in this regard.
With an increase of two on the authority,
I should think that the number of mem-
bers constituting a quorum should be in-
creased by one, at least, to five members
entitled to vote.

Mr. H. D. Evans: Would the honourable
member like to move accordingly?

Mr. NALDER: I would like the Minister
to indicate what he intends to do. There
is no amendment on the notice paper.

Mr. H. D. EVANS: The suggestion made
by the member for Katanning is most rea-
sonable and I would he happy to accept an
amendment If he cares to move it.

Mr. NALDER: I move an amendment_
Page 14, line 17-Delete the word

"four" and substitute the word "five".
Amendment put and passed.
Mr, MOILER: I move an amendment-

Page 14, line 30-Delete the passage
"paragraph (d)" and substitute the
passage "paragraph Ce) ".

The reason for the amendment is that
In the Bill, paragraph (d) refers to the
representative of the Department of Agri-
culture who will be on the authority but
will not be able to vote. With the adop-
tion of the amendment, the new paragraph
(d) will refer to the vendors' representa-
tive who must be entitled to vote; and
paragraph (e) will refer to the representa-
tive of the Department of Agriculture.

Amendment put and passed.
Clause, as amended, put and passed.
Clause 16 put and passed.

Clause 17: Appointment of staff-
Mr. I, W. MANNING: I do not propose

to move the amendments to clauses 17
and 18 standing in my name. They were
consequential upon an earlier amendment
which was not successful.

Clause put and passed.
Clauses 18 to 21 put and passed.
Clause 22: Functions, etc.. of the

Authority-
Mr. I, W. MANNING: We now come to

division 2 of the Bill, which deals with
the functions and powers of the authority.
etc. I move an amendment-

Page 20-Delete subparagrahps (1)
and (ih) with a view to substituting
the passage "the continuous availa-
bility of all classes of milk and dairy
produce.".

Mr. H. D. EVANS: I must ask the Com-
mittee not to agree to this amendment.
The honourable memiber's attitude towards
price fixing, generally, is in conflict with
the principles that have been enunciated.
Subparagraphs (i) and (it) require the
authority to ensure-

(1) the continuous availability of all
classes of milk and dairy prgduce;
and

(ii) a reasonable opportunity for profit
to all persons engaged in the pro-
duction, supply, manufacture,
treatment, storage, transport,
packing, sale and distribution of
milk and dairy produce.

Obviously, the functions at the authority
will involve price fixing, not only of the
raw products but also following right
through the chain to the Milk Board. A.11
sections of the industry should have equal
opportunity to obtain a reasonable Price
or margin for their Involvement. I there-
fore feel these subparagraphs; should re-
main, and I am opposed to the suggestion
of the member for Wellington.

Mr. 1. W. MANNING: This is one of the
contentious Parts of the Bill. It seeks to
fix prices at all points. These sub-
paragraphs should be deleted In order to
leave the disposal of the product to the
manufacturing side of the industry. I
think that is a desirable state of affairs.
I am disappointed that the Minister does
not see merit in the proposition. Nowhere
else In the Commonwealth has an attempt
been made to apply Price fixing to the
manufacturing side of an industry. These
provisions are really breaking new ground
In price fixing.

Mr, H. D. EVANS: I see what is worry-
ing the member for Wellington. These
subparagraphs virtually include all dairy
produce. Under the definition, they would
cover only products which were proclaimed
and which came within the ambit of the
authority. By virtue of the equalisation
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scheme, butter and cheese are already In-
valved; so the authority would have an
opportunity to look at some of the pro-
ducts about which there is some question
at this time. It would not be mandatory
for the authority to do so. The authority
would be required to declare a product
before It could be Included In the price
fixing operations.

Amendment put and negatived.
Mr. 1. W. MANNING: I move an amend-

snent-
Page 20, lines 34 and 35-Delete the

words "and for effecting economies in
that industry".

Paragraph (a) of subelause (2) would then
read-

(a) may determine and give effect to
policies for ensuring the future'
maintenance and development of
the dairy industry;

When an authority sets out to administer
a section of the industry, I think the scope
of Its influence should be confined to that
section only. The effecting of economnies
on the manufacturing side of the Industry
is the business of the manufacturers them-
selves. The Bill authorises the authority
to go into an area of business where a
direct conflict with the manufacturers In
the industry would be involved. I think
that should be struck out of the legisla-
tion.

Mr. H. D. EVANS, In my opinion the
member for Wellington has taken a rather
narrow view of this provision. I believe
it indicates the spirit of the legislation
and the hope that the authority will be
able to assist the industry to effect ecori-
amnles, and one example of this Is the
rationalisation of transport. It may also
advise on the use of packaging and mat-
tens of this type. The provision Illustrates
the legislative aims behind the measure,
and I feel that the member for Wellington
is unduly fearful. I therefore oppose the
amendment.

Amendment put and negatived.
Mr. Hl. 1). EVANS: In regard to para-

graph (b). I agree In part with the mem-
ber for Wellington. Perhaps the wording
Is a little harsh and the paragraph Is open
to an interpretation 'which was not in-
tended. It could possibly be thought that
at some time in the future the authority
could direct the actual operation of Intro-
ducing new dairy products. That is not
the Intention at all. We wish to encour-
age new dairy products and the authority
will assist in their Promotion and sale. I
believe the amendment standing in my
name on the notice paper will remove thb
concern felt by the honourable member.

Mr. 1. W. MANNING: I will agree to
the proposition submitted by the Minister
as it largely overcomes my objection to the
paragraph. obviously the ones who are
best qualified to produce new products are

the dairy companies. The livelihood of
these companies depends upon meeting the
market, and every so often they will bring
out a new product to catch the eye of the
consumer. A company undertaking In-
vestigations into new products assists the
dairy industry and we should do nothing
by way of legislation to hamper activities
of this type. As the Minister says, we
should assist and encourage these com-
panies. It Is not f or the authority to
determine new types of dairy produce, but
It should assist the industry to do so.

Mr. NALDER: I would like the Minister
to clarify the situation. If we pass the
proposed amendment, the authority may
assist in the introduction of new types of
dairy Produce from time to time.

Mr. H. D. Evans: That is it.
Mr. NALDER: Thank you.
Mr. H. D. EVANS: I move an amend-

ment,-
Page 21. lines 1 and 2-Delete the

words "determine and give effect to
the policy regarding" and substitute
the word "assist".

Amendment put and passed.
Clause, as amended, put and passed.
Clause 23: Further powers of Auth-

ority-
Mr. L. W. MANNING: I have on the

notice paper an amendment to this clause,
but I am concerned about some other
matters. I would like to pose a question
to the Minister: When the license of a
producer is suspended and the authority
has the control of all milk, what will hap-
pen to that producer's milk? At the present
time when a producer's milk is not up to
standard and his license is suspended the
milk goes to the manufacturers. What will
happen to such milk after the authority
is set up?

Mr. H. D. EVANS: This would depend
upon the reason for the suspension. If
the solids and nonfats did not meet the
required standards, the milk would go into
manufacture. If the license were suspended
because of lack of proper hygiene, the
milk would have to be separated and used
as butterfat. The producer may be able
to make an arrangement with a dairy fac-
tory. This is what occurs in Victoria, and
it imposes a discipline on the producer in
regard to health and hygiene. The produc-
ers are conscious of the need for quality
control.

Mr. 1. W. MANNING: I move an amend-
ment-

Page 22, lines 25 to 33-Delete the
passage commencing with the word
"including" down to and including the
word "agreed".

The paragraph will then read as follows--
may, by instrument in writing, appoint
persons to act as agents for the Auth-
ority and may authorise those persons
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to carry out on behalf of the Authority
such of its powers and functions as
are agreed to between the author-
ity and any such agent, and the
Authority may by subsequent instru-
ment vary or revoke any instrunent
of appointment of a person as its
a-gent.

The words I wish to delete are part of a
long and rambling proposition which in-
cludes two principles; that of milk , and
that of dairy produce.

Mr. H. D2. EVANS: Again, the member
for Wellington and I half agree, The hon-
curable member Is opposed to the provi-
sion which allows the authority to appoint
agents who may accept milk on behalf of
the authority, it is important that that
provision should remain in respect of
agents, but It is not Important that it re-
main in connection with dairy produce.
It was not intended that the authority
should be a purveyor of dairy produce, so
It is quite desirable that the words "or
dairy produce" be deleted. This would re-
move the fear of manufacturing products
being brought under the direct control of
the authority. So I ask the Committee to
oppose the amendment, and to agree to
an amendbnent to delete the words to
which I have referred.

Mr. 1. W. MANNING: I am unhappy
with the clause. I agree with the Minis-
ter that it is the question of dairy pro-
duce I am most hostile about, and If the
words "or dairy produce" were deleted I
would be partly satisfied. However, I feel
we would do greater service to the legs-
lation If all the words were deleted.

Mr. H. D. EVANS: If all the words refer-
red to in the amendment were deleted the
authority would have insufficient control
over the agents. We could have the situa-
tion of appointed agents holding the
authority to ransom.

Mr. 1. W. MANNING: I would like to
press my amendment to test the feeling of
the Committee. If my amendment is de-
feated the Minister may proceed with his.

The CHAIRMAN: No, he may not.
Mr. I. W. MANNING: In that case, I

seek leave of the Committee to withdraw
my amendment.

Amendment, by leave, withdrawn.

Point of Order

Mr. W. A. MANNING: Mr. Chairman,
there are many whispered conversations
going on between you and the members
on either side of you, but we at the back
cannot hear a thing.

The CHAIRMAN: I apaogise to the
honourable member. It Is a very difficult
Bill, and we are having quite a Job. How-
ever, I will speak up.

Committee Resumed
Mr. H. D). EVANS: I appreciate the atti-

tude adopted by the member for Welling-
ton. I move an amendment-

Page 22, line 28-Delete the words
"ordairy produce".

Amendment put and passed.
Clause, as amended, put and passed.

Clause 24: Power of Authority to im-
pose conditions and fix liquidated darn-
ages-

Mr. O'CONNOR: I seek information
from the Minister. It would appear that
under this clause unlimited damages may
be fixed, atnd I amn unable to find any pro-
-vision for appeal if a person is dissatis-
fied.

Mr. H. D. EVANS: I think appeals
against decisions of the authority are al-
ready provided for in the Bill.

Clause put and passed.
Clauses 25 to 29 put and passed.
Clause 30: Transfer of quotas--

Mr. 1. W. MANNING: This clause deals
with the negotiability of quotas and the
Minister and I each have amendments on
the notice paper. The Minister wishes the
clause to be deleted, and my proposition
is to amend it. I would like to hear the
Minister's views.

Mr. H. D. EVANS: I feel that the pro-
posed new clause on the notice paper pre-
sents a more satisfactory method of deal-
ing with a difficult situation. The amend-
menit proposed by the honourable member
seems paradoxical because In one sense
it does not go far enough In giving the
authority and the Minister sufficiently wide
discretionary powers; but on the other
hand it may be considered that it is too
broad and gives the authority completely
unlimited powers. So much Is dependent
upon the word "unreasonably".

For example, proposed subelause (2)
could possibly allow the authority to traffic
in quotas without control. I do not think
this would be desirable, because there
would be no control over the price that was
to be paid for the quota and this could lead
to overcapitalisat ion as it has done in
some parts of the United States of America.

Further, the proposal would make no
provision for the Producer to surrender his
quota to the authority. A situation could
be created whereby a producer may wish to
remain on a Property but may also be de-
sirous of relinquishing his right to produce
whole milk. It would be desirable if the
authority could compensate him for that,
take his quota, and allocate It as it saw
fit to another producer or to a new area.
All these matters need to be examined by
the authority, and virtually it should have
the opportunity to do so if the spread of
quotas is to be facilitated in this way.
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As the member for Wellington, the
member for Murray, and the member for
Katanning would know, many anomalies
arise in various areas under the existing
situation and sometimes they are impos-
sible to resolve. Therefore the essence of
the proposed new clause which I have on
the notice paper is that the authority will
notify the Minister of the bases and Prin-
ciples relating to the transfer of quotas
and make recommendations. This prin-
ciple has worked quite well in the wheat
industry where the quotas for the forth-
coming year have to be Presented and dis-
cussed. The system has also operated
efficiently In the egg industry, and since
the advent of hen quotas the bases and
principles set down at the beginning of the
year give a useful guide and also a degree
of flexibility which would be useful to this
authority if it is involved in the complexity
of issuing quotas.

Under the proposed new clause the Min-
ister may accept, reject, or modify, and
can ask the authority for direction. He
bas to consider the recommendations put
forward by way of bases and Principles,
but he is not bound by them. However, the
authority must follow the bases and
principles that are furnished by the Minis-
ter to it. The provision gives the authority
not only the power to transfer but also to
accept surrendered quotas, to pay com-
pensation for them, and to redistribute
them in a way that is considered to be
most beneficial to the Industry In the pre-
vailing circumstances.

Producers may then apply to the autho-
rity for surrendered quotas in part or In
whole. This could prove to be beneficial.
Further, anyone who is aggrieved in any
way will have the right of appeal to the
quota appeals committee.

I believe the proposed new clause 30 will
cover all the points raised by the member
for Wellington and In a much tidier man-
ner than the method Proposed by him. The
new clause will give the flexibility and con-
trol that is necessary.

Mr. BLAICIE: The explanation
given by the Minister in support of
the proposed new clause is quite sound.
The existing system relating to the trans-
fer of quotas is one which, to some degree,
has been subject to abuse on the one hand
and, on the other, it has also led to
some people in the industry being unable
to dispose of their quotas in a, reasonlable
manner. I therefore consider that the
proposed new clause will, to a large degree,
overcome all the Inherent problems that
have been apparent in the past and I will
support the new clause proposed by the
Minister.

Mr. RUNCALEAN: I am pleased the Min-
ister has this proposed new ciause on the
notice paper relating to negotiability and

the transfer of quotas. The indication
throughout the industry is that the Min-
ister is thoroughly supported in this move.
I spoke on this aspect during the second
reading debate. It is one of the best feat-
ures of the Bill and it is well received by
those engaged throughout the dairying
industry. The new clause will also be of
some help to those engaged in the manu-
facturing section of the industry.

The Bill will not achieve as much as
many people would like for those who are
engaged in the manufacturing areas of
the State, but the proposed new clause is
a step in that direction. With the quotas
being returned to the authority, it will be
its responsibility to ensure that they are
handled in a proper manner, and I hope
the authority will give consideration to
bringing new producers on low quotas into
the industry. This will represent the only
opportunity that has been offered for some
time to allow people engaged In the manu-
facturing section to enter the whole-milk
industry.

Mr. 1. W. MANNING: I do not intend
to persist with my amendment on the
notice paper because I agree that the new
clause proposed by the Minister has merit.
Like the member for Murray, in my
second reading speech I said I was dis-
appointed with the provision in the Bill
relating to the transfer of quotas and I
made an appeal that the negotiability of
quotas should be spelt out in the measure.
The Minister has done just that and I
offer him my support to the proposed new
clause.

Clause put and negatived.
Clause 31: Appeals~

Mr. I. W. MANNING: I move an amend-
ment-

Page 27, line 1-Insert after the
ward "quota" the words "or for ap-
proval of a transfer of a quota or
supplementary quota".

There is real purpose behind this amend -
ment and I hope the Committee will see
some merit in it. Later on the question
of the appointment of a quota appeals
committee will be considered and this
amendment will Present an opportunity to
an applicant for a quota to appeal to the
quota appeals committee if his apolicatlon
is rejected.

Mr. H. D. EVANS: This amendment, and
the following three amendments in the
name of the honourable member should
not be proceeded with, in view of the fact
that the provision in clause 30 has been
rewritten, For that reason these four
amendments are redundant. The Provision
In clause 30 provides all the rights of
appeal in the circumstances outlined by
the honourable member, and even beyond
what he seeks.
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Mr. 1. W. MANNING: In view of those
remarks I seek leave to withdraw my
amendment,

Amendment, by leave, withdrawn.
Clause put and passed.
Clauses 32 to 38 put and passed.
Clause 39: Cancellation of quota-
Mr. NALDER: I would like the Minister

to comment on an amendment which I
propose, The provision appearing on page
31 of the Bill provides that where the
authority is satisfied that the holder of
a quota or supplementary quota has been
granted certain things the authority may
by notice in writing advise the person
specified.

in view of the importance of the in-
formation that is involved, and to ensure
that the person concerned receives the
letter, I Intend to move for the inclusion
of the words "by certified mall" after the
word "writing".

Mr. H. D, EVANS: I acknowledge the
point, because the livelihood of a person
could be at stake. I have no objection to
the proposed amendment.

Mr. NALDER: I move an amendment-
Page 31, line 7-Insert after the

word "writing" the words "by certified
mnail.

Amendment put and passed.
Clause, as amended, put and passed.
Clause 40: Offence of over supply-

Mr. I. W. MANNING: I ask members to
oppose this clause. Its object Is to restrict
production, and to enable prosecutions to
be launched for oversupply. I refer to
subelause (2) which state--

Except with the prior written ap-
proval of the Authority, a person shall
not at any time during a quota year
supply or attempt to supply or cause
or suffer to be supplied a quantity of
milk or butter fat greater than the
quantity that he is authorized to sup-
ply for that quota year by virtue of
a quota or supplementary quota as
the case may be, granted under this
Act.

Penalty: For a first offence, a fine
not exceeding Two hundred and fifty
dollars and for a second or subsequent
offence, a fine not exceeding Five hun-
dred dollars.

I view this provision with a great deal of
concern.

Let me draw attention to the situation
which applies to whole-milk licenses. The
farmer is granted a license for the produc-
tion of a certain quantity, and for this he
receives a set price. Over and above that
quantity of production he receives a take-
what-you-can-get price. The farmer can-
not overproduce on his quota and expect
to receive the set price.

In western Australia there was a short-
fall of some 20,000,000 gallons in milk
products, and the gap between production
and consumption is widening. The clause
I have just quoted contains a bad prin-
ciple, and it has had a detrimental effect
on Western Australia in respect of negotia-
tions on the two-price quota scheme. Vic-
toria claims that Western Australia is
oriented to the restriction of production
and to prosecution for oversupply. This to
their way of thinking is intolerable.

Mr. H. D). EVANS: The honourable
member has misinterpreted the clause.
There is no suggestion that production will
be reduced or that oversupply will be pena-
lised, The position in this regard Is akin
to that applying to wheat quotas, and there
is no limitation on production. The right
to supply is the keynote.

This clause covers the position in respect
of three types of supply: firstly, the supply
of milk for human consumption; secondly,
the supply of milk for manufacture at the
home price level; and, thirdly, the supply
at the export price level. It is not re-
stricting the individual in his total pro-
duction. It is restricting his right in any
particular category.

Going even further than that and the
proposed new aubclauses (4) and (5), with-
out this amendment the holder of a whole-
milk quota does not have to supply beyond
that. Of course the accepted traditional
production is above this quota and the
Milk Board makes its policy clear even
though it does not have mandatory or
legislative powers to do so.

Let us remember that with the amalga-
mation of farms there Is a tendency for a
decline in over-quota production. This has
been evident and it is a trend which could
continue. The manufacturers are con-
cerned that there could be tremendously
heavy capitalisatlon for manufacturing
purposes. If these plants are allowed to
remain idle for a good part of the year
the manufacturers will be disadvantaged
In providing that capitaisation. and it will
reflect on. the throughput which In turn
will be reflected in the costs of Production
and the prices which can be paid to the
producers.

It is suggested that under the proposed
new subolauses (4) and (5) there could
be a requirement by way of over-quota
production to ensure there Is a sufficient
surplus for economic manufacture. This
Is something which should be seriously
considered. We must not forget that the
whole-milk producer will be tied more and
more to the manufacturing section.

The member for Wellington Is thinking
In terms of quotas as they apply now. He
is not looking to the future when quotas
may be declared for manufacturing milk
or butterfat cream and there is an export
price reduction. This Is the purpose of
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the clause. It is not intended to be In-
terpreted in the way suggested. I ask the
Committee to support my proposed addi-
tional subolauses.

Mr. RUNCIAN: I do not like this
clause at all although I can unclerstand
the Minister's explanation. It Is all very
well for the minister to explain It as be
has, but the clause does not convey what
he said It does. I do not know whether
the Minister can word the clause differently
but I find it unacceptable as it Is. Did
the manufacturers request this clause?

Mr. H. D. EVANS: This was a suggestion
of the manufacturers, and accepted by
the Producers' representatives. I am
assured that the wording is sufficient. How-
ever, I would be quite happy to have the
Crown Law Depirtrnent check on thii word-
lug in order to reassure the member for
Murray by the time the Bill reaches another
place.

Mr. NAILDER: I certainly would like
the Minister to do this because I am not
satisfied with his interpretation. I have
read and reread the clause and I am in
agreement with the member for Wellng-
ton that it should be deleted. I believe the
provision is objectionable and I cannot
accept the Minister's assurance that It
does not mean what It says.

Mr. H. D. Evans: I give an assurance
that I will obtain a full Crown Law Depart-
ment report.

Mr. NALDER:* I will accept the Minister's
assurance. Like the member for Wellington
and the member for Murray, I am not
happy with the clause because it Indicates
something completely different from what
the Minister says it indicate.s.

Progress
Progress reported and leave given to sit

again, on motion by Mr. Mclver.

WOOD CHIPPING INDUSTRY
AGREEMENT ACT AMENDMNENT BI1L

Second Reading
Debate resumed from the 21st August.

SIR CHARLES COURT (Nedlands-
Leader of the Opposition) [9.59 p.m.):, The
Minister has explained that it would be
advantageous if progress could be made
with the Bill so that at least this House
has deliberated on it before the 24th
August. I do not know that this Is actually
mandatory so far as the contractual corn-
mnitments are concerned, but I can see It
would be of advantage to both the State
and the companies if they could see that
this House had dealt with the Bill and an
expression of opinion had been ieceived
from the Opposition.

I think the Minister would agree with
me that It would appear the necessary
fo~rmalities have been compled with so far

as the export license and State consent are
concerned, However, some people might in-
terpret "State Consent" as being the rati-
fication of the Bill by Parliament. My own
view would be that because It is a signed
agreement it has already received the con-
sent of the State, and the rest of the pro.-
cedure is net a formality by any means,
but something quite additional.

I want to assure the Minister that the
Opposition has no desire to delay the
legislation. The Minister accepted my sug-
gestion that we deal with the Bill tonight
at the second reading and Commnittee
stages, and have the third reading tomor-
row. That means the whole of the Legis-
lative Assembly procedures will be com-
pleted before the 24th August.

Members will recall the clrcumstanies
surrounding the 1969 agreement. It was
desired that a market be found for certain
timber which was not normally a comm-
ercial proposition. I refer, particularly, to
marri, and although the Industry was not
dependent entirely on marri that was the
main focal point,

The marri forests are getting older and
there will come the time when they will
lose their value for any purpose, whether
It be for lumber or for wood chipping. The
Government, at that time, felt It was
desirable to harvest the marri forests ac-
cording to the plan which the Forests
Department felt was sensible and practic-
able. The Plan also meant that the Forests
Department would have access to very large
areas of land which it could reforest, with-
out having to acquire land from private
owners or In other more costly ways.

The advantages to be gained favoured
entry into the wood chipping Industry,
based Primarily on marri. It will be re-
called that at the time tenders were called
and eventually Bunnings Timber Hloldings
were successful with their tender. I notice
that in his notes the Minister stated that
subsequently the W.A. Chip & Pulp Co.,
which was a wholly-owned subsidiary of
Baunnings Timber Holdings, was joined by
Millars Australia.

If possible I would like the Minister,
when he replies, to elucidate this point,
because the agreement is still with the
original company; that is, the W.A. Chip
& Pulp Co. Pty. Ltd., with Bunnings Tim-
ber Holdings as their guarantor company.
The main structure does not appear to
have been changed In the amendment to
the agreement but I will refer to page
2 of the Minister's speech notes where he
states-

S..Bunnings have since been joined
by Millars Australia, with a 40 per
cent. interest in the chip and pulp
company. These two companies are
the two major sawinilling operators
in Western Australia, as between them
they hold the rights to about 75 per
cent, of the permissible saw log cut.
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I am not raising any objection to the ad-
vent of Millers because I can see many
advantages In having the two major saw-
millers working together. The chip and
pulp company will now cover an even big-
ger area of official. forest country.

I would appreciate an explanation from
the Minister as to how Millars. will be in-
corporated into the agreement; whether
by an assignment of interest within the
W.A, Chip & Pulp Co-in other words,
have Millars become shareholders in the
company to the tune of 40 per cent-or
whether Millars have some sort of joint
venture interest which will be dealt with
by a variation agreement, a joint venture
agreement, or some other form of assign-
ment of partial Interest. if the Minister
does not have the information with him
no doubt he could let me know tomorrow
at the third reading stage. It is a matter
of recording the information so that we
know what it is all about.

The Minister fully explained that there
are four main parts to the variations; the
port rearrangement, the railway rear-
rangement. the forestry rearrangement,
and the greater emphasis on environmen-
tal protection.

If I might take the last point of environ-
mental protection first. Members are aware
that there has been a considerable upsurge
of interest in this particular aspect. When
the project was originally announced back
in 1969 1 felt that most of the objections-
if not all of them-had been dealt with.
Representations were made and the ex-
planations provided seemed to be accepted,
mainly because the forestry people-and
the professional foresters in particular-
were keen on the project. They had good
reasons for wanting to harvest this par-
ticular timber, provided we did not over-
commit what they~ felt was a harvestable
forest. For the reasons I have given the
foresters were keen to start a reforestation
programme, and to cull out the forests
generally to improve the general house-
keeping within them.

We were also able to convince those
people who raised the complaint that this
should not Just be a question of sweeping
clean whole areas of forests. It was to
be a scientific operation so that with re-
forestation the operation would eventually
be of advantage to the State, rather than
of disadvantage. I was never quite clear as
to whether the Forests Department intend-
ed to reforest with indigenous species, such
as karri. or whether it was the Intention
to introduce some pine forests. This mat-
ter may have been resolved but from the
Minister's notes I gain the Impression that
It is the intention to reforest with karri.

I would not quarrel with that but
It seems greater regrowth per acr
could be achieved with pines. Pines are
quicker growing and can be used either for
wood chipping or for various forms of

timber by-products, such as chip board and
different types of timbers to be covered
with veneers. The very rich character of
jarrah. for Instance, can be obtained by
applying a veneer of sliced jarrah to a
very light-weight backing. That gives the
advantage of light weight and easy work-
ing with the rich finish of jarrah--or
karri.

We accept that the professional foresters
would have made up their minds regard-
ing the use of the cleared areas. and
whether or not they will concentrate en-
tirely on Indigenous eucalypts, If the
Minister could comment on that point It
would be appreciated. Taking his notes
literally, the decision which has appar-
ently been reached by the Forests Depart-
ment is that reforestation would be with
karri. If the Minister can explain why
that decision was reached It would be
helpful.

I emphasise that we do not raise the
matter in a querulous way, but purely by
way of obtainir~g bauic information so
that we can be brought up to date regard-
ing the future of the cleared areas.

I am assuming that no attempt will be
made to reforest with marri because the
new karri forests would after a period of
years present exactly the same problems
as at present, Marri is not a very attrac-
tive timber from the commercial point of
view.

A number of representations have been
made to me which I think I should bring
to the notice of the Minister. The repre-
sentations have been from people who are
now taking a very active interest in the
question of environmental protection. I
want to tell the Minister that I have had
to tell those people that I will be support-
ing the Bill.

As far as I know, the Bill will pass
this Chamber by tomorrow. However,
these people apparently feel rather strongly
that the Commonwealth Government has
not fully understood the matter, and that
the State Forests Department has not
studied the matter adequately and does
not understand the damage which will be
done.

I know what it is like to be on the
receiving end of requests from ecologists
and environmentalists and, It It helps the
Minister In his cause, I tell him quite
frankly that I have told the people con-
cerned that I believe the matter has been
amply researched. It was, when I was
minister for Industrial Development. I
was quite satisfied that it would be good
for the forests and the area and that
both the harvesting and the reforestation
would be carried out scientifically. I was
satisfied that there would be ample pro-
tection in respect of watercourses and
salinity, and that only sensible action
would be taken.
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For some extraordinary reason prof es-
sional foresters seem to have fallen out of
favour. When those professional foresters
were being a little critical-and in some
case more than a little critical-of the then
Minister for Industrial Developmnt-
"Court'--they seemed to think that pro-
fessional foresters were their friends. Pro-
fessional foresters were held up as being
the original conservationists. I believe this
to be true. I know of no other People with
a greater love for forests and a higher
regard for both flora and fauna than
professional foresters. Their whole lives,
from their early training days, are
spent in the forests. They become almost
possessive in their attitude towards forests
-but this is not a bad thing.

I have had to say, quite frankly, that Z
cannot understand the reason for the fears
of the environmentalists in the matter
either at the State or Federal level, because
I assume that officers in the Federal scene
would be the same sort of professional
foresters as I have known before-people
with the C.S.I.R.O. and other Common-
wealth services; men of considerable re-
nown in connection with forest produce
as well as forestry.

Mr. Taylor: I think the same people
probably contacted me as contacted the
Leader of the Opposition.

Sir CHARLES COURT: I warn the in-
ister I have told them the Bill will not be
debated in the Legislative Council this
week. I have said that if they read the Bill
which is before us now in conjunction with
the original one, and possibly seek some
enlightenment from the Minister, they will
be satisfied that a responsible attitude Is
being adopted.

So far as the forest area is concerned,
in the interests of helping the economics
of the situation the Government has seen
fit to increase the permitted quota which
can be drawn from the forests. We do
not quarrel with this, because it was al-
'ways intended-it was explained to
the Parliament--and it was hoped that
additional tonnages would be made avail-
able. In fact, it 'was hoped that we would
be able to achieve two objectives; namely.
to maintain the flow of timber to supply
the chips that would be contracted and,
possibly, to be able to handle a pulp indus-
try, in addition, by drawing timber from a
wider area.

No mention has been made of this by
the Minister and I do not know whether
his advisers have told him of the extent
to which they believe there will be re-
serves beyond 15 years. After all, 15 years
Is a very short time.

Mr. Taylor: The area to be culled re-
mains as it was In the original agreement.
There has been no expansion of that area.

Sir CHARLES COURT:. No, but the
tonnage has been stepped up.

Mr. H. D. Evans: It will take about 40
years to cut over the area.

Sir CHARLES COURT: Yes, but this
has been Put forward to the public on the
basis of its being a 15-year exercise. This
is the term of the sales contract and is
the impression which has been given. If
it is not right, it would not be a bad
idea for the Minister to correct this be-
cause a statement may allay some fears.
The impression one gains from Press re-
leases and from the introduction of the
Bill is that this is a 15-year exercise.
The people had the idea that those con-
cerned would go "swoosh" through the
forests in 15 years.

If it is understood that it is based on
a 40-year cycle, it will be realised that this
means a much slower progress through the
forests than may currently be thought to
be the case. For what it is worth, I bug-
gest it may not be a bad idea to allay fears
which are held on this score.

My understanding was that we could
work, on a carefully controlled basis, a
much bigger quantity than 750,000 tons
for a sustained period but, I repeat, by
operating over a much larger area thanr
that set out in the original 1969 agreement.
I am interested in the observations of the
Minister for Forests that the area covered
by the amending agreement is no larger
than the original one.

Mr. Taylor: It is no larger.
Sir CHARLES COURT: Therefore, there

must be some other reserve areas. Perhaps
the Minister for Forests could comment on
this point. I think we had in mind going
into other areas, such as Collie, to take off
additional timber If, at the time, the
foresters believed the forests would stand
it.

It is interesting that a substantial pro-
portion of the 750,000 tons will come from
culled timber. This is a. good thing, be-
cause it is a straightout economic gain
and it was always intended that this would
be achieved. However, at the time, the
foresters were not prepared to put a figure
on it. I gather they are now prepared to
make an assessment in the light of their
experience and have come dawn with a
figure. The difference between 670,000 and
750,000 tons will come substantially from
that sort of timber.

Mr. Taylor:, Yes, 40 to 50 per cent.
Sir CHARLES COURT: When I talk

about culls, I am not talking about forest
and mill waste which It Is hoped to have
incorporated.

Mr. Taylor: No, the cleaning up of the
forest Itself-

Sir CHARLES COURT: I am talking
about culled timber from areas not directly
related to the marri clearance.

Mr. H. D. Evans: All forest stands.
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Sir CHARLES COURT: Another point in
connection with the forestry aspect is that
It has now been acknowledged that West-
emn Australian eucalypts have a lower
economic value than those in the Eastern
States. The Minister referred to this on
Page 3 of his typed notes when he said-

-and has accordingly set the West-
ern Australian guideline price for
chips somewhat lower than that set
for chips produced from ash eucalypts
in the Eastern States.

This was my understanding but, again, the
then conservator had some other ideas. He
believed that certain attributes of the
Western Australian timber would give it a
higher value or. at least, as high a value
as ash eucalypts when in competition on
the world market. obviously, as a result of
extra research, it has now been accepted
that the Western Australian timber must
be sold at a lower price than ash eucalypts
from the Eastern States.

H-ad this been known, I think we would
have avoided the confrontation which
occurred with the previous Federal Gov-
ernment. We tried to argue with the then
Minister for National Development when
the Federal Government of the day came
out with the arbitrary export price figure
which caused a complete breakdown in the
negotiations and a complete resentment
by the Japanese. This should be
a lesson to the present Commonwealth
Government of what happens when a
Commonwealth Government barges in
without making proper Inquiries. We tried
to argue with the then Minister that the
Western Australian product could not sus-
tain the same price per ton as that for
ash eucalypts from the Eastern States.
However, we did not prevail. If the Min-
ister has studied the matter with his of-
ficers he will realise that the confrontation
which occurred as a result of the attitude
adopted by the then Commonwealth Gov-
ernment was such as to cause the Japanese
to lose interest and to take a very firm
and hostile stand in the matter-in some
cases, I must admit, 'with good reason.

The other point Is in connection with
the port. The Government has seen fit to
relieve the company of some of the cap-
ital commitment which was accepted under
the original agreement. if the Government
can find the necessary capital, we have
no objection to this as long as It Is not to
the detriment of some other essential work.
The only reason for this being incorpor-
ated in the original agreement was that
the State simply could not face up to that
sort of capital expenditure. If the Gov-
ernment can meet more capital expend-
iture and has more loan funds available
with which to do this, that Is all right
with me.

I have not been able to make any calcu-
lations from the figures given, but the
Minister has assured us that the higher

charges to be imposed will, in fact, service
the capital the Government now has to
provide. Therefore, the company has been
relieved of the $2,900,000 commitment for
the port.

in the brief time that has been available
to me, I have tried to study some of the
technical aspects of _the Port Commitment.
I can foresee that the Government might
run into some troubles but if the port de-
velopment at Eunbury is progressing satis-
factorily these troubles will either be
very small or be eliminated.

This brings me to the next query I
wish to raise with the Minister, Could he
indicate how far the Bunbury port de-
velopment has proceeded, and whether any
serious problems are being experienced in
obtaining the required depth and width
in the channel and the turning basins?9

I gather the dredging company had to
strengthen its equipment very considerably
because the lower depths proved to be
much more difficult than was originally
thought. There is a problem, of course.
In that a power station is close by. One
cannot indulge in the same kind of blast-
ing as one could if the port were a long
way from an installation such as a power
station. However, if the development is
satisfactory and it is possible to obtain
te depths, widths, and turning basins,

the State's commitments under this agree-
ment will not be onerous.

As regards the railway, we have to go
along with what the Minister has said. We
assume the Comimissioner of Railways is
prepared to accept a lower return. From
the calculations I have made, it appears
the railways will be accepting a lower over-
all return. The W.A.G.R. has to provide
more equipment in the formn of locomo-
tives and has to accept a different freight
rate, as well as an escalation clause based
on a factor of .6 instead of the original
1969 factor of .75. This was always a
crucial point with the Commissioner of
Railways in my day. The Minister has
told us the commissioner is Prepared to
go along with the .6 instead of the .75
factor in determining the escalation clause.
We do not question it if the commission is
satisfied.

We assume the Commissioner has en-
deavoured to collaborate with the Govern-
ment and co-operate with the company to
achieve a situation which is economic
when, due to the change in the world mar-
ket since the original agreement was ne-
gotiated, with steeply rising costs anid
wages it would be Impossible to get this
project off the ground unless that con-
sideration were given.

I think I have covered the main points.
We are pleased to know the industry has
a chance to get going. It is one for which
we had high hopes. We hope it will be
able to go into pulping quickly. Pulping
and paper-making is not an industry which
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lends itself to quick development at the
present time, but, on the other hand, if 'we
do not keep gnawing away at it we will
never get into the pulping and paper-mak-
ing business in the south-west.

There Is a reason for our being able
to get into that business earlier than pre-
dicted if we play our cards right; that is,
the Problems in regard to pollution which
are experienced in Japan. I am not sug-
gesting we take over the pollution prob-
lems, but we have methods of dealing
with them which are not available in Japan
because of the space factor. We have a
method of disposing of effluent through the
sail, whereas in Japan it had to go straight
into the rivers and the sea.

The Minister may have some ideas on
this matter, No mention is made in his
speech of the possibility of expediting the
oiiginlal pulp-making part of the agree-
ment, as distinct from the exercise of
Producing and exporting chips.

There are one or two other points I
want to raise in Committee, but I have
covered the main points and I support the
Bill.

MR. MePHARLIN (Mt. Marshall) (10.24
p.m.]: We do not oppose the legislation.
It is pleasing to note from the Minister's
second reading speech that this Industry
will be beneficial to the State in creating
employment and generating revenue to
the Sunbury Port Authority, etc.

We have been concerned about some
Press reports in relation to the environ-
mental Protection aspect. The Minister
said full consideration had been given to
this matter. He referred to a new clause
3OA and said it was one of the strngest
Introduced into the agreement and that
it Provides adequately for the control of
operations under the existing or any
future rules or regulations. That clause
reads--

30A. Nothing in this Agreement
shall be construed to exempt the Com-
pany from compliance with any re-
quirement in connection with the
protection of the enviromnent arising
out of or incidental to the operations
of the Company hereunder that may
be made by the State or any State
agency or instrumentality or any local
or other authority or statutory body
of the State pursuant to, any Act for
the time being in force.;

It appears a great deal of consideration
has been given to environmental protec-
tion. and the company will be bound by
that clause.

A second safeguard is the Forest Pro-
duce (Chinwood) License which is a
schedule to the agreement. There are
restrictions on where cutting may be car-
ried out. It will not be allowed alongside
streams and roads, in order to protect the
waterways and forest verges. Protection

is Provided for small species of animals
and birdlife. Fauna-rich areas will be ex-
cluded from the license, as will water
catchmnent areas which are salt sensitive.
Cutting will be managed so that birdlife
and animals will be protected, and so on.

If these measures are applied in the
manner indicated, I think the environ-
ment will be Protected. The measures out-
lined indicate that close attention has been
given to this aspect, which is a Source
of concern to some conservation-conscious
People. I would like confirmation from
the Minister that these measures for the
protection of the environment will be fully
enforced.

MR. H. D. EVANS (Warren-Minister
for Forests) (10.28 p.m.]: I would like to
elaborate on several points which have
been raised by the two speakers on the
other side. As regards the forest aspect,
it is frequently not realised that our pre-
sent sawmilling operations are very waste-
ful. When a tree is felled, about one-half
of it Is taken Into a sawmill, of that one-
half of the tree, about one-half is re-
covered as sawn timber, so the total wast-
age approaches 80 per cent. It is unfor-
tunate that that should be the case.

It Is only by the use of the waste that
lies In the forest as well as in the sawmills
that a more effective and satisfactory
operation can be developed. This means
the utilisation of timber that is not of
sawn log quality, and chipping presents
the only opportunity to achieve that in
the near future. Therefore, something
like 1,000,000 tons of waste which lies onx
the floor of the forest each year can be
put to some use. Not all of that can be
reclaimed, because of economics. The in-
tegrated operation of sawmilllng and chip-
Ping holds out some hope for Improved
economy In the total timber industry In
the f uture.

The timber industry has a very high
labour component. which is reflected very
strongly in increasing costs. The ultimate
consequence is that timber is steadily
pricing itself out of what were the tradi-
tional building markets. Other building
materials have made serious Inroads into
this market and the use of timber is be-
coming more and more restricted. Once
again, If there Is some useful purpose for
the waste and a, total application of the
trees, then the companies will be in a
much healthier position and they will
stand a far greater chance of survival in
the future.

The operations in the forest are being
hindered at this time. The marri has been
a troublesome species. Hitherto It had no
commercial value beyond honey production
and the sawmiling of a limited number of
selected logs. It has the facility to re-
generate very quickly and it becomes a
dominant species in the forests with the
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consequence that in logging areas of mixed
stands of inarri and karri, the manri will
regenerate after cutting much more ex-
tensively than the karri, although the pro-
portions of each can be manipulated. The
tendency is for the logging companies to
operate in the pure karri areas.

The pure karri areas are limited so the
problem is becoming increasingly urgent
for the forestry industry. If the marri
is simply felled and left In the forest, it
Is economically unfeasible, but with the
silviculture regeneration method of felling
in these mixed areas the karri can be en-
couraged to dominate. This method was
evolved in ]Europe and it is called total
felling leaving seed trees. This is an un-
fortunate title and it is frequently short-
ened to clear felling. The picture con-
jured up by these words is one which
creates a certain amount of apprehension.
However, it Is a process whereby the fell-
ing operation is carried on through these
mixed stands but seed trees of karri are
left. Of course, it is the karri we hope to
regenerate. At the proper time after the
karris have seeded, the whole area is burnt
because it is only on an ash bed that the
karrt will regenerate.

If these mixed stands are felled in the
normal way, the marri becomes the dom-
inant species when it regenerates. These
areas could finish up as marri forests to
the exclusion of karri because the marri
would get away to aL flying start. One area
of approximately 10,000 acres at Barkers
Road south of Pemberton was subjected to
this method of felling about 121 years ago,
and it now has total coverage of karri. The
type of soil is not readily erodible, and the
rapid recovery of the trees together with
proper treatment of landings and snig
tracks solves any slight problem of erosion.
in addition to this we have a comnpara-
tively fiat type of forest land and this is
most unusual in other parts of the world.
It can be shown that within 12 months
there is good cover, and within three years
the general level of regeneration is about
10 feet In height. Stands of nine years,
13 years, 16 years, 40 years and 100 years
are available for close examination and
have provided some very valuable data to
the Forests Department. One area is called
the 100-year-old forest. It was a wheat
field a century ago and the stand of karri
on this land is very striking. So no grave
difficulties will arise with regeneration.

mhe Leader of the Opposition raised the
query that he was uncertain as to whether
extensive softwood plantings would take
place. None Is Proposed at this stage.
Probably some will, but this will
depend on the areas where such plantings
appear to be desirable. It will also de-
pend on the utilisation of diseased areas
where we may be able to overcome phyto-
phthora. Leaf minor is also a plague of
the jarrah forests, but unfortunately jar-

rali is not an included species at this time.
The economics of the operation will be
readily seen. If the forests are regenerated
naturally, we avoid the cost of establishing
plantations. The growth is almost as
quick by this method although the total
return is not as great as the combined
operation of sawmiuling and chipping from
the thinning of the pine forest as well as
the sawmilling of the end product. The
economics of overall regenerated karri and
marri forests would be only slightly behind
that of establishing plantations.

The young marri Is a highly desirable
type of chipping and pole timber. It has
the virtue of no softness in the heart. It
is one of the few eucalypts and hardwoods
which give solidity right through. To the
Japanese the young karri is the premium
timber and it Is very eagerly sought by
them.

I have referred to the silvicultural needs
of the different types of areas. This will
be under the control of the Forests De-
partment and indeed, the 35 years, experi-
ence, to which the Leader of the Opposit-
ion referred, will certainly stand us in
good stead in this regard. The number
of cutting coups will have to be determined
and the Forests Department must work
out In absolute detail the precise cutting
areas for each region.

Tree screening areas will be left along-
side roads, rivers, and stream. Corridors
will be left also to ensure the survival of
all forms of wildlife and the corridors will
be separate and distinct from the other
areas left. The high density flora and
fauna areas are not in close proximity to
the heavily timbered areas, and a number
of these have been set aside from the cut-
ting programme. Oonsideration will not
be given to cutting in areas to the north
of Manjiiup where the rainfall starts to
decline until we know the salinity of the
water. However, in the out-over high-
rainfall areas, salinity has not proved to
be a problem and the regeneration is rapid.
The same applies to stream and river
catchmnents which have been cleared.
There has been little change in the salinity
in this time. The Pemberton water catch-
ment area would Probably be a very good
example of this. The salinity of the streams
will be very closely monitored, and all as-
pects connected with the environment will
be watched. This will be a requirement
under the terms indicated by the Com-
monwealth Government, which envisages
close contact with our local Environmental
Protection Authority and the Forests De-
partment.

I know the forests fairly well as I have
lived In the district all my life. I feel no ap-
prehension i regard to the long-term
effects of this scheme. I would hope that
some of the critics, who are less well in-
formed than they should be before they
rush into print, rectify this deficiency and
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avail themselves of the Information cur-
rently available. This Includes the en-
vironment impact study which was not
undertaken lightly. It represents a long
period of compilation of the result of the
gathering of information for many years
by the Forests Department. Officers of
the department worked together with
officers of the Environmental Protection
Authority to compile a document of suffi-
cient depth to impress the Australian
Minister for the Environment and Con-
servation

I am happy to lend my support to the
Bill. As I say, I feel quite sanguine that
there is no possibility of any deleterious
long-term effects.

MR. TAYLOR (Cockburn-Minlister for
Developmrent and Decentralisation) [10.40
P.m.]: 'To begin with, I thank the Leader
of the Opposition and the Leader of the
Country Party for their support of this
measure, and the Minister for Forests for
virtually winding up the debate on my
behalf. He has left me very little upon
which to comment, and I thank him for
his infor-mative remarks.

The Leader of the opposition began
by commenting that the company is de-
sirous of having this measure passed
through Parliament at an eariy date-in
fact, before Friday of this week-as there
is an advantage to be gained. I think
the House is entitled to know the back-
ground tc this. Very briefly, It is that the
Japanese company concerned has an op-
tion over the construction of a particular
type of ship which is to be constructed in
such a %~ay as to make it suitable for the
carriage of wood chips. The option over
the construction of the vessel falls due
this Friday. The Japanese principals are
naturally keen to obtain the greatest pos-
sible guarantee from the Western Aus-
tralian principals before they actually
lodge the order. Therefore, they have re-
quested that everything possible be done
to expedite the passage of the legislation.

The Government Is under no obligation
to assist the company in this regard, and
I would remind members that clause 3 of
the agreement states--

3. The State shall introduce and
sponsor a Bill in the Parliament of
Western Australia to ratify this Agree-
ment and endeavour to secure its pas-
sage as an Act prior to the 30th day of
September, 1973.

Of course, the 30th September is some five
weeks hence. I had discussions with the
Leader of the Opposition, and I am grate-
ful for the attitude he adopted-which
Is also the attitude of the Government-
that if anything could be done by the Par-
liament effectively to assist the company to
help its co-venturer in Japan, then it
should be done. That Is the reason for
the measure being brought before the
House this evening.

The Leader of the Opposition then re-
ferred to the 1969 agreement, and some
of the amendments to it. I would agree
with him that the 1959 agreement has
stood the test of time very well. If one
checks the amendments to be made, one
finds that almost all of them are minor
amendments to tidy up certain features,
and to add words to make things clearer
where necessary. Only two of the amend-
ments are major. Firstly, there is the
amendment providing extra material for
the company so that it can increase the
size of its sales from 500,000 tons of green
wood chips per year to 750,000 tons. The
second is that which relieves the company
of the obligation to provide certain capital
outlay at the beginning of the exercise,
and instead requires the company to pay
increased charges.

Apart from those two major changes the
rest of the amendments are minor. I
repeat that the 1989 agreement has stood
the test of time very well.

I am unable to give a categorical answer
to the question of the Leader of the Op-
position regarding the position between
Millars, Australia Pty. Ltd. and Sunning
Timber Holdings Ltd. I hope to have an
answer before the third reading. I am cer-
tain that Millats is not a joint venturer, so
there will be nio need for further amend-
ment. However, I am uncertain of the
agreement between Millars and Bunning
Timber Holdings Ltd. regarding the par-
ticipation of Millars. I will seek that in-
formation. I repeat that I am sure it has
no bearing on the agreement, and there
will be no necessity to amend the agree-
ment further.

The question of environmental protec-
tion was raised by all three speakers. In
common with the Leader of the Opposition
I have been contacted in my office by cer-
tain people who have expressed doubts and
fears. I would like to draw the attention
of members to some of the small amend-
ments in this regard. For example, where
reference is made to pulp in clause 19 nf
the original agreement, on this occasion
we are adding only the words "anid mnr
the protection of the environment". In
other words, we have exemplified the re-
quirement to protect the environment by
inserting those words among a number of
other conditions.

We have also added words In another
place which refers to planning for forest
clearing. The words added are "stream
protection, wildlife maintenance, protec-
tion of scenic attraction". That amend-
ment is designed specifically to make It
clearer that the agreement Is conscious
of the need for environmental Protection.
To clause 21 (2) of the agreement we
have added words to the effect that hence-
forward the Conservator of Forests and
the company must be aware of salinity
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changes. That is a small amendment. but
it emphasises the importance of conserva-
tion.

A new condition is added which refers
to dieback; again this Is a matter of en-
vironmental protection. Finally, a condi-
tion to which I gave prominence in my
speech is added which requires that the
Environmental Protection Authority will
take certain actions prior to the signing
of any agreement, and that the Director
of Environmental Protection will also be
involved. Members will be aware that this
is a new standard clause which the present
Government has included in all industrial
agreements to date. I have assured the
House that in this instance the Environ-
mental Protection Authority has investi-
gated the situation and has expressed its
satisfaction. I am also able to say that
the E.P.A. will continue to monitor the
workings of the company and the Con-
servator of Forests. I assure the House
and the Leader of the Country Party that
everything that could be done has been
done to ensure the protection of the
environment.

Matters relating to forest areas have
been satisfactorily covered by the Minister
for Forests, who is more au fat with the
position than I am as he represents the
area.

In connection with the port, the Leader
of the Opposition is Quite right in assum-
ing that although the company has been
relieved of its obligation to provide some-
thing like $2,000,000 towards the cost of
a new berthing facility in Bunbury, port
charges have been increased; and these
will certainly more than service the capital
outlay of the Government.

of course, problems have been encoun-
tered with regard to depth in the Port
of Bunbury. The company in this instance
has requested that the Government ex-
pedite the preparation of the berth. In
other words, the company wants to get
into the business more quickly than it
earlier anticipated; and to assist the
company in this regard the Government
will send a second dredge to Sunbury to
ensure that the berth is ready in time for
the first shipment in 1975.

Finally, with regard to capital expendi-
ture on railways, the company Is relieved
of the obligation to provide locomotives
and brake vans and also to service the
equipment. However, it will be required
to pay an Increased freight rate. Whilst
the differential in determining the escala-
tion of freight rates has been lowered, it
will be more than covered by the fact
that the tonniages to be railed have been
increased by 50 per cent. Once again, I
thank members for their support of the
Bill.

Sir Charles Court: Did You deal with
the port? I am sorry, I did not hear that.

Mr. TAYLOR: Yes. I make the point
briefly that we experienced problems re-
garding the depth of the port; but at
the request of the company to expedite the
completion of the berth so that it may
begin exporting wood chips at an earlier
date than originally anticipated, the Gov-
ernment has agreed to send a second
dredge to Sunbury to have the berth
ready by October, 1975, when the first
shipment is due to leave.

As I have said, I believe I have covered
all the Points raised. I thank the Opposi-
tion for co-operating with the Government
in doing what it can to assist the com-
pany to negotiate with its principals in
Japan.

Question put and passed.
Bill read a second time.

In Committee
The Deputy Chairman of Committees

(Mr. A. R. Tonkin) in the Chair; Mr.
Taylor (Minister for Development and
Decentralization) in charge of the Hill.

Clauses 1 to 4 put and passed.
Clause 6: Second Schedule-
Sir CHARLES COURT: Could I seek

your guidance at this stage, Mr. Deputy
Chairman? As we are to deal with the
schedule, do we have to deal with clauses
of the schedule in sequence, as has become
the practice in the past, or do we have to
deal with the whole schedule?

The DEPUTY CHAIRMAN (Mr. A. Rt.
Tonkin): I have already indicated that
the Standing Orders do not offer sufficient
guidance for the Chair in this regard and,
in my opinion, this should be investigated.
To which clause does the Leader of the
Opposition wish to speak?

Sir CHARLES COURT: That clause
dealing with the port which appears on
page 4.

The DEPUTY CHAIRMAN: Very well.
Sir CHARLES COURT: I merely wish to

raise the question of the port again. I
gather from the Minister there is no
problem In getting the depth and the
width completed for berthing purposes in
accordance with the agreement, and it is
in this part of the agreement that the
company has been relieved of Its commit-
ment of $2,900,000. Do I take it that the
altered charges will in fact service the com-
mitment of $2,900,000? From my own quick
calculations they would not, but I gather
from what the Minister has said that the
increased charges will at least service the
amount of $2,900,000 the company will no
longer be required to meet. In fact, I
think the Minister said it would more
than service that amount.

I take it that the Minister has not ar-
rived at the new figure by guess or by God
but perhaps there is another figure. Orig-
inally the company was to pay an Initial
$1,000,000 with later contributions, bringing
this amount up to $2,900,000.
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Mr. TAYLOR: I make two observations
on the point raised by the Leader of the
Opposition. Firstly, the rental to be paid
by the company for the 20-odd acres has
been increased from $200 to about $500 a
year. This gives an increased revenue of
about $6,000 which is not very large, but
nonetheless it represents a part contri-
bution. Secondly, an increase in the
wharfage has to be paid. Prom memory
the increase will be from 20c a ton to about
50c a ton. The increase in the wharfage
from 500,000 tons a year to 750,000 tons
a year will increase the revenue to be
gained by the port authority.

Thirdly, by way of explaining how the
Government will meet this position, the
Leader of the opposition may also know
that the royalties have been increased by
about 50c per ton which gives a direct
contribution to the Treasury.

Sir CHARLES COVET: I find it a little
difficult to follow the proposed new clause
17A, incorporated in clause 12 of the
schedule which appears on page 11 of the
Bill. I draw the attention of the Commit-
tee to subclause (1) of that clause and
also to subclause (2) which refers to the
provisions of the Road Maintenance
(Contribution) Act, 1965. My understand-

ing is that once even a single outside vehicle
operates on what normally would be a
private moad it could become a public
road, and the whole operation becomes
subject to the road maintenance tax. On
a number of occasions we tried to work
out alternative transport arrangements
for manganese and other operations in re-
mote areas. All sorts of schemes were de-

vised because the operation was more
suitable for road transport than rail trans-
port. However, we did not proceed with
the scheme although the company in qjues-
tion was to provide the road and haulage
requirements, because there were Problems
as to when the road might become a public
road.

It was not a question of the road being

Open to the public in the way that Mal-
colm Street or King's Park Road Is open
to the public, but being isolated operations
outside the company's internal operations,
it could become a public road and
therefore the road maintenance tax would
be payable immediately by the owners of
all vehicles that used it. This Is the rea-
son for my querying subclause (2) of pro-
posed new clause 17A where reference is
wade to road maintenance tax. As I in-
terpret the clause as a layman, it appears
that it is intended to attract road main-
tenance tax only from those vehicles that
use it as a Public road. However, my un-
derstanding is that this is not possible be-
cause the whole operation becomes a public
road and all vehicles that use it become
subject to the road maintenance tax.

Mr. TAYLOR: I1 am afraid I am unable
to clear up the legal Point raised by the
Leader of the Opposition in regard to this
proposed new clause. I will therefore have

to take it upon myself to supply the answer
to him at the third reading stage. I know
that other types of vehicles will be con-
structed to meet the requirements of the
company within various areas and that
special vehicles, or road trains, are not
likely to be used on the public roads.
However, there will be some company ye-
hidles that will have to traverse the public
roads, and obviously these are the ones
that are referred to in subelause (2) of
proposed new clause 17A. As to whether
all vehicles owned by the company should
be required to pay road maintenance tax
is not clear to me at the moment. How-
ever, I will endeavour to give a clear
answer to the Leader of the Opposition at
the third reading stage of the Bill.

Sir CHARLES COURT: To assist the
Minister in making his inquiries, I point
out that I am concerned only about the
isolated vehicle that may use the road as
a public road. For example, it could be
a milk truck, the owner of which finds it
convenient to use the road as a Public
road.

Could I now follow up with my final
query on page 13? Clause 27 of the
agreement is to be deleted and a new
clause substituted. With the Premier
present, I cannot miss the opportunity to
say this now that he has introduced the
Government's favoured variation clause:
under the Government's variation clause
the ratification of this agreement would
not be necessary. However, under the
Brand Government's variation clause the
agreement is subject to ratification.

We have the B.HP. agreement before us,
and a very minor modification is being
made to it. That is brought to Parliament
under our old variation clause because it
is subject to ratification. If that does not
make our variation clause a tighter one
than the one in the agreement before us,
I do not know what does. I suggest the
B.H.P, agreement would not be before Par-
liament if we were dealing with the varia-
tion clause which is being inserted into the
wood chipping industry agreement.

Clause Put and passed.
Title put and passed.

Report
Bill reported, without amendment, and

the report adopted.

ADJOURNMENT OF THE HOUSE
MRt. J1. T. TONKIN (Melville-Premier)

[11.02 p.m.]: I move-
That the House do now adjourn.

I would like to remind members that it
is Intended that the House will rise at
about 5.00 p.m. tomorrow, in diew of the
reception that is to be held in connection
with the departure of His Excellency the
Governor.

Question put and passed.
House adjourned at 11.03 p.m.


